
HOUSING AUTHORITY 
REGULAR MEETING AGENDA

Tuesday, December 13, 2022 at 5:31 p.m.

SOUTH GATE COUNCIL CHAMBERS
8650 CALIFORNIA AVE

SOUTH GATE, CA 90280

DIAL-IN-NUMBER: 1 (669) 900-6833
MEETING ID: 862 9661 6506

HTTPS://US02WEB.ZOOM.US/J/86296616506
Call to Order/Roll Call
 
CALL TO ORDER:                        Al Rios, Chairperson
ROLL CALL:                                 Yodit Glaze, City Clerk

City Officials
 
CHAIRPERSON                             CITY CLERK
Al Rios                                             Yodit Glaze
 
VICE CHAIRPERSON                    EXECUTIVE DIRECTOR
Maria del Pilar Avalos                      Chris Jeffers
 
AUTHORITY MEMBERS               AUTHORITY COUNSEL
Maria Davila                                   Raul F. Salinas
Denise Diaz
Gil Hurtado                                     DIRECTOR OF THE HOUSING AUTHORITY
                                                       Meredith Elguira 
 
 
 

Meeting Schedule
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The regular meetings of the South Gate Housing Authority are held on the second and fourth Tuesday of
each month, closed session business will usually commence at 5:30 p.m., when scheduled, and general
business session will commence at 6:30 p.m.

Brown Act

Agendas are drafted to accurately state what the legislative body is being asked to consider.  The
legislative body can take action on "all items" listed on the agenda and be in compliance with the open
meeting laws.  Under the Brown Act, no action may be taken on a matter unless it is listed on the
agenda, or unless certain emergency or special circumstances exist.  The governing body may direct
staff to investigate and/or schedule certain matters for consideration at a future meeting. 

City's Vision Statement

Coming Soon

Public Communications

Public Comments on agenda items are limited to three (3) minutes.  All comments are to be addressed
directly to the Agency Members not to the members of the public.

Emails for public comment received prior to 12pm on the day of the Council Meeting will be summarized
by the City Clerk, not read in its entirety. A copy of the email will be provided to the City Council and will
also be available at the City Clerk's Office for public review. A copy of each email will be recorded for
public record and noted on the official minutes of tonight's meeting.

Meeting Compensation Disclosure
 
Pursuant to Government Code Section 54952.3: Disclosure of compensation for meeting
attendance by Authority Members is $75.00 monthly regardless of the amount of meetings.

Open Session Agenda

1.  Receive and File the SG Housing Successor Annual Report for July 1, 2021
through June 30, 2022
 
The Housing Authority will consider receiving and accepting the South Gate Housing
Successor Annual Report for Fiscal Year ("FY") 2021-22. (CD)

Documents:

Item 1 Report 12132022 HA.pdf

2.  Minutes
 
The Housing Authority will consider approving the Regular Meeting Minutes of October
25, 2022. (CLERK)

Documents:

Item 2 Report 12132022 HA.pdf

Comments From The Audience - Non-Agenda Items
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https://legistarweb-production.s3.amazonaws.com/uploads/attachment/pdf/1692034/Item_1_Report_12132022_HA.pdf
https://legistarweb-production.s3.amazonaws.com/uploads/attachment/pdf/1692049/Item_2_Report_12132022_HA.pdf


Reports And Comments From City Officials

Adjournment 
 
I, Yodit Glaze, City Clerk, certify that a true and correct copy of the foregoing Meeting Agenda
was posted on December 7, 2022, at 10:45 a.m., as required by law.
 
 
 
Yodit Glaze
City Clerk
 

GENERAL NOTICE TO THE PUBLIC

The City Council adopted new rules relating to the conduct of the public meetings, proceedings, and
business in the City of South Gate on July 12, 2022, (Resolution 2022-38-CC) and go into effect on
August 1, 2022.  Resolution #2022-38-CC is available at the City Clerk’s Office.

MEETING SCHEDULE

Regular meetings of the City Council are held on the second and fourth Tuesday of each month, closed
session meetings will commence at 5:30 p.m. unless posted otherwise on its agenda. The regular City
Council meetings will commence at 6:30 p.m. Agendas are available at the following locations: City Clerk
Office, Public Notice Boards at City Hall, and on the City’s web page at https://www.cityofsouthgate.org

The Public can sign up to receive automatic notices of postings of agendas for the City Council or any
other Commission or Board of the City of South Gate. Visit the City webpage and click on the Agenda &
Minutes icon.  That will take you the page where an individual can enter their email in the “Email
Updates” box to register.

PUBLIC COMMENT/PARTICIPATION

Any person may request to address a legislative body during a public meeting. The Presiding Officer will
call upon those present in the Council Chambers first. After all speakers in the Chambers have spoken,
the Presiding Officer will call upon those participating via zoom or teleconference.

Speakers are limited to three (3) minutes on any item listed on the agenda, including public hearings.
Under Comments from the Audience portion, speakers are also limited to a single three (3) minutes time
limit. Comments from the Audience is initially limited to 45 minutes at each meeting. Any speaker still
wishing to speak, that did not speak, will have an addition Comments from the Audience opportunity after
the last business item is finished. The Presiding Officer may extend the time limit as long as there is no
objection from the City Council as a body.

To ensure that the public is able to participate, the City provides the opportunity to submit their
comments in person, virtually, email, phone call, mail and any other method which may become
available. Methods of participation may be subject to change during other such times when a State of
Emergency, Health Order or State Executive Order limits in-person participation.

CURFEW

In absence of a motion duly adopted by majority vote of the City Council, the Presiding Officer may
adjourn the City Council meetings at 10:30 p.m. The Presiding Officer may ask the City Council if any
agenda items listed should be continued or dealt with during the meeting. For those items to be
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continued, the City Council can direct the item be placed on the next City Council agenda or the current
meeting may be adjourned to a time certain at which time the meeting shall be reconvened as an
Adjourned Regular Meeting of the City Council and action upon the published agenda continued.

STAFF REPORTS

As a general rule, staff reports. or other written documentation are prepared/organized with respect to
each item of business listed on the agenda. Meeting agendas and staff reports are available at least 72-
hours prior to the scheduled regular City Council meeting and a minimum of 24-hours prior to a Special
City Council meeting. There are times when the City Council receives written material. revised material
after the posting of agendas, these materials are become a public record and will be available for public
view within 72-hours after the meeting in which they were received. Those materials and any other public
document can be inspected in the City Clerk's Office located at 8650 California Avenue, South Gate.

SERVICES TO FACILITATE ACCESS TO PUBLIC MEETINGS

In compliance with the American with Disabilities Act, if you need special assistance to participate in the
City Council Meetings, please contact the Office of the City Clerk. Notification 48 hours prior to the City
Council Meeting will enable the City to make reasonable arrangements to assure accessibility. For
further information, please contact the Office of the City Clerk at (323) 563-9510 or via email at
yglaze@sogate.org.
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ITEM  N0.  1

City of  South Gate
SOUTH  GATE  HOUSING  AUTHORITY

AGENDA  BT[LL

Dir

For  the Regular  Meeting  of: December  13,  2022
Originating  Department:  Community  Development

City  Manager.'

Rhris  Je ersredith  T

SUBJECT:  SOUTH  GATE  HOUSING  SUCCESSOR  ANNUAL  REPORT  FOR  THE  JULY  1,
2021  THROUGH  JUNE  30,  2022  PERIOD

PURPOSE:  To  receive  and  file  the Housing  Authority  of  the City  of  South  Gate  ("Housing  Authority"  or
"Housing  Successor")  Housing  Successor  Annual  Report  for  Fiscal  Year  2021-22,  as required  by  state  law.

RF,COMMENDED  ACTION:  The  Housing  Authority  will  consider  receiving  and  accepting  the
South  Gate  Housing  Successor  Annual  Report  for  Fiscal  Year  ("FY")  2021-22.

FISCAL  IMPACT:  The  South  Gate  Housing  Successor  Annual  Report  provides  information  on Fiscal
Year  2021-22  activities  and does  not  have  a fiscal  impact.

ANALYSIS:  Health  and Safety  Code  ("HSC")  Section  34176.1  (enacted  by Senate  Bill  341,  Assembly
Bill  1793,  Senate  Bill  107,  and  Assembly  Bill  346)  requires  housing  successor  entities  to prepare  an annual
report  documenting  compliance  with  expenditure  proportionality  and other  requirements.  The  report  is to
be submitted  to the California  Department  of  Housing  and Community  Development.

The  South  Gate  Housing  Successor  Annual  Report  includes  the  following  information  required  by  law:

*  Amounts  deposited  into  the Housing  Asset  Fund;
*  Statement  of  the  balance  of  the  Housing  Asset  Fund;
*  Description  of  expenditures  by category;
*  Statutory  value  of  real  property;

*  Description  of  transfers  from  the  former  Redevelopment  Agency;
*  Description  of projects  that receive  funding  through  the  Successor  Agency's  Recognized

Obligation  Payment  Schedule;

@ Status  of  properiy  disposition  efforts;

*  Update  on inclusionary  and  replacement  housing  obligations;
*  Compliance  with  5-year  expenditure  obligations;
*  Percentage  of  senior  deed-restricted  units;
*  Amount  of  excess  suylus;  and

*  An  inventory  of  homeownership  units  with  affordability  restrictions.

The  Housing  Successor's  progress  on major  requirements  is summarized  below:
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FY  2021-22  Housing  Asset  Fund  Activity

*  The  Housing  Successor  spent  $67,727  on administrative  costs  to carry  out  Housing  Successor
operations.

*  The  Housing  Successor  received  $72,843  in  revenues  from  loan  payments  and  property  rent.

*  At  the  end  of  FY  2021-22,  the  Housing  Asset  Fund  had  a balance  of  approximately  $3.88  million
with  a cash  balance  of  $129,172.

Real  Property  Assets  and  Loan  Receivables

*  Of  the  5 parcels  transferred  to the  Housing  Successor,  one  has been  disposed.  The  Housing
Successor  is in the process  of  exploring  options  for  development  or disposal  by  the April  1, 2023
deadline.

o  9711  San Gabriel  Blvd  (APN  6203-017-903)  -  Sold  October  15,  2015.

o 9001-19LongBeachBlvd(APN6204-025-900/6204-025-901/6204-025-902)-Housing

Authority  declared  the  three  parcels  as surplus  properties  pursuant  to requirements  set forth
in the Surplus  Land  Act  and distributed  a Notice  of  Availability  to applicable  housing
sponsors  and  public  agencies  in  July  2021.  The  Housing  Successor  has entered  into  good
faith  negotiations  with  Habitat  for  Humanity  to develop  the property  for  approximately  14-
units  meeting  State  required  affordability  levels.

o  3626TweedyBlvd(APN6223-006-910)-Buildingdemolishedin2013.Propertyisnow

a small  parklet  as an interim  use while  exploring  options  for  disposition.

o  2703TweedyBlvd./2704NebraskaAve(APN6205-015-906)-Propertyrentedtoamini-

market  with  a lease  that  expired  on September  30, 2022.  The  Housing  Successor  declared
the  property  as surplus  land  pursuant  to requirements  set forth  in the Surplus  Land  Act  and
distributed  a Notice  of  Availability  to applicable  housing  sponsors  and public  agencies  in
October  2022.

*  The  Housing  Successor  has $648,677  in loans  receivable  from  15 First  Time  Homebuyer  Down
Payment  Assistance  Loans,  10 Home  Revitalization  Community  Reinvestment  Act  Loans,  and 1
loan  for  the  sale of  9711 San Gabriel  Blvd.  All  such  loans  were  entered  into  prior  to 2013.

Expenditure  Proportionality

*  The  Housing  Successor  spent  $67,727  on administrative  costs  and did  not  exceed  the $200,000
(plus  inflation)  maximum  administrative  amount  for  Fiscal  Year  2021-22.

*  The  Housing  Successor  spent  $O in homeless  prevention  costs,  so homelessness  and rapid  re-
housing  solutions  limits  do not  apply.

*  The  Housing  Successor  did  not  make  any  expenditures  for  affordable  housing  development  in  FY
2021-22.  However,  the Housing  Authority  spent  $965,190  in FY  2019-20  to purchase  9019  Long
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Beach  Boulevard,  of  which  the HA  will  allocate  to the 2 extremely  low  income  rental  units  (30%
AMI).  Therefore,  the  Housing  Successor  meets  the five-  year  income  proportionality  targets.

*  A  maximum  of  50%  of  deed-restricted  rental  housing  units  assisted  by  the  former  Agency,  Housing
Authority,  or City  in  the previous  10 years  may  be restricted  to seniors.  No  units  assisted  by  the
Housing  Authority,  City,  and  former  Agency  in the  last  10  years  are  restricted  to seniors
(0%).  Therefore,  the  Housing  Successor  is in compliance  with  the  requirement.

ATTACHMENT:  South  Gate  Housing  Successor  Annual  Report  for  Fiscal  Year  2021-22
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Attachment  A

City  of

South
(,ate

HOUSING  SUCCESSOR  ANNUAL  REPORT

South  Gate  Housing  Authority

Fiscal  Year  2021-22
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INTRODUCTION

This Housing Successor  Agency Annual Report ("Annual Report") presents information on Fiscal  Year

("FY") 2021-22 expenditures  and activities as required by Health and Safety Code Section 34176.1(f),
including but not limited to a housing successor's  compliance  with certain expenditure  activities over the
year as well as a five-year  planning period. This report generally  is required of any housing successor  to
a former  redevelopment  agency.

Housing  Authority  as Housing  Successor

The South Gate Housing Authority  ("Housing Authority") is the Housing Successor  Agency  ("Housing

Successor")  to the former  Community  Development  Commission  of the City of South Gate ("CDC"), which

acted as the redevelopment  agency in South Gate until redevelopment  was dissolved statewide  in 2012.

At the time of dissolution, a housing successor  was to be selected to transfer  and be responsible  for  the

remaining assets and liabilities of a former  redevelopment  agency.

In this case, the Housing Authority  elected to be the housing successor  to the CDC. The  Housing

Authority performs many other duties beyond those of a housing successor but acting in its broader
capacity as a housing authority. For example, the Housing Authority administers South Gate's Section

8 rental assistance  program and recently acquired property at 13050 Paramount  Boulevard. In its greater

capacity, the Housing Authority  reports on all of its activities in a separate (broader  and more extensive)
annual report required by Health and Safety Code Section 34328, submitted to California  Department  of

Housing and Community  Development  ("HCD") by October 4 for the prior year.

Scope  of  This  Housing  Successor  Annual  Report

This Annual Report is limited to the Housing Authority's  activities as it relates to its role as a housing

successor. The Annual Report is due to HCD by December  31 annually, and must be accompanied  by
an independent  financial audit. The Housing Authority's  audited financial statements  will be posted on

the City of South Gate's ("City") website  when available.

South  Gate  Housing  SuccessorAnnual  Report  2021-22 pi 10



This  section  summarizes  the  process  of transferring  former  redevelopment  assets  to a housing  successor

as well  as the  legal  requirements  for  use  of these  assets  that  are addressed  in this  Annual  Report.

Assets  Transferred  to  the  Housing  Successor

Upon  the statewide  dissolution  of redevelopment  in 2012,  all rights,  powers,  committed  assets,  liabilities,

duties,  and obligations  associated  with  the affordable  housing  activities  of the CDC  were  transferred  to

the Housing  Authority.  As one  of its first  duties  as a housing  successor,  the Housing  Authority  prepared

and submitted  to the California  Department  of Finance  ("DOF")  an inventory  of housing  assets  to be

transferred  from  the  former  CDC.  The  inventory  was  enumerated  on a Housing  Asset  Transfer  Form

("HAT")  which  included:

1.  Real  properties;

2. Low  and Moderate  Income  Housing  Fund  ("LMIHF")  encumbrances;  and

3. Loan  receivables.

All items  on the HAT  were  reviewed  and  ultimately  approved  by the DOF  on April  1, 2013.  A copy  of  the

HAT  is provided  as Appendix  1. Once  approved  by DOF  and as directed  by law, the  Housing  Authority,

acting  as housing  successor,  transferred  these  assets  to the Low  and Moderate  Income  Housing  Asset

Fund  ("Housing  Asset  Fund",  Fund  322).  Approval  of the  HAT  set  in motion  a series  of obligations  by the

Housing  Authority  as a housing  successor,  as described  in the  following  section.

Legal  Requirements  Pertaining  to Housing  Successors

A year  after  dissolution  of redevelopment  began,  the Legislature  recognized  the need  to regulate  and

provide  transparency  on the use of the housing  activities  transferred  from a former  redevelopment

agency.  Senate  Bill 341 DeSaulnier,  2013)  and  subsequent  legislation  enacted  several  requirements  for

housing  successor  agencies  contained  in Sections  34176-34176.  1 of  the Health  and  Safety  Code.

In general,  housing  successors  must  comply  with  three  major  requirements  pursuant  to Health  and  Safety

Code  Section  34176.1:

1.  Expenditures  and  housing  production  are  subject  to income  and age  targets.

South Gate Housing  SuccessorAnnual  Report  2021-22
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2.  Housing  successors  may  not  accumulate  an "excess  surplus,"  or  a high  balance  based  on certain

thresholds.

3.  Properties  must  be developed  with  affordable  housing  within  five  to ten  years  of being  approved

for  transfer  from  the  former  redevelopment  agency  to the  housing  successor.

Appendix  2 provides  a detailed  summary  of the  reporting  requirements  that  are  addressed  in this  Annual

Report.

Permitted  Uses  of  Housing  Asset  Funds

Pursuant  to Health  and  Safety  Code  Section  34176.1,  Housing  Asset  Funds  may  be spent  on:

*  Administrative  costs  for  operation  of  the  housing  successor  agency.  The  law  allows  a housing

successor  to spend  the  greater  of:

o $200,000 per year adjusted for inflation, or

o  5% of  the  statutory  value  or real  property  owned  by the  housing  successor  and  the  value

of loans  and  grants  receivable  from  the  HAT  ("Portfolio").

*  Homeless  prevention  and rapid rehousing  services  up to $250,000 per year if the former
redevelopment  agency  did  not  have  any  outstanding  inclusionary  housing  or  replacement  housing

production  requirements  as of  2012.

*  Affordable  housing  development  assisting  households  up to 80 percent  of the  Area  Median

Income  ("AMI"),  subject  to specific  income  and  age  targets  over  a five  year  period.

Five-Year  Income  Proportionality  on Development  Expenditures:  Any  Housing  Asset

Funds  may  be spent  on development  of affordable  housing  projects  affordable  to low, very

low,  and  extremely  low  income  households.  Over  a five  year  period,  the  current  one  beginning

July  1, 2019,  a  30  percent  of  such  development  expenditures  must  assist  extremely  low

income  households  (30%  AMI),  while   than  20 percent  may  assist  low income

households  (between  60-80%  AMI)  per  five-year  compliance  period.  The  balance  of  the  funds

may  be used  on very  low  income  households  (defined  as households  earning  between  30%

and  60%  Of AMI).

South  Gate  Housing  SuccessorAnnual  Report  2021-22 3 12



The first five-year  compliance  period was January  1, 2014 through  June 30, 2019. The
Housing  Authority  was compliant  with  Housing  Asset  Fund  income  proportionality  expenditure
requirements  during  the first five-year  compliance  period.  The current  (second)  five-year
compliance  period  is July  1, 2019  to June  30, 2024.

Note  that housing  successors  must report expenditures  by category  each year,  but
compliance  with income  proportionality  limits is measured  every  five years.  For example,  a
housing  successor  could  spend  all its funds  in a single  year  on households  earning  between
60-80%  AMI,  as long as it was  20 percent  or less  of the  total  expenditures  during  the five-year
compliance  period.

Should  a housing  successor  not spend  at least 30% of its development  expenditures  for
extremely  low income  households,  or exceeds  the amount  spent  on low income  households,
future  expenditures  are subject  to greater  restriction  until  these  proportionality  targets  are met.
Specifically,  if a housing  successor  is unable  to spend  at least 30% of its development

expenditures  on extremely  low units, it is required  to increase  this spending  to 50% until
compliant  with the 30% threshold;  a housing  successor  that spends  more  than 20% of its
development  expenditures  on low income  units  cannot  spend  any  further  funds  on low income
developments  until it is at or below  the 20%  threshold.

As such, tracking  these  expenditures  and their  progress  over  the corresponding  five year
period  is a valuable  and necessary  planning  purpose  of this  Annual  Report.

Ten-Year  Age  Proportionality  on Units  Assisted:  If more  than 50% of the total  aggregate

number  of rental units produced  by the city, housing  authority,  or former  redevelopment

agency  during  the past '10 years  are restricted  to seniors,  the housing  successor  may not
spend  more  Housing  Asset  Funds  on senior  rental  housing.

Appendix  3 describes  Housing  Asset  Fund expenditure  requirements  in more  detail,  including  the types
of costs  eligible  in each  category.

South  Gate  Housing  SuccessorAnnual  Report  2021-22 4
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Limits  on  the  Accumulation  of  Housing  Funds  (Excess  Surplus)

State  law limits  how  much  cash  a housing  successor  may retain,  and ultimately  penalizes  housing

successors  by requiring  unspent  funds  to be transferred  to HCD  for  use on state  housing  projects  if a
housing  successor  fails  to commit  and spend  these  dollars  in a reasonable  timeframe.

Health  and Safety  Code  Section  34176.1(d)  establishes  a limit, known  as an "excess  surplus"  on the
amount  of Housing  Asset  Funds  based  on the  greater  of  the  following:

*  $1,000,000,  or

*  The  total  amount  of deposits  made  into  the Housing  Asset  Fund  over  the preceding  four  years.

Only  amounts  in excess  of this  threshold  are considered  an excess  surplus.  Once  an excess  surplus  is
determined,  a housing  successor  must  designate  these  funds  separately  and encumber  said  monies

within  three  years.  If after  the  third  year  the  excess  surplus  has not been  fully  encumbered,  the  remaining

balance  of the excess  surplus  is to be transferred  to HCD  within  90 days. HCD  is permitted  to use  these
transferred  excess  surplus  funds  anywhere  in the  state  under  its Multifamily  Housing  Program  or the Joe
Serna,  Jr. Farmworker  Housing  Grant  Program.

The concept  of excess  surpluses  carries  over  from  the era of redevelopment,  when  redevelopment

agencies  were  receiving  often  substantial  amounts  of deposits  from  the  mandatory  housing  set  aside  of
tax increment  revenues.  Today,  excess  surpluses  are generally  less common  because  housing

successors  do not have  the  amount  of  deposits  comparable  to what  was  available  during  redevelopment.

As part  of the Annual  Report,  a housing  successor  must  disclose  any  excess  surplus  and  describe  the
housing  successor's  plan  for  eliminating  this  excess  surplus.

South Gate Housing  SuccessorAnnual  Report  2027-22 5 14



HOUSING  ASSET  FUND  ACTIVITY

The Housing  Asset  Fund  figures  in this Annual  Report  are based  on unaudited  numbers  that  were

available  at the time  this report  was prepared.  Therefore,  there  may be variances  between  what  is

reported  in this  Annual  Report  and the  Housing  Authority's  audited  financials

This  Annual  Report  describes  the Housing  Successor  related  activity  in the Housing  Asset  Fund.

Deposits  and  Fund  Balance

The  Housing  Authority  deposited  $72,843  into  the Housing  Asset  Fund  during  FY 2021-22,  as shown  in
Figure  1.

Figure  1: Housing  Asset  Fund  Deposits,  2021-22

Balance  Type

Interest  Earnings

Loan  Repayment

Property  Rental

Total

Source:  City of  South  Gate

Amount

33,565

39,278

72,843

Revenue  sources  consist  of the  following:

*  Loan  Repayments  including  the  note  between  the  Housing  Authority  and  Old-Timers

Development  Corp  IV and a First-Time  Homebuyer  loan  payoff  ; and

*  Rentalincomefrom2703TweedyBoulevardand9019LongBeachBoulevardpursuanttointerim

lease  agreements  with  2 commercial  businesses.

Expenditures

The  Housing  Authority  expended  a total  of $67,727  during  2021-22  for  administrative  costs.

No homeless  prevention  or rapid  rehousing  expenditures  or affordable  housing  development-related

expenditures  were  made  were  made  in 2021-22.
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Ending  Cash  and  Fund  Balance

The Housing Asset Fund balance as of June 30, 2022 was $3,881,071,  as summarized  in Figure  2.

Figure 2: Housing  Asset  Fund - Ending  Balance  as of June 30, 2022

Balance  Type

Cash

Accounts  Receivable

Interest  Receivable

Notes  Receivable  - 9711  San  Gabriel

Notes  Receivable  - CRA  Loans

Notes  Receivable  - 1st  Time  Homebuyers

Lease  Receivable

Land  Held  for  Resale

Accounts  Payable

Deposits

Deferred  Inflow  of Resources  (Lease)

Ending  Balance

Source:  City  of  South  Gate

Housing  Successor  Portfolio

Amount

$ 129,172

2,030

164

127,548

25,879

495,250

4,958

3,150,000

(26,040)

(23,054)

(4,835)

$ 3,881,071

The  Housing  Successor  Portfolio  as of FY 2021-22  includes  properties  transferred  from  the  former

Agency  and  twenty-six  loans  receivable  transferred  from  the  former  Agency.  The  Portfolio  had  a value  of

$3,658,677  as of FY  2021-22,  as detailed  in Figure  3.
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Figure 3.' Housing  Successor  Real  Property  and Loans  Receivable  Portfolio

Asset

Real  Properties

9001  Long  Beach  Blvd./9015  Long  Beach  Blvd./9019  Long  Beach  Blvd.
3626  Tweedy  Blvd.

2703  Tweedy  Blvd./2704  Nebraska

Subtotal

Loans  Receivable

Loan Receivable  - 9711 San Gabriel
Loans Receivable  - CRA Loans (10)
Loans Receivable  - 1st Time Homebuyers  (15)
Subtotal

Total  Portfolio  Value

Source:  City  of  South  Gate

Amount

2,610,000

140,000

260,000
3,010,000

127,548

25,879

495,250

$648,677

$3,658,677

Note that the real property  value in Figure 3 differs from the land held for resale value in Figure 2. The

Portfolio Value is determined  by the statutory  value of real property  as listed on the DOF-approved  HAT,

while the land held for resale value is the book value recorded  by the Housing  Authority.

REAL  PROPERTIES  AND  DISPOSITION  STATUS

Pursuant  to the approved  HAT, the former  CDC transferred  five parcels to the Housing  Authority.  The

Housing  Authority subsequently  purchased  an additional  parcel  in FY 2019-20  to increase  the feasibility

of development  at an adjacent  Housing  Authority  site. Details  are  as follows:

- 9711 SAN GABRIEL  BLVD (APN 6203-017-903)  - Vacant duplex was sold by the Housing

Authority to Old-Timers  Development  Corp IV on October  15, 2015.  The buyer  received  a 30-

year  note from the Housing  Authority  with an interest  rate of 3% for the appraised  value  of

$150,000  and is remitting  repayments  to the Housing  Authority.  The property  has been

rehabilitated by the new owner  and will be offered  to eligible  low-income  tenants  for a duration  of

at least j5  years.

.  9001 LONG BEACH BLVD (APN 6204-025-900),  9015 LONG BEACH BLVD (APN 6204-025-

901), & 9019 LONG BEACH BLVD (APN 6204-025-902)  - 9001 Long Beach Blvd. is a 10,563

square  foot vacant  parcel  and 9015 Long Beach  Blvd  is a 5,553 square  foot vacant  parcel.  Both

parcels  were transferred  by the former  redevelopment  agency  to the Housing  Authority.  In FY

l'2) 8
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20'l9-20,  the  HousingAuthoritypurchased  an adjacent  12,632  square  footparcellocated  at 9019

Long  Beach  Blvd with Housing  Asset  Funds.  Under  the  Surplus  Land  Act and HCD's

implementing  guidelines,  public  agencies  are now  obligated  to first  make  properties  that  are  not

under  contract  available  as surplus  properties  before  entertaining  other  offers.  The Housing

Authority  declared  the three  parcels  as surplus  land  and  distributed  a Notice  of  Availability  to

applicable  housing  sponsors  and  public  agencies  in July  2021  and  engaged  in negotiations  for  no

less  than  90 days.  The Housing  Authority  is negotiating  with  developer  Habitat  for  Humanity  for  a

proposed  14-unit  townhome  project.  The project  is intended  to be affordable  to households

earning  80 percent  of  the  AMI  or below.

.  3626  TWEEDY  BLVD  (APN  6223-006-910)

interim  use of  a small  parklet.

Building  demolished  in 2013  - Property  has  an

-  2703TWEEDYBLVD/2704NEBRASKAAVE(APN6205-015-906) -TheHousingAuthorityrents

this  property  to a mini-market  pursuant  to a lease  agreement  entered  into  on October  1, 201  7,

which  expires  on September  30, 2022.  The Housing  Authority  declared  the property  as surplus

land  on October  25, 2022  and  distributed  a Notice  of  Availability  to applicable  housing  sponsors

and  public  agencies  to initiate  disposal  of  the property.

Health  and Safety  Code  Section  34176.1(e)  requires  all real properties  acquired  by a redevelopment

agency  prior  to February  1, 2012  and  transferred  to the housing  successor  to be developed  pursuant  to

the  requirements  detailed  in Health  and  Safety  Code  Section  33334.  16. All property  that  falls  within  these

parameters  must  be developed  for  affordable  housing  purposes  or sold by April  1, 2023.  The  Housing

Authority  expects  to comply  with  this  disposition  timeline.

LOANS  RECEIVABLE

Twenty-six  loan  agreements  transferred  from  the  former  CDC  to the Housing  Authority  with  outstanding

balances  are described  below.

*  15 First-Time  Homebuyer  Down  Payment  Assistance  Loans  with  a 0 percent  interest  rate. Loan

repayments  are due upon the sale of, transfer  of, or failure  to occupy  the property.  The

outstanding  amount  due  as of June  30, 2022  is $495,250.
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@ 4 0 Home  Revitalization  Project  CRA  Loans.  The  outstanding  amount  due  as of June  30, 2022  is

$25,879.

*  A loan receivable  for  the sale  of 9714 San Gabriel  Avenue  to Oldtimers  Housing  Development

Corp  IV. The  outstanding  amount  due  as of June  30, 2022  is $127,548.

COMPLIANCE  WITH  ANNUAL  AND  PLANNING  PERIOD
LIMITS

During  the 2021-22  year,  the Housing  Authority  was  in compliance  with  all annual  and 5 year  planning

period  requirements  as described  in this  section.

Proportionality  Requirements

As summarized  in Figure  4, the Housing  Authority  fully  complied  with  all Housing  Asset  Fund  spending

restrictions:

*  The  annual  limit  on administrative  expenses  is the greater  of $200,000  (plus  inflation),  or 5% of
the Housing  Successor  Portfolio  balance.  HCD  annually  publishes  the  administrative  expenditure

cap limit  which  contains  the Consumer  Price  Index  adjustment.  However,  for  FY 2021-22,  HCD

anticipates  having  the administrative  expenditure  cap limit published  by January  2023.  The

Housing  Authority  has a Housing  Asset  Fund  portfolio  value  of $3,658,677,  and 5% of that  value

is $"l82,934.  During  the time  of this  report,  the Housing  Authority  is applying  the  most  available

(FY  2020-21)  HCD  published  administrative  expenditure  cap limit  of $223,400.  During  2021-22,

the Housing  Authority  expended  $67,727  on allowable  administrative  expenses,  which  is well

under  the  maximum  limit  of $223,400.

*  During  2021-22,  the Housing  Authority  did not use any Housing  Asset  Funds  for homeless

prevention or rapid rehousing expenses, and was therefore in compliance  with the $250,000
spending  restriction.

*  The  Housing  Authority  did not  make  any  expenditures  for  affordable  housing  development  in FY

2021-22.  In FY 2019-20  the Housing  Authority  spent  $965,190  on extremely  low income

households  (30% AMI).  Therefore,  the  Housing  Authority  meets  the  five-  year  income

proportionality  targets.

South Gate Housing  SuccessorAnnual  Report  2021-22
19



Figure  4: 2021  -22 Housing  Asset  Fund  Expenditure  Summary

South  Gate  Expenditures

Comply  with  Limits

§1,000,000

5goo,ooo
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Administration/  Monitoring Homeless  Prevention/

Rapid  Rehousing

S965,190

Ext. Low Rental

30% AMI

[30%  minim  um)

Limit  a Expenditure

SO

Ve ry Low

31-59%  AMI

(no limit)

SO

Low

60-80%  AMI

(20%  maximum)

The Housing  Authority  will ensure  it continues  to meet  all Housing  Asset  Fund  expenditure  requirements

throughout  this five-year  compliance  period  of July 1, 2019  through  June  30, 2024 and future  five-year

compliance  periods.

Failure  to comply  with  the extremely  low income  requirement  in any  five-year  compliance  period  will result

in the Housing  Authority  having  to ensure  that  50 percent  of remaining  funds  be spent  on extremely  low

income  rental units until in compliance.  Exceeding  the expenditure  limit for low income  households

earning  between  60-80%  AMI in any five-year  reporting  period  will result  in the Housing  Authority  not

being  able  to expend  any funds  on these  income  categories  until in compliance.

Senior  Rental  Housing  Limit  Compliance

Pursuant  to Health  and Safety  Code Section  34'l  76. 1

housing  units  assisted  by the former  Agency,  Housing

be restricted  to seniors.  No deed-restricted  affordable

(b), a maximum  of 50% of deed-restricted  rental

Successor,  or City in the previous  10 years  may

rental  units assisted  by the Housing  Successor,
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City, and former  Agency  in the past 40 years  have been restricted  to seniors  (0%).  Therefore,  the

Housing  Successor  complies  with  the  limit.

Excess  Surplus

The Housing  Authority  does not have an excess  surplus  as of FY 2021-22  and has not reported  an excess

surplus  of Housing  Asset  Funds  since  dissolution  began  in February  1, 20'l2.  Figure  5 presents  the calculated

excess  surplus  for 2021-22.

Figure  5: Excess  Surplus  Calculation

@ .  I

FiscalYear  2018-19  2019-20

Deposits  $ 67,030  $ 50,606

Unencumbered  Amount
FY 21-22  Ending  Cash  Value
Less:  Encumbered  Funds

Llnencumbered  Amount

Step  1

$1 Million,  or
Last  4 Deposits  (FY  2018-19  through  FY 2021-22)

Result:  Larger  Number

2020-21

$ 88,102
2021-22

$ 72,843

129,172

129,172

$ 1,000,000
$ 278,581

$ 1,000,000

Step  2

Unencumbered  Amount
Less:  Larger  Number  From  Step  1

Excess  Surplus
Source:  City of  South  Gate

$ 129  172

$ 1 000  000

The  Housing  Authority  will  continue  monitoring  its deposits  and  fund  balance  to avoid  an excess  surplus.

Homeownership  Unit  Inventory

Figure  6.a Homeownership  Unit  Inventory  in Housing  Asset  Fund
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6 presents  an inventory of homeownership units assisted by the Housing Authority that requirerestrictions,  covenants, or an adopted program that protects Housing Asset Fund monies.

Figure  6: Homeownership Unit Inventory in Housing Asset Fund

Project  Name/Address
6127  Nevada  Avenue
8129  Madison  Avenue
9136  Karmont  Avenue
11523  Pennsvivania  Ave.
8632  State  Street
6al 47 Wilson  Avenue
6040  Florence  Avenue
10332  Richlee  Avenue
5801 MeadowRd
5917  lson Avenue
4926  Park  Place
9538 Karmont  Avenue
4938  Park  Place
4962  Park  Place
10315  Pescadero  Ave.
9260  Park  Avenue
10715  Ament  Avenue
9535  Karmont  Avenue
10321  Kauffman  Avenue
10005  0range  Avenue
4 I 356 Idaho  Avenue
8934  May Court
10235  Hildreth  Avenue
10020  San Miguel  Avenue
10431  Jackson  Avenue
113:31 Utah Avenue
9330  Bryson  Avenue
10330  0tis  Street
12011  Pennsylvania  Ave.
10105  Kauffman  Ave.
7326  Cloverlawn  Drive
8948  Bowman  Avenue
9514  Anetta  Avenue

Agreement  Date
9/1 5/94

9/1 5/94

9/19/94

9/20/94

9 /26/94

10 /27/94

11 /3/94
1 2/1 9/94

1/24/95

2/6/95

5/1 8/95

5/1 8/95

5/25/95

6/5/95

6/7/%

7/25/95

I 0/6/95

10/30/95

2/1/96

5/24/96

6/20/96

6/28/96

1 0/29/96

11/18/96

4/8/97

5/28/97

6/1 1/97

7/25/97

7/29/97

8/1 4/97

9/25/97

3 /1 9/98

5/7/98

Project  Name/Address
9257  Park  Avenue
2706  Madrid Place
3150  Tecumseh  Avenue
2713  Madrid Place
10236  Hunt  Avenue
2709  Madrid  Place
8960  Dudlext  Avenue
10304  Washington  Ave.
2711 Madrid  Place
2716  Madrid  Place
2710  Madrid  Place
2718  Madrid  Place
2704  Madrid  Place
2703  Madrid  Place
2701 Madrid  Place
9781 Karmont  Avenue
1 05'l5  Alexander  Avenue
10317  Hildreth  Avenue
44 907 0klahoma  Avenue
5740  Jefferson  Avenue
11311  0klahoma  Avenue
10116  Hunt  Avenue
5342  Ledgewood  Road
10514  McNemeyAve.
10337  Hunt  Avenue
9561 Kamiont  Avenue
12301  Garfield  Avenue
9214 San Juan Avenue
10535  San Carlos  Avenue
4979  Park  Place
8479  San Luis Avenue

Source:  City of  South  Gate

Aqreement  Date
10/1/98

1 0/28/98

11 /17/98

12 /1 7/98

i2/23/98

1 2/23/98

1 2/24/98

i 2/29/98

1/7/99

3/1 2/99

4 /1 9/99

4/29/99

7/1 3/99

7 /1 9/99

8/6/99

9/1 7/99
11/16/99

i/26/00

2/29/00

4 /2 4/00

5/1 7/00

8/4/DO

1/27/01

3/2/Cl-I

3/26/01

5/3/02

4/1 0/03
4/1 5/03

1 2/23/ €13
5/1 2/06

8/3/06

Transfers  to Other  Housing  Successors
There  Were nO transfers to another housing successor entity for a joint project pursuant to Health andSafety  Code  Section 34"l76.1 (c)(2).

APPENDIX  1-  HOUSING  ASSET TRANSFER FORM
The Housing  Asset Transfer Form is attached as a separate document.
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APPENDIX  2 - HOUSING  SUCCESSOR  ANNUAL  REPORT
REQUIREMENTS
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Administration

and

Compliance

Monitoring

Homeless

Prevention

and

Rapid

Rehousing

Solutions

Affordable

Housing

Development

$223,400
maximum  for
FY 2021-22

(limit  varies

each  year)

Administrative  activities  such
*  Professional  services  (consultant  fees,  auditor  fees,  etc.)
*  Staff  salaries,  benefits,  and overhead  for time spent  on

Housing  Successor  administration
*  Compliance  monitoring  to ensure  compliance  with  affordable

housing  and loan  agreements
*  Property  maintenance  at  Housing  Successor-owned

properties

$250,000
maximum  per
fiscal  year

Capped  at $200,000  adjusted annually  for inflation or 5% of the
statutory  value  of real  property  owned  by the housing  successor
and the value  of loans  and grants  receivable  from the HAT
("Portfolio"),  whichever  is greater.

Services  for  individuals  and  families  who  are homeless  or would  be
homeless  but  for  this  assistance,  including:

*  Contributions  toward  the construction  of local or regional
homeless  shelters

*  Housing  relocation  and  stabilization  services  including
housing  search,  mediation,  or outreach  to property  owners

*  Short-term  or medium-term  rental  assistance
*  Security  or utility  deposits
*  Utility  payments

*  Moving  cost  assistance

*  Credit  repair

*  Case  management

@ Other  appropriate  activities  for  homelessness  prevention  and
rapid  rehousing  of persons  who  have  become  homeless.

No spending
limit,  but  must
comply  with
income  and
age  targets

"Development"  includes:

*  New  construction

@ Acquisition  and rehabilitation

*  Substantial  rehabilitation
*  Acquisition  of long-term  affordability  covenants  on multifamily

units

*  Preservation  of at-risk  units  whose  affordable  rent  restrictions
would  otherwise  expire  over  the  next  five  years
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/ncome

Targets
Every  five  years  (currently  FYs  2019-20  through  2023-24),  Housing
Asset  Funds  must  meet  income  targets:

*  At least  30%  on extremely  low  income  rental  households  (up
to 30%  AMI or "Area  Median  Income")

*  NO morethan  20%  On 10W income  HOUSEHOLDS (60-80%  AMI)

Moderate  and above  moderate  income  households  may  not be
assisted  (above  80%  AMI).

Failure  to comply  with  the  extremely  low  income  requirement  in
any  five-year  compliance  period  will result  in having  to ensure
that  50 percent  of remaining  funds  be spent  on extremely  low
income  rental  units  until in compliance.

Exceeding  the  expenditure  limit  for  low  households  earning
between  60-80%  AMI  in any  five-year  reporting  period  will  result
in not being  able  to expend  any  funds  on these  income
categories  until  in compliance.

Age  Targets  For  the prior  ten years  (resets  every  year),  a maximum  of 50o/o of
deed-restricted  rental  housing  units  assisted  by the  Housing
Successor  or its host  jurisdiction  may  be restricted  to seniors.

If a housing  successor  fails  to comply,  Housing  Asset  Funds  may
not  be spent  on deed-restricted  rental  housing  restricted  to seniors
until  in compliance.
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Item  No.  2
MINUTES  FOR  THE  REGULAR  MEETING  OF  THE

HOUSING  AUTHORITY  OF  THE  CITY  OF  SOUTH  GATE

TUESDAY,  OCTOBER  25, 2022

CALL  TO  ORDER The  meeting  of  the South  Gate  Housing  Authority  was  called  to order  by

Chairperson  Al  Rios  at 5:40  p.m.

ROLL  CALL Yodit  Glaze,  Recording  Secretary

PRF.SENT Chairperson  Al  Rios,  Vice  Chairperson  Maria  del  Pilar  Avalos,  Authority

Member  Denise  Diaz,  and  Authority  Member  Gil  Hurtado;  Executive

Director  Chris  Jeffers,  Authority  Counsel  Raul  F. Salinas,  Director  of  the

Housing  Authority  Meredith  Elguira

ABSENT Authority  Member  Maria  Davila

1

SURPLUS  PERSONAL

PROPERTY  MGMT The  Housing  Authority  approved  items  A and  B by  motion  of  Authority

Member  Hurtado  and  seconded  by  Vice  Chairperson  Avalos.

ROLL  CALL:  Authority  Member  Diaz,  yes;  Authority  Member

Hurtado,  yes;  Vice  Chairperson  Avalos,  yes;  Chairperson  Rios,  yes;

Authority  Member  Davila,  absent

a. ResolutionNo.2022-01-HAentitled-ResolutionoftheHousing

Authority  of  the City  of  South  Gate,  California,  declaring  2703

Tweedy  Boulevard  ("2703  Tweedy  Boulevard")  as surplus  property;

and

b.  Directing  the Housing  Authority  Executive  Director  ("Executive

Director")  to follow  disposition  procedures  set forth  in  the Surplus

Lands  Act  ("Act").

Ms.  Elguira  stated  Alex  Lawrence  from  RSG  will  present  this  item.

Ms.  Lawrence  stated  that  the resolution  before  the Housing  Authority  is to

designate  2703  Tweedy  Boulevard  as surplus  land.  The  property  has been

improved  with  1,450  square  foot  building  which  is currently  occupied  by a

convenient  store  called  Amigos  Market.  Ms.  Lawrence  stated  that  if  the

tenant  is displaced  because  of  this  disposition,  relocation  benefits  is

required  pursuant  to relocation  law.

Ms.  Lawrence  stated  this  property  is required  to be disposed  or

redeveloped  by  April  2023.

Authority  Member  Hurtado  asked  if  discussion  has been  had  with  tenants.
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Ms.  Lawrence  stated  yes.

Authority  Member  Hurtado  believes  the  tenants  have  been  there  for  quite

some  time  and  are not  interested  in  leaving.

Ms.  Lawrence  stated  the  Housing  Authority  has made  it  clear  to dispose  of

this  property  with  the  tenants.  The  tenants  understand  this  property  needs

to be sold.

Chairperson  Rios  asked  if  this  property  should  be designated  for  housing

or  can  it  remain  as a store.

Ms.  Lawrence  stated  that  it  can  remain  as a store,  but  pursuant  to the

Surplus  Land  Act,  this  property  must  be market  to housing  developers  first

and  other  public  entities.  If  no  responses  are  received  or  the  Housing

Authority  receives  an offer,  then  it  can  be sold  in  open  market.

Chairperson  Rios  asked  if  anyone  in  the  audience  or  on  zoom  wished  to

speak  on  this  item.  Seeing  no one  step  forward;  Chairperson  Rios  closed

the  audience  portion.

Authority  Counsel  Salinas  asked  if  this  is the same  property  that  has  the

address  on  Nebraska.

Ms.  Elguira  stated  it  extends  to Nebraska,  but  it  is only  addressed  on

Tweedy,  and  it  was  checked  with  the  LA  County  Parcel  Viewer  Map.

Authority  Counsel  Salinas  stated  that  this  property  was  the  subject  of

litigation  some  time  ago.  Mr.  Salinas  stated  that  the  record  should  reflect

the  parcel  covers  both  sides  of  the  street  (Nebraska  and  Tweedy).

2

MINUTES The  Housing  Authority  approved  the  Regular  Meeting  Minutes  of

September  13,  2022,  by  motion  of  Authority  Member  Diaz  and  seconded

by  Authority  Member  Hurtado.

ROLL  CALL:  Authority  Member  Diaz,  yes;  Authority  Member

Hurtado,  yes;  Vice  Chairperson  Avalos,  yes;  Chairperson  Rios,  yes;

Authority  Member  Davila,  absent

3

COMMENTS  FROM  THE

AUDIENCE  - NON-AGENDA

ITEMS None

4

REPORTS  AND  COMMF,NTS

FROM  CITY  OFFICIALS  None

Page 2 of  3
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ADJOURNMENT Chairperson  Rios  adjourned  the meeting  at 5:48  p.m.  and seconded  by

Authority  Member  Hurtado.

PASSED  and  APPROVED  this  13th day  of  November  2022.

ATTEST:

Al  Rios,  Chairperson Yodit  Glaze,  City  Clerk

Page 3 of  3

28


	Housing Authority Agenda
	Item 1 Report 12132022 HA.pdf
	Item 2 Report 12132022 HA.pdf

