
1 Approve or Amend Agenda

2 Sheriff's Report

3 Consent Agenda
Those items on the Council Agenda which are considered routine or noncontroversial are
included as part of the Consent Agenda. Unless a Councilmember specifically requests that an
item on the Consent Agenda be removed and considered separately, items on the Consent
Agenda are considered under one motion, second and vote. Any item removed from the consent
agenda shall be placed at the end of General Business. 

3.1 Approve the Minutes of the June 2, 2025 City Council Meeting 
3.2 Start date of new Health Insurance policy 
3.3 Approve Testing Proposal from Braun Intertec for County Road 27 Bypass Lanes

Project 
3.4 Approve Payment of Claims (Bills) and Transfer Requests as Presented. 

4 Open Forum
The public forum is intended to afford the public an opportunity to address concerns to the
Council. The public forum will be no longer than 30 minutes in length and each presenter will
have no more than five (5) minutes to speak. Topics of discussion are restricted to local
governmental topics rather than private or political agendas. The Council may discuss but will
not take formal action on public forum presentations. 

5 Presentation(s)
5.1 2024 Audit Presentation

6 Public Hearing(s)

7 General Business
7.1 Quotes for Temporary Patching/Overlay on Casey Parkway and Faricy Lane  
7.2 Discussion of the interview processes for the Finance Director & Building Official

positions. 
7.3 Discussion of the GCCAC recommendations

8 Staff and Council Member Reports

9 Adjourn

City Council Meeting

Monday, June 16, 2025 6:00 PM 

Agenda

Pledge of Allegiance
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Item Cover Page
 

DATE: June 16, 2025

SUBMITTED BY: Amy Jones,Clerk

ITEM TYPE: Minutes

AGENDA SECTION: Consent Agenda

SUBJECT: Approve the Minutes of the June 2, 2025 City Council Meeting

SUGGESTED ACTION: Approve the Minutes of the June 2, 2025 City Council Meeting

AGENDA ITEM NO. 3.1

 
CITY COUNCIL AGENDA ITEM REPORT

 

 

 

 

 

 
ATTACHMENTS:
06.02.2025 City Council Meeting Draft Minutes - For Review & Approval.pdf
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City Council Meeting 

 

Monday, June 2, 2025 6:00 PM 

 

Minutes 
 
 
The Mayor called the meeting to order at 6:00 pm. 

 

Present:  Mayor Chris Kostik; Councilmembers Jay Saterbak and Leroy Schommer (Quorum) 

Absent:  Councilmembers Bill Markert and Abe Zanto 

Also Present:  City Administrator Steve Jelinski, Interim City Finance Director Sue Iverson, City 

Clerk Amy Jones, City Attorney Peter Mikhail, City Engineer Shane Nelson (virtual) 

 
Pledge of Allegiance 

 

1 Approve or Amend Agenda 
 

Motion to Approve Agenda, by Councilmember Schommer 
Second:  Councilmember Saterbak 
Motion passed 3-0 

 

2   Sheriff's Report 
 

Dep. Jeff Strack presented six pages of activity, up from five at the last meeting, which 
was mostly comprised of 31 traffic stops.  Drivers speeding in the area of Pheasant 
Ridge and Hwy 21 and recent nearby accidents were discussed.  The Sheriff’s Dept. is 
considering moving Safety Day to mid-Sept., and registration for Nite to Unite is not 
active yet.   

 
3 Consent Agenda  

Those items on the Council Agenda which are considered routine or noncontroversial 
are included as part of the Consent Agenda. Unless a Councilmember specifically 
requests that an item on the Consent Agenda be removed and considered separately, 
items on the Consent Agenda are considered under one motion, second and vote. Any 
item removed from the consent agenda shall be placed at the end of General Business. 

 
3.1 Approve the Minutes of the May 19, 2025 City Council Meeting 

 
3.2 Approve Letter of Credit Reduction for The Yellowstone of Credit River 
development 

 
3.3 Approve Letter of Credit Reduction for The Yellowstone of Credit River Second 

Addition development  
3.4 Approve Payment of Claims (Bills) and Transfer Requests as Presented. 
 

Motion to Approve Consent Agenda, by Councilmember Schommer 
Second:  Councilmember Saterbak 
Motion passed 3-0 

 
4 Open Forum  
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The public forum is intended to afford the public an opportunity to address concerns 
to the Council. The public forum will be no longer than 30 minutes in length and each 
presenter will have no more than five (5) minutes to speak. Topics of discussion are 
restricted to local governmental topics rather than private or political agendas. The 
Council may discuss but will not take formal action on public forum presentations. 
 
Resident Wayne Simacek asked if there was a new date yet for the Country Court 
Town Hall Meeting in the Park and was advised that would be discussed under 
Agenda Item 7.3, General Business. 

 
 

5 Presentation(s) 
 

There were none.   

 
6 Public Hearing(s) 

 
6.1 Public Hearing regarding amendments to the City's fee ordinance related to 

Community Sewage Treatment System rates 

 

 Mayor Kostik opened the Public Hearing at 6:10 pm. 

 

 City Administrator Jelinski presented an overview of the CSTS rate study and 

increase recommendations, as well as the considerations that led to the 

recommendations, that had been presented to Council by City Finance 

Director Chase in mid-March, with the increases scheduled to take effect on 

7/1/25.  Neighborhood meetings had been held for each area served by CSTS 

and resident feedback from these was submitted to Council.  Slides for each of 

the four CSTS’s were presented and the rate increase details reviewed.  Cash 

deficit and capital expense caused a proposed 77% increase in rates for the 

South Passage CSTS.   

 

 Mayor Kostik then invited residents to the podium. Amy Byrne, the attorney for 

the South Passage Homeowners Association, signed up to speak.  She 

advised that the South Passage HOA Board had called to continue discussions 

concerning the increase to their budget, sent a notice of claim last October, 

and made their consensus clear at the recent neighborhood meeting.  They 

ask for no increase to their rates at this time and to continue negotiations with 

the City. No other members of the public signed up to speak. 

 

 Motion to close the Public Hearing, by Councilmember Schommer 

 Second:  Councilmember Saterbak 

 Motion passed 3-0 

 

 Public Hearing closed at 6:18 pm. 
 

7 General Business 
 

7.1 Amendment to Ordinance 2025-05 AN ORDINANCE AMENDING THE CITY 

OF CREDIT RIVER ORDINANCE 2025-01 - SETTING CERTAIN FEES TO 
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CHANGE FEES RELATED TO COMMUNITY SEWAGE TREATMENT 

SYSTEMS 

 

 Council clarified that if this amendment is passed now with no changes 

and there is a later change to rates for South Passage after meeting with 

their HOA the ordinance can be amended again.  

 

 Motion to adopt Ordinance 2025-05 – Amending Ordinance 2025-01 

Setting Certain Fees to Change Fees Related to CSTS, by 

Councilmember Saterbak 

 Second:  Councilmember Schommer 

 Motion passed 3-0 

  
7.2 Building Official Job Description 
 

City Administrator Jelinski explained that Council had approved creation of a job 
description for a Building Official at the last Council meeting, and presented the 
proposed job description he had created, which incorporated some Planning and 
some Building Inspection responsibilities.  He had looked at other cities to 
compare duties and rates as had been done with other recently posted positions.  
Staff recommends a wage range of $37.00-$48.00/hour.  Councilmember 
Markert had left some questions for Council to consider since he was not able to 
attend the meeting:  budget less next year due to not contracting for building 
inspection? (maybe, but probably not eliminate entire budget for that as we may 
still use MetroWest for some things), reduce fee schedule due to savings? 
(probably not, as study shows our fees in line with other cities), and change 
liability insurance to cover doing building inspections in-house (insurance agent 
doesn’t think that’s necessary).   
 
Motion to Approve Building Official Job Description, by Councilmember 
Saterbak 
Second: Councilmember Schommer 
Motion passed 3-0 

 
 

7.3 Discuss reschedule of the Neighborhood Park Meeting 
 

Council discussed rescheduling the Town Hall Meeting in the Park for Country 
Court to Monday 6/23/25, since the original event had been cancelled due to 
weather.  This date worked for all Councilmembers including the two absent from 
this meeting.   

 
Motion to Reschedule Neighborhood Park Meeting for Country Court to 
6/23/25, by Councilmember Schommer 
Second:  Councilmember Saterbak 
Motion passed 3-0 

 
8 Staff and Council Member Reports 

 

Councilmember Schommer:  dustcoating of gravel roads finished, more rock hauled, 
recommends raising budget $10,000-$15,000 for gravel next year.  Cutting ditches will 
commence after 6/15.   
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Mayor Kostik:  introduced and welcomed Interim City Finance Director Sue Iverson from 
CLA. 
 

9 Adjourn 
 

Motion to adjourn, by Councilmember Schommer 
Second:  Councilmember Saterbak 
Motion passed 3-0 
 
Meeting adjourned at 6:29 pm. 
 

 

Recorded by: 
 
 
 
 

________________________________ 

Amy Jones, City Clerk 
 

 

Approved by: 
 
 
 
 
________________________________ 

Chris Kostik, Mayor 
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Item Cover Page
 

DATE: June 16, 2025

SUBMITTED BY: City Admin,Administrator

ITEM TYPE: Agenda Report

AGENDA SECTION: Consent Agenda

SUBJECT: Start date of new Health Insurance policy

BACKGROUND: After discussion with the insurance broker, we have the option of
backdating our new policy to 1/1/25. Our new insurance will still be
effective on 7/1/25, but by backdating, we can have a calendar year
renewal, thus being able to budget any increase at the start of the
year as opposed to the middle of the year. Also, the SCALE group is
looking at potentially creating an insurance pool for members of
SCALE that would have a start date of 1/1/27. So, if we have a
calendar year renewal, we can align ourselves better to begin
coverage with the SCALE group. My recommendation would be to
stay on the health insurance plan for the remainder of this year and all
of 2026, but we can look at options towards the end of this year if
there is anything that works better for us.

FINANCIAL IMPACT: There is no initial impact. The city will see an increase in health
insurance in January 2026, rather than in July, but we will be able to
better budget for 2026 if we know that increase by the end of this
year.

SUGGESTED ACTION: Approve the start date (backdating) of 1/1/25 for the new health
insurance policy

ALTERNATIVES: Continue with the July 1st effective date.

AGENDA ITEM NO. 3.2

 
CITY COUNCIL AGENDA ITEM REPORT

 

 

 

 

 

 

 

 

 
ATTACHMENTS:
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Item Cover Page
 

DATE: June 16, 2025

SUBMITTED BY: Shane Nelson,Engineer

ITEM TYPE: Agenda Report

AGENDA SECTION: Consent Agenda

SUBJECT: Approve Testing Proposal from Braun Intertec for County Road 27
Bypass Lanes Project

BACKGROUND: The City Council previously awarded the construction contract for the
County Road 27 Bypass Lanes project.  During construction, it will be
necessary for an independent third party testing firm to provide soils
and materials testing services on the project.  
 
Braun Intertec completed the Geotechnical Evaluation for this project,
therefore, it is best to continue with the firm that did the original soils
testing.  

FINANCIAL IMPACT: The estimated cost for the testing services is $12,672

SUGGESTED ACTION: Approve the Testing Proposal

ALTERNATIVES: We do not recommend any alternatives.  Soils and materials testing is
required in order to meet the project specifications.   

AGENDA ITEM NO. 3.3

 
CITY COUNCIL AGENDA ITEM REPORT

 

 

 

 

 

 

 

 

 
ATTACHMENTS:
Proposal - City of Credit River CR 27 Bypass Lanes, QTB217113.pdf
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AA/EOE  

Braun Intertec Corporation 
11001 Hampshire Avenue S 
Minneapolis, MN 55438 

Phone: 952.995.2000 
Fax: 952.995.2020 
Web: braunintertec.com 

June 11, 2025 Proposal QTB217113 
 
 
City of Credit River 
c/o Shane Nelson, PE | Hakanson Anderson 
18985 Meadowview Boulevard 
Prior Lake, MN  55372 
 
Re: Proposal for Construction Materials Testing Services 
 City of Credit River CR 27 Bypass Lanes 
 CR 27 at the Intersections of 210th Street and Broadview Drive 
 Credit River, Minnesota 
 
Dear Mr. Nelson: 
 
Braun Intertec Corporation is pleased to submit this proposal to provide construction materials testing 
services for the County Road 27 Bypass Lanes in Credit River, Minnesota.  
 
We have completed the geotechnical evaluation for the proposed construction of the project, so we have 
a unique understanding of the site and construction challenges. We can aid the construction team by 
applying this experience and transferring our knowledge developed during the design phase which will 
provide professional continuity to the construction. Our work on the project to date gives us familiarity 
with the project team and design development which allows us to understand some of the considerations 
used when developing the project’s design. 
 
Since our inception in 1957, we have grown into one of the largest employee-owned engineering firms in 
the nation. With more than 1,000 employee owners, retaining our firm gives you access to a diverse 
range of services and professionals you can consult with if the unforeseen occurs. The size of our 
company also allows us to respond quickly when schedule constraints occur. 
 

Our Understanding of Project 
 
This project will include pavement subgrade preparation, aggregate base placement, and driveways 
along with a new bituminous pavement. Improvements to the storm utilities be part of this project. 
Braun Intertec performed the geotechnical evaluations for the project. Our familiarity with the soil 
conditions on the project will be an asset for the City of Credit River.  
 

Available Project Information 
 
This proposal was prepared using the following documents and information. 
  

▪ Project plans and specifications for the County Road 27 Bypass Lane Road Improvements 
prepared by Hakanson Anderson, dated April 2, 2025. 
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City of Credit River 
Proposal QTB217113 
June 11, 2025 
Page 2 

 

Scope of Services 
 
Services are performed under the direction of a licensed professional engineer. Observation and testing 
services will be performed on an on-call, as-needed basis as requested and scheduled by you or your on-
site project representative. After reviewing available information to determine compliance with project 
plans and/or specifications and other design or construction documents, our scope of services for the 
project will be limited to the tasks defined below.  
 

Soil Related Services 
▪ Observe and evaluate the soils exposed in the bottoms of excavations to determine if the 

soils are similar to those encountered with the geotechnical evaluation and suitable for 
support of fill or pavements. Our engineer can provide consultation for conditions that 
appear to differ from the geotechnical evaluation. 

 
▪ Measure the in-place dry density, moisture content and relative compaction of fill placed  

for pavement and/or utility support, and of utility backfill for compliance with the project 
documents. This task includes performing laboratory Proctor tests to provide maximum dry 
densities from which the relative compaction of fill can be determined, as well as the use of  
a nuclear density gauge to measure in-place dry densities and moisture contents. 
 

▪ Provide test-roll observations of the pavement subgrade soils and/or aggregate base layer to 
determine if the materials tested are capable of supporting bituminous or concrete pavement. 
 

▪ Sample and test aggregate base materials for compliance with the project documents. This 
task includes laboratory gradation testing of aggregate base material. 
 

▪ Perform MnDOT dynamic cone penetrometer (DCP) tests on aggregate base material. 
 

Bituminous Related Services 
▪ Sample and test bituminous pavement materials for compliance with the project documents. 

This task includes Rice specific gravity, Gyratory density, fine aggregate angularity, percent 
crushed, asphalt content and extracted aggregate gradation tests of the bituminous.  

 
▪ Measure the temperature of the bituminous pavement at initial laydown and during rolling 

for compliance with the project documents.  
 
▪ Measure the in-place density of the fresh bituminous with a nuclear density gauge to 

observe and document the contractor’s roll pattern on the wear course placement. 
 

▪ Obtain cores and measure the thickness and density of the compacted bituminous pavement 
by the core method for compliance with the project documents. We assume the bituminous 
contractor will cut the cores.  
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City of Credit River 
Proposal QTB217113 
June 11, 2025 
Page 3 

 

Consulting, Project Communication and Reporting Services 
▪ Project management, including scheduling of our field personnel. 

 
▪ Review observation and test reports and communicating with you and the parties you may 

designate such as the project contractor(s), and other project team members, as needed. 
 
▪ Transmit test results to the project team on a weekly basis. 

 

Basis of Scope of Work 
 
The costs associated with the proposed scope of services were estimated using the following assumptions. 
If the construction schedule is modified or the contractor completes the various phases of the project at 
different frequencies or durations than shown in this proposal, we may need to adjust the overall cost 
accordingly. The scope of work and number of trips required to perform these services are as shown in the 
attached table. Notable assumptions in developing our estimate include: 
 

▪ We assume it will take 7 trips to complete the nuclear density gauge density testing on this 
project. 

 
▪ We assume compaction testing on aggregate base material will be performed using the 

Dynamic Cone Penetration (DCP) method; a minimum of two tests will be conducted each 
trip with two trips assumed. 

 
▪ We assume bituminous paving will be completed in 2 days for this project. 

 
▪ We assume the project engineer of record will review and approve contractor’s quality 

control submittals and test results.  
 

▪ You, or others you may designate, will provide us with current and approved plans and 
specifications for the project. Modification to these plans must also be sent to us so we can 
review their incorporation into the work. 

 
▪ We will require a minimum of 24 hours’ notice for scheduling inspections for a specific time. 

Shorter than 24 hours’ notice may impact our ability to perform the requested services, and 
the associated impacts will be the responsibility of others. 

 
If the work is completed at different rates than described above, this proposal should be revised. If the 
pace of construction is different than described above, this proposal should be revised. 
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City of Credit River 
Proposal QTB217113 
June 11, 2025 
Page 4 

 

Cost and Invoicing 
 
We will furnish the services described herein for an estimated fee of $12,672. Our estimated costs are 
based on industry averages for construction production. Depending on the contractor’s performance, 
our costs may be significantly reduced or slightly higher than estimated. A tabulation showing our 
estimated hourly and/or unit rates associated with our proposed scope of services is also attached. The 
actual cost of our services will be based on the actual units or hours expended to meet the requirements 
of the project documents. 
 
This cost estimate was developed with the understanding that the scope of services defined herein will 
be required and requested during our normal work hours of 6:00 a.m. to 4:00 p.m., Monday through 
Friday. Services that we are asked to provide to meet the project requirements or the contractor’s 
construction schedule outside our normal business hours will be invoiced using an overtime rate factor. 
The factor for services provided outside our normal work hours or on Saturday will be 1.25 times the 
listed hourly rate for the service provided. The factor for services provided on Sunday or legal holidays 
will be 1.5 times the listed hourly rate for the service provided. We have not included premiums for 
overtime in our cost estimate; however, we recommend that allowances and contingencies be made for 
overtime charges based on conversations with the contractor. You will be billed only for services 
provided on a time and materials basis. 
 
Because our services are directly controlled by the schedule and performance of others, the actual cost 
may vary from our estimate. It is difficult to project all of the services and the quantity of services that 
may be required for any project. If services are required that are not discussed above, we will provide 
them at the rates shown in the attached table or, if not shown, at our current Schedule of Charges. We 
will invoice you on a monthly basis. 
 

General Remarks 
 
We will be happy to meet with you to discuss our proposed scope of services further and clarify the 
various scope components.  
 
We appreciate the opportunity to present this proposal to you. After reviewing this proposal, please sign 
and return one copy to our office as notification of acceptance and authorization to proceed. If anything 
in this proposal is not consistent with your requirements, please let us know immediately. Braun Intertec 
will not release any written reports until we have received a signed agreement. Also, ordering services 
from Braun Intertec constitutes acceptance of the terms of this proposal including the attached General 
Conditions. 
 
The proposed fee is based on the scope of services described and the assumption that our services will 
be authorized within 30 days and that others will not delay us beyond our proposed schedule. 
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City of Credit River 
Proposal QTB217113 
June 11, 2025 
Page 5 

 

We include the Braun Intertec General Conditions, which provide additional terms and are a part of our 
agreement. 
 
To have questions answered or schedule a time to meet and discuss our approach to this project further, 
please contact Carter Reber (creber@braunintertec.com) at 507.298.0548. 
 
Sincerely, 
 
BRAUN INTERTEC CORPORATION 
 
 
 
Carter J. Reber, PE 
Project Engineer 
 
 
 
Joshua L. Kirk, PE 
Director, Senior Engineer 
 
Attachments: 
Cost Estimate Table 
General Conditions (11/4/2024)  
 
 
  
 
The proposal is accepted. We will reimburse you in accordance with this agreement, and you are 
authorized to proceed: 
 
 

Authorizer’s Firm 
 
 

Authorizer’s Signature 
 
 

Authorizer’s Name (please print or type) 
 
 

Authorizer’s Title 
 
 

Date 
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Client: Service Description:Work Site Address:

County Road 27 at Broadview Drive and 210th 
Street
Prior Lake, MN 55372

Credit River Township
Shane Nelson
18985 Meadow View Blvd
Prior Lake, MN 55372
(763) 427-5860

Construction Material Testing

Description Quantity Units Unit Price Extension

Phase 1 MnDOT Testing

Activity 1.1 Soil Testing $7,910.00

206 Excavation Observations 8.00 Hour 116.00 $928.00

Work Activity Detail Qty Units Hrs/Unit Extension

Subgrade Preperation 2.00 Trips 4.00 8.00

207 Compaction Testing - Nuclear 21.00 Hour 98.00 $2,058.00

Work Activity Detail Qty Units Hrs/Unit Extension

Subgrade Preperation 4.00 Trips 3.00 12.00

Utilites 3.00 Trips 3.00 9.00

217 Compaction Testing - DCP's 6.00 Hour 98.00 $588.00

Work Activity Detail Qty Units Hrs/Unit Extension

Aggregate Base 2.00 Trips 3.00 6.00

209 Sample pick-up 4.00 Hour 98.00 $392.00

Work Activity Detail Qty Units Hrs/Unit Extension

Subgrade Preperation 1.00 Trips 1.00 1.00

Aggregate Base 1.00 Trips 1.00 1.00

Aggregate Shouldering 1.00 Trips 1.00 1.00

Select Granular 1.00 Trips 1.00 1.00

1318 Moisture Density Relationship (Proctor) 3.00 Each 208.00 $624.00

211 Proofroll Observations 12.00 Hour 124.00 $1,488.00

Work Activity Detail Qty Units Hrs/Unit Extension

Aggregate Base 2.00 Trips 3.00 6.00

Subgrade Preperation 2.00 Trips 3.00 6.00

126 Project Engineer 3.00 Hour 186.00 $558.00

1162 Sieve Analysis with 200 wash, per sample 2.00 Each 162.00 $324.00

1861 CMT Trip Charge 19.00 Each 50.00 $950.00

Activity 1.2 Pavement Testing $2,870.00

2689 MnDOT Bituminous Verification, per sample 2.00 Each 780.00 $1,560.00

209 Sample pick-up 2.00 Hour 98.00 $196.00

1861 CMT Trip Charge 4.00 Each 50.00 $200.00

207 Compaction Testing - Nuclear 3.00 Hour 98.00 $294.00

Work Activity Detail Qty Units Hrs/Unit Extension

Wear Course Roll Pattern 1.00 Trips 3.00 3.00

221 Mark and Observe Contractor Coring 4.00 Hour 124.00 $496.00

Work Activity Detail Qty Units Hrs/Unit Extension

Non-Wear Course 1.00 Trips 4.00 4.00

1542 Thickness and Density of Bituminous Core 2.00 Each 62.00 $124.00

Activity 1.3 Project Management $1,892.00

226 Project Manager 6.00 Hour 180.00 $1,080.00

228 Senior Project Manager 2.00 Hour 210.00 $420.00

Page 1 of 206/10/2025 04:36 PM

Project Proposal
QTB217113

County Road 27 Bypass Lane Road Improvements
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Proposal Total: $12,672.00

138 Project Assistant 4.00 Hour 98.00 $392.00

Phase 1 Total: $12,672.00

Page 2 of 206/10/2025 04:36 PM

Project Proposal
QTB217113

County Road 27 Bypass Lane Road Improvements
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Braun Intertec General Conditions 

 

Rev. 2024-11-04                            Page 1 of 2  

SECTION 1: AGREEMENT 

1.1 Agreement. This agreement consists of these General Conditions and the accompanying 
written proposal or authorization (“Agreement”). This Agreement  is the entire agreement 
between Consultant  and Client  and  supersedes  all prior negotiations,  representations or 
agreements, either written or oral. 

1.2 Parties to the Agreement. The parties to this Agreement are the Braun Intertec entity 
(“Consultant”) and the client (“Client”) as described in the accompanying written proposal 
or  authorization.  Consultant  and  Client  may  be  individually  referred  to  as  a  Party  or 
collectively as the Parties.   

SECTION 2: SCOPE OF SERVICES 

2.1  Services. Consultant will provide  services  (“Services”)  in  connection with  the project 
(“Project”) which are specifically described in this Agreement. Client understands and agrees 
that  Consultant’s  Services  are  limited  to  those  which  are  expressly  set  forth  in  this 
Agreement.  

2.2 Additional Services. Any Services not specifically set forth  in the Agreement constitute 
“Additional Services.” Additional Services must be agreed upon in writing by the Parties prior 
to  performance  of  the  Additional  Services  and  may  entitle  Consultant  to  additional 
compensation  and  schedule  adjustments.  Additional  compensation  will  be  based  upon 
Consultant’s then current rates and fees.  

SECTION 3: PERFORMANCE OF SERVICES 

3.1 Standard of Care. Consultant will perform  its professional Services consistent with the 
degree of care and skill exercised by members of Consultant’s profession performing under 
similar circumstances at the same time and  in the same  locality  in which the professional 
Services  are  performed.    CONSULTANT  DISCLAIMS  ALL  STATUTORY,  ORAL,  WRITTEN, 
EXPRESS,  AND  IMPLIED  WARRANTIES,  INCLUDING  WARRANTIES  OF  MERCHANTABILITY, 
FITNESS FOR A PARTICULAR PURPOSE, OR PERFORMANCE OF SERVICES  IN A GOOD AND 
WORKMANLIKE MANNER.  

3.2 Written Reports and Findings. Unless otherwise agreed in writing, Consultant’s findings, 
opinions, and recommendations will be provided to Client in writing and may be delivered 
via  electronic  format.  Client  agrees  not  to  rely  on  oral  findings,  opinions,  or 
recommendations. 

3.3 Observation or Sampling Locations. Locations of field observations or sampling described 
in  Consultant’s  report  or  shown  on  Consultant’s  sketches  reference  Project  plans  or 
information provided by others or estimates made by Consultant’s personnel. Consultant will 
not survey, set, or check the accuracy of those points unless Consultant accepts that duty in 
writing. Client agrees that such dimensions, depths, or elevations are approximations unless 
specifically stated otherwise in the report. Client accepts the inherent risk that samples or 
observations may not be representative of items not sampled or seen and further that site 
conditions may vary over distance or change over time. 

3.4  Project  Site  Information.  Client  will  provide  Consultant  with  prior  environmental, 
geotechnical and other reports, specifications, plans, and  information to which Client has 
access  about  the  Project  site  and  which  are  necessary  for  Consultant  to  carry  out 
Consultant’s Services. Client agrees to provide Consultant with all plans, changes  in plans, 
and new information as to Project site conditions until Consultant has completed its Services. 

3.5 Subsurface Objects. To  the extent  required  to  carry out Consultant’s Services, Client 
agrees to provide Consultant, in a timely manner, with information that Client has regarding 
buried objects  at  the Project  site. Consultant will not be  responsible  for  locating buried 
objects or utilities at the Project site unless expressly set forth in this Agreement, or expressly 
required by applicable law. Client agrees to hold Consultant harmless, defend, and indemnify 
Consultant from claims, damages,  losses, penalties and expenses (including attorney fees) 
involving buried objects or utilities that were not properly marked or identified or of which 
Client had or should have had knowledge but did not timely notify Consultant or correctly 
identify on the plans Client or others furnished to Consultant. Consultant, from time to time, 
may  hire  a  third  party  to  locate  underground  objects  or  utilities  and,  unless  otherwise 
expressly stated  in this Agreement, such action shall be for the sole benefit of Consultant 
and in no way will alleviate Client of its responsibilities hereunder.  

3.6 Hazardous Materials. Client will notify Consultant of any knowledge or suspicion of the 
presence of hazardous or dangerous materials present on any Project site or in any sample 
or material provided to Consultant. Client agrees to provide Consultant with information in 
Client’s possession or control relating to such samples or materials. If Consultant observes 
or suspects the presence of contaminants not anticipated in this Agreement, Consultant may 
terminate  Services  without  liability  to  Client  or  to  others,  and  Client  will  compensate 
Consultant for fees earned and expenses incurred up to the time of termination. 

3.7 Supervision of Others. Consultant shall have no obligation to supervise or direct Client’s 
representatives,  contractors, or other  third parties  retained by Client. Consultant has no 
authority  over  or  responsibility  for  the  means,  methods,  techniques,  sequences,  or 
procedures of construction selected or used by Client, Client’s representatives, contractors, 
or other third parties retained by Client.  

3.8 Safety. Consultant will provide a health and safety program for its employees as well as 
reasonable  personal  protective  equipment  (“PPE”)  typical  for  the  performance  of  the 
Services provided by this Agreement and as required by law. Consultant shall be entitled to 
compensation for all extraordinary PPE required by Client. Client will provide, at no cost to 

Consultant, appropriate Project site safety measures which are necessary for Consultant to 
perform  its Services at  the Project  location or work areas  in connection with  the Project. 
Consultant’s  employees  are  expressly  authorized  by  Client  to  refuse  to  work  under 
conditions that may, in an employee’s sole discretion, be unsafe. Consultant shall have no 
authority over or be responsible for the safety precautions and programs, or for security, at 
the  Project  site  (except  with  respect  to  Consultant’s  own  Services  and  those  of  its 
subconsultants). 

3.9 Project Site Access and Damage. Client will provide or ensure access to the site. In the 
performance  of  Services  some  Project  site  damage  is  normal  even  when  due  care  is 
exercised. Consultant will use reasonable care to minimize damage to the Project site. Unless 
otherwise expressly stated in this Agreement, the cost of restoration for such damage has 
not been included in the estimated fees and will be the responsibility of the Client. 

3.10 Monitoring Wells. To the extent applicable to the Services, monitoring wells are Client’s 
property,  and  Client  is  responsible  for  monitoring  well  permitting,  maintenance,  and 
abandonment unless otherwise expressly set forth in this Agreement. 

3.11 Contaminant Disclosures Required by Law. Client agrees to make all disclosures related 
to the discovery or release of contaminants that are required by law. In the event Client does 
not own the Project site, Client acknowledges that it is Client’s duty to inform the owner of 
the Project site of the discovery or release of contaminants at the site. Client agrees to hold 
Consultant harmless, defend, and indemnify Consultant from claims, damages, penalties, or 
losses  and  expenses,  including  attorney  fees,  related  to  Client’s  failure  to  make  any 
disclosure required by law or for failing to make the necessary disclosure to the owner of the 
Project site. 

SECTION 4: SCHEDULE 

4.1 Schedule. Consultant shall complete  its obligations within a reasonable time and shall 
make decisions and carry out its responsibilities in a manner consistent with the Standard of 
Care. Specific periods of time for rendering Services or specific dates by which Services are 
to be completed are provided in this Agreement. If Consultant is delayed in the performance 
of  the  Services  by  actions,  inactions,  or  neglect  of  Client  or  others  for whom  Client  is 
responsible, by changes ordered in the Services, or by other causes beyond the control of 
Consultant, including force majeure events, then the time for Consultant’s performance of 
Services shall be extended and Consultant shall receive payment for all expenses attributable 
to the delay in accordance with Consultant’s then current rates and fees. 

4.2 Scheduling On‐Site Observations or Services. To the extent Consultant’s Services require 
observations, inspections, or testing be performed at the Project site, Client understands and 
agrees that Client, directly or indirectly through its authorized representative, has the sole 
right  and  responsibility  to  determine  and  communicate  to  Consultant  the  scheduling  of 
observations,  inspections,  and  testing  performed  by  Consultant.  Accordingly,  Client  also 
acknowledges that Consultant bears no responsibility for damages that may result because 
Consultant did not perform such observations,  inspections, or testing that Client  failed to 
request and schedule.  Client understands that the scheduling of observations, inspections, 
or testing will dictate the time Consultant’s field personnel spend on the job site and agrees 
to  pay  for  all  services  provided  by  Consultant  due  to  Client’s  scheduling  demands  in 
accordance with Consultant’s then current rates and fees.   

SECTION 5: COST AND PAYMENT OF SERVICES 

5.1 Cost Estimates. Consultant’s price or fees provided for in this Agreement are an estimate 
and are not a fixed amount unless otherwise expressly stated in this Agreement. Consultant’s 
estimated  fees  are  based  upon  Consultant’s  experience,  knowledge,  and  professional 
judgment as well as information available to Consultant at the time of this Agreement. Actual 
costs may vary and are not guaranteed or warrantied.  

5.2 Payment. Consultant will invoice Client on a monthly basis for Services performed.  Client 
will pay for Services as stated in this Agreement together with costs for Additional Services 
or costs otherwise agreed to  in writing within thirty (30) days of the  invoice date.   Unless 
otherwise stated in this Agreement or agreed to in writing, Consultant’s costs for all services 
performed  will  be  based  upon  Consultant’s  then  current  rates,  fees,  and  charges.  No 
retainage shall be withheld by Client. All unpaid invoices will incur an interest charge of 1.5% 
per month or the maximum allowed by law.  

5.3 Other Payment Conditions. Consultant will require Client credit approval and Consultant 
may  require payment of a  retainer  fee. Client agrees  to pay all applicable  taxes. Client’s 
obligation to pay for Services under this Agreement  is not contingent on Client’s ability to 
obtain financing, governmental or regulatory agency approval, permits, final adjudication of 
any lawsuit, Client’s successful completion of any project, receipt of payment from a third 
party, or any other event. 

5.4 Third Party Payment.   Provided Consultant has agreed  in writing, Client may  request 
Consultant  to  invoice  and  receive  payment  from  a  third  party  for Consultant’s  Services. 
Consultant,  in  its  sole  discretion,  may  also  require  the  third  party  to  provide  written 
acceptance of all terms of this Agreement. Neither payment to Consultant by a third party 
nor a third party’s written acceptance of all terms of this Agreement will alter Client’s rights 
and  responsibilities  under  this  Agreement.    Client  expressly  agrees  that  the  Agreement 
contains sufficient consideration notwithstanding Consultant being paid by a third party. 

5.5 Non‐Payment. If Client does not pay for Services in full as agreed, Consultant may retain 
work not yet delivered to Client and Client agrees to return all Project Data (as defined in this 
Agreement) that may be in Client’s possession or under Client’s control. If Client fails to pay 
Consultant  in  accordance with  this  Agreement,  such  nonpayment  shall  be  considered  a 
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default  and  breach  of  this  Agreement  for  which  Consultant  may  terminate  for  cause 
consistent with the terms of this Agreement and without liability to Client or to others. Client 
will  compensate  Consultant  for  fees  earned  and  expenses  incurred  up  to  the  time  of 
termination. Client agrees to be  liable to Consultant for all costs and expenses Consultant 
incurs  in  the  collection  of  amounts  invoiced  but  not  paid,  including  but  not  limited  to 
attorney fees and costs. 

SECTION 6: OWNERSHIP AND USE OF DATA 

6.1 Ownership. All reports, notes, calculations, documents, and all other data prepared by 
Consultant  in  the  performance  of  the  Services  (“Project  Data”)  are  instruments  of 
Consultant’s Services and are the property of Consultant. Consultant shall retain all common 
law, statutory and other reserved rights, including the copyright thereto, of Project Data.  

6.2 Use of Project Data. The Project Data of  this Agreement  is  for  the exclusive purpose 
disclosed by Client and, unless agreed to in writing, for the exclusive use of Client.  Client may 
not use Project Data for a purpose for which the Project Data was not prepared without the 
express written consent of Consultant. Consultant will not be  responsible  for any claims, 
damages,  or  costs  arising  from  the  unauthorized  use  of  any  Project  Data  provided  by 
Consultant under  this Agreement. Client agrees  to hold harmless, defend and  indemnify 
Consultant from any and all claims, damages, losses, and expenses, including attorney fees, 
arising out of such unauthorized use. 

6.3 Samples, Field Data, and Contaminated Equipment. Samples and  field data remaining 
after  tests  are  conducted,  as  well  as  field  and  laboratory  equipment  that  cannot  be 
adequately cleansed of contaminants, are and continue to be the property of Client. Samples 
may be discarded or returned to Client, at Consultant’s discretion, unless within fifteen (15) 
days of  the  report date Client gives Consultant written direction  to  store or  transfer  the 
samples and materials. Samples and materials will be stored at Client’s expense. 

6.4  Data  Provided  by  Client.  Electronic  data,  reports,  photographs,  samples,  and  other 
materials provided by Client or others may be discarded or returned to Client, at Consultant’s 
discretion, unless within 15 days of the report date Client gives Consultant written direction 
to store or transfer the materials at Client’s expense. 

SECTION 7: INSURANCE 

7.1 Insurance. Consultant shall keep and maintain the following insurance coverages: 

a. Workers’ Compensation: Statutory 

b. Employer’s Liability: $1,000,000 bodily injury, each accident | $1,000,000 bodily injury 
by disease, each employee | $1,000,000 bodily injury/disease, aggregate 

c. General Liability: $1,000,000 per occurrence | $2,000,000 aggregate 

d. Automobile  Liability:  $1,000,000  combined  single  limit  (bodily  injury  and  property 
damage)  

e. Excess Umbrella Liability: $5,000,000 per occurrence | $5,000,000 aggregate 

f. Professional Liability: $2,000,000 per claim | $2,000,000 aggregate 

7.2 Waiver of Subrogation. Client and Consultant waive all claims and rights of subrogation 
for losses arising out of causes of loss covered by the respective insurance policies.  

7.3 Certificate of  Insurance. Consultant shall  furnish Client with a certificate of  insurance 
upon request.  

SECTION 8: INDEMNIFICATION, CONSEQUENTIAL DAMAGES, LIABILITY LIMITS 

8.1 Indemnification. Consultant’s only indemnification obligation shall be to indemnify and 
hold  harmless  the  Client,  its  officers,  directors,  and  employees  from  and  against  those 
damages and costs incurred by Client or that Client is legally obligated to pay as a result of 
third party  tort  claims,  including  for  the death or bodily  injury  to  any person or  for  the 
destruction or damage to any property, but only to the extent proven to be directly caused 
by the negligent act, error, or omission of the Consultant or anyone for whom the Consultant 
is  legally responsible. This  indemnification provision  is subject to the Limitation of Liability 
set forth in this Section 8. 

8.2  Intellectual  Property. Client  agrees  to  indemnify Consultant  against  losses  and  costs 
arising out of claims of patent or copyright infringement as to any process or system that is 
specified or selected by Client or others on behalf of Client. 

8.3 Mutual Waiver  of  Consequential  Damages.  NOTWITHSTANDING  ANYTHING  TO  THE 
CONTRARY  HEREUNDER,  NEITHER  CONSULTANT  NOR  CLIENT  SHALL  BE  LIABLE  TO  THE 
OTHER FOR ANY CONSEQUENTIAL, PUNITIVE, INDIRECT, INCIDENTAL OR SPECIAL DAMAGES, 
OR LOSS OF USE OR RENTAL, LOSS OF PROFIT, LOSS OF BUSINESS OPPORTUNITY, LOSS OF 
PROFIT OR  REVENUE OR  COST OF  FINANCING, OR OTHER  SUCH  SIMILAR AND  RELATED 
DAMAGE ASSERTED  IN THIRD PARTY CLAIMS, OR CLAIMS BY EITHER PARTY AGAINST THE 
OTHER. 

8.4 Limitation of Liability. TO THE FULLEST EXTENT PERMITTED BY LAW, THE TOTAL LIABILITY 
IN THE AGGREGATE OF CONSULTANT, CONSULTANT’S OFFICERS, DIRECTORS, PARTNERS, 
EMPLOYEES,  AGENTS,  AND  SUBCONSULTANTS,  TO  CLIENT  AND  ANYONE  CLAIMING  BY, 
THROUGH OR UNDER CLIENT FOR ANY CLAIMS, LOSSES, COSTS, OR DAMAGES WHATSOEVER 
ARISING  OUT  OF,  RESULTING  FROM  OR  IN  ANY  WAY  RELATED  CONSULTANT’S 
PERFORMANCE OF  THE  SERVICES OR  THIS AGREEMENT,  FROM ANY CAUSE OR CAUSES, 
INCLUDING BUT NOT LIMITED TO NEGLIGENCE, PROFESSIONAL ERRORS AND OMISSIONS, 

STRICT LIABILITY, BREACH OF CONTRACT, INDEMNIFICATION OBLIGATIONS OR BREACH OF 
WARRANTY, SHALL NOT EXCEED THE TOTAL COMPENSATION RECEIVED BY CONSULTANT OR 
$50,000, WHICHEVER IS GREATER. 

SECTION 9: MISCELLANEOUS PROVISIONS 

9.1  Services  Prior  to  Agreement.  Directing  Consultant  to  commence  Services  prior  to 
execution of this Agreement constitutes Client’s acceptance of this unaltered Agreement in 
its entirety.  

9.2  Confidentiality.  To  the  extent  Consultant  receives  Client  information  identified  as 
confidential, Consultant will not disclose  that  information  to  third parties without Client 
consent. Additionally, any Project Data prepared in performance of the Services will remain 
confidential and Consultant will not release the reports to any third parties not involved in 
the Project. Neither of the aforesaid confidentiality obligations shall apply to any information 
in the public domain, information lawfully acquired from others on a nonconfidential basis, 
or information that Consultant is required by law to disclose. 

9.3 Relationship of the Parties. Consultant will perform Services under this Agreement as an 
independent contractor, and its employees will at all times be under its sole discretion and 
control. No provision  in  this Agreement  shall be deemed or  construed  to  create  a  joint 
venture, partnership, agency or other such association between the Parties.  

9.4  Resource  Conservation  and  Recovery  Act.  To  the  extent  applicable  to  the  Services, 
neither  this Agreement nor  the providing of Services will operate  to make Consultant an 
owner,  operator,  generator,  transporter,  treater,  storer,  or  a  disposal  facility within  the 
meaning of the Resource Conservation and Recovery Act, as amended, or within the meaning 
of  any  other  law  governing  the  handling,  treatment,  storage,  or  disposal  of  hazardous 
substances. Client agrees  to hold Consultant harmless, defend, and  indemnify Consultant 
from any claims, damages, penalties or losses resulting from the storage, removal, hauling 
or disposal of such substances. 

9.5 Services in Connection with Legal Proceedings. Client agrees to compensate Consultant 
in accordance with its then current fees, rates, or charges if Consultant is asked or required 
to respond to legal process arising out of a proceeding related to the Project and as to which 
Consultant is not a party. 

9.6 Assignment. This Agreement may not be assigned by Consultant or Client without the 
prior written consent of the other Party, which consent shall not be unreasonably withheld. 

9.7 Third Party Beneficiaries. Nothing in this Agreement, express or implied, is intended, or 
will be construed, to confer upon or give any person or entity other than Consultant and 
Client,  and  their  respective  permitted  successors  and  assigns,  any  rights,  remedies,  or 
obligations under or by reason of this Agreement. 

9.8 Termination. This Agreement may be terminated by either Party for cause upon seven 
(7) days written notice to the other Party. Should the other Party fail to cure and perform in 
accordance with the terms of this Agreement within such seven‐day period, the Agreement 
may terminate at the sole discretion of the Party that provided the written notice. The Client 
may terminate this Agreement for its convenience. If Client terminates for its convenience, 
then Consultant  shall be  compensated  in accordance with  the  terms hereof  for Services 
performed,  reimbursable  costs  and  expenses  incurred  prior  to  the  termination,  and 
reasonable costs incurred as a result of the termination. 

9.9 Force Majeure. Neither Party shall be  liable for damages or deemed  in default of this 
Agreement  to the extent that any delay or failure in the performance of its obligations (other 
than the payment of money) results, without its fault or negligence, from any cause beyond 
its  reasonable  control,  including  but  not  limited  to  acts  of God,  acts  of  civil  or military 
authority,  embargoes,  pandemics,  epidemics, war,  riots,  insurrections,  fires,  explosions, 
earthquakes,  floods,  adverse weather  conditions,  strikes  or  lock‐outs,  declared  states  of 
emergency, and changes in laws, statutes, regulations, or ordinances. 

9.10 Disputes, Choice of Law, Venue. In the event of a dispute and prior to exercising rights 
at law or under this Agreement, Consultant and Client agree to negotiate all disputes in good 
faith for a period of 30 days from the date of notice of such dispute. This Agreement will be 
governed by  the  laws and  regulations of  the state  in which  the Project  is  located and all 
disputes and claims shall be heard  in the state or federal courts for that state. Client and 
Consultant each waive trial by jury.  

9.11  Individual Liability. No officer or employee of Consultant, acting within  the scope of 
employment, shall have individual liability for any acts or omissions, and Client agrees not to 
make a claim against any individual officers or employees of Consultant. 

9.12  Severability.  Should  a  court  of  law  determine  that  any  clause  or  section  of  this 
Agreement is invalid, all other clauses or sections shall remain in effect. 

9.13 Waiver. The failure of either Party hereto to exercise or enforce any right under this 
Agreement  shall  not  constitute  a  release  or  waiver  of  the  subsequent  exercise  or 
enforcement of such right. 

9.14  Entire  Agreement.  The  terms  and  conditions  set  forth  herein  constitute  the  entire 
understanding of the Parties relating to the provision of Services by Consultant to Client. This 
Agreement may be amended only by a written  instrument signed by both Parties.  In  the 
event  Client  issues  a  purchase  order  or  other  documentation  to  authorize  Consultant’s 
Services, any conflicting or additional terms of such documentation are expressly excluded 
from this Agreement.  

17



Item Cover Page
 

DATE: June 16, 2025

SUBMITTED BY: City Admin,Finance

ITEM TYPE: Agenda Report

AGENDA SECTION: Consent Agenda

SUBJECT: Approve Payment of Claims (Bills) and Transfer Requests as
Presented.

SUGGESTED ACTION: Approve Claims for Payments and Transfer Requests - See Attached

AGENDA ITEM NO. 3.4

 
CITY COUNCIL AGENDA ITEM REPORT

 

 

 

 

 

 
ATTACHMENTS:
Check Summary Council Meeting June 16 2025.pdf
Transfer Request Jun 16 2025.pdf

18

https://legistarweb-production.s3.amazonaws.com/uploads/attachment/pdf/3417303/Check_Summary_Council_Meeting_June_16_2025.pdf
https://legistarweb-production.s3.amazonaws.com/uploads/attachment/pdf/3417304/Transfer_Request_Jun_16_2025.pdf


*Check Summary Register©

CREDIT RIVER TOWNSHIP 06/12/25 4:04 PM

Page 1

Batch: 061125PAY

Name Check Date Check Amt

10100   Anchor Bank

12751 ABDO LLP 6/12/2025 $15,000.00 Certified audit services for year ended Dec 31 

12752 ACCESS 6/12/2025 $53.95 Quarterly shredding service

12753 CliftonLarsonAllen LLP 6/12/2025 $3,534.86 Interim accounting assistance

12754 DIANE SCHAFFER 6/12/2025 $451.45 Re-issue payroll check for election judge wage

12755 Earl F. Andersen 6/12/2025 $348.00 Red white spin alert quantity 4

12756 ECM PUBLISHERS INC 6/12/2025 $632.00 June 19 PH Zoning Text Amendment

12757 EHLERS & ASSOCIATES, INC. 6/12/2025 $850.00 2025 Continuing disclosure reporting

12758 ENVIROTECH SERVICES INC 6/12/2025 $29,946.40 Dust coating - calcium chloride 38% applied

12759 GOPHER STATE ONE CALL 6/12/2025 $29.70 Utility locates - billable tickets 22

12760 KLINGBERG TRUCKING 6/12/2025 $2,115.24 Gravel hauling from Kraemers

12761 KRAEMER MINING& MATERIALS 6/12/2025 $3,663.29 Purchase rock - 1' minus 236.34 ton

12762 League of MN Cities Insurance 6/12/2025 $2,281.00 Workers' compensation coverage premium 07/

12763 MARKS BOBCAT SERVICE, INC. 6/12/2025 $3,600.00 Mowing park grass

12764 METRO WEST INSPECTION SER 6/12/2025 $13,477.37 Finalized permits May 2025

12765 MIKES SEPTIC SERVICE 6/12/2025 $2,675.00 Pumping Dose Tanks - Territory #1

12766 MORE IT 6/12/2025 $342.40 MO 365 subscriptions

12767 MSA 6/12/2025 $9,394.38 Holman 2nd Addition

12768 U.S. BANK EQUIPMENT FINANCE 6/12/2025 $168.22 Copier contract payment

12769 W.A. FELDMAN DEVELOPMENT 6/12/2025 $188,200.33 County Road 91 Turn Lane

12770 WH SECURITY 6/12/2025 $39.99 City Hall Security - June 2025

Total Checks $276,803.58
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INDEPENDENT AUDITOR S REPORT

Honorable Mayor and City Council
City of Credit River, Minnesota

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the business-type activities, each 
major fund, and the aggregate remaining fund information of the City of Credit River, Minnesota (the City), as of and for 
the year ended December 31, 2024, and the related notes to the financial statements, which collectively comprise the 

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial
position of the governmental activities, the business-type activities, each major fund, and the aggregate remaining fund 
information of the City as of December 31, 2024, and the respective changes in financial position and, where applicable, 
cash flows thereof and the budgetary comparison for the General fund for the year then ended in accordance with 
accounting principles generally accepted in the United States of America.

Basis for Opinions 

We conducted our audit in accordance with auditing standards generally accepted in the United States of America 

the Financial Statements section of our report. We are required to be independent of the City and to meet our other ethical 
responsibilities, in accordance with the relevant ethical requirements relating to our audit. We believe that the audit 
evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinions.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with 
accounting principles generally accepted in the United States of America; this includes the design, implementation, and 
maintenance of internal control relevant to the preparation and fair presentation of the financial statements that are free 
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events, 
considered in the aggregate, that raise substantial doubt about the City s ability to continue as a going concern for twelve 
months beyond the financial statement date, including any currently known information that may raise substantial doubt 
shortly thereafter.

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from 

Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee that an 
audit conducted in accordance with GAAS will always detect a material misstatement when it exists. The risk of not 
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve 
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. Misstatements are 
considered material if there is a substantial likelihood that, individually or in the aggregate, they would influence the 
judgment made by a reasonable user based on the financial statements.

11 47



In performing an audit in accordance with GAAS, we:

Exercise professional judgment and maintain professional skepticism throughout the audit.

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
and design and perform audit procedures responsive to those risks. Such procedures include examining, on a test 
basis, evidence regarding the amounts and disclosures in the financial statements.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the City 
of Credit River

Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting 
estimates made by management, as well as evaluate the overall presentation of the financial statements.

Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise 
substantial doubt about the City ability to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned scope 
and timing of the audit, significant audit findings, and certain internal control-related matters that we identified during the 
audit.

Change in Accounting Principle  

As described in Note 7 to the financial statements, the City adopted the provisions of Governmental Accounting Standard 
Board (GASB) Statement No. 100, Accounting Changes and Error Corrections, for the year ended December 31, 2024. 
Adoption of the provisions of these statements results in significant change to the classifications of the components of 
the financial statements. Our opinion is not modified with respect to this matter.

As described in Note 7 to the financial statements, the City adopted the provisions of Governmental Accounting Standard 
Board (GASB) Statement No. 101, Compensated Absences, for the year ended December 31, 2024. Adoption of the 
provisions of these statements results in significant change to the classifications of the components of the financial 
statements. Our opinion is not modified with respect to this matter.

Required Supplementary Information

nd the related note disclosures starting on page 60 be presented to supplement the basic 
financial statements. Such information, although not a part of the basic financial statements, is required by the 
Governmental Accounting Standards Board who considers it to be an essential part of financial reporting for placing the 
basic financial statements in an appropriate operational, economic, or historical context. We have applied certain limited 
procedures to the required supplementary information in accordance with auditing standards generally accepted in the 
United States of America, which consisted of inquiries of management about the methods of preparing the information 

s, the basic financial 
statements, and other knowledge we obtained during our audit of the basic financial statements. We do not express an 
opinion or provide any assurance on the information because the limited procedures do not provide us with sufficient
evidence to express an opinion or provide any assurance.
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Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise the 

for purposes of additional analysis and are not a required part of the basic financial statements. Such information is the 
responsibility of management and was derived from and relates directly to the underlying accounting and other records 
used to prepare the basic financial statements. The information has been subjected to the auditing procedures applied in 
the audit of the basic financial statements and certain additional procedures, including comparing and reconciling such 
information directly to the underlying accounting and other records used to prepare the basic financial statements or to 
the basic financial statements themselves, and other additional procedures in accordance with auditing standards 
generally accepted in the United States of America. In our opinion, the combining and individual fund financial statements 
and schedules are fairly stated, in all material respects, in relation to the basic financial statements as a whole.  

Other Information 

Management is responsible for the other information included in the annual report. The other information comprises the 

the basic financial statements do not cover the other information, and we do not express an opinion or any form of 
assurance thereon. 

In connection with our audit of the basic financial statements, our responsibility is to read the other information and 
consider whether a material inconsistency exists between the other information and the basic financial statements or the 
other information otherwise appears to be materially misstated. If, based on the work performed, we conclude that an 
uncorrected material misstatement of the other information exists, we are required to describe it in our report. 

Abdo 
Minneapolis, Minnesota 
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As management of City of Credit River, Minnesota, (the City), we offer readers of the City
narrative overview and analysis of the financial activities of the City for the fiscal year ended December 31, 2024. 

Financial Highlights 

The assets and deferred outflows or resources of the City exceeded its liabilities and deferred inflows of 
resources at the close of the most recent fiscal year as shown in the summary of net position on the following 

s 
and creditors. 

pages. The increase this year was due to an increase in charges for services and property taxes and special 
assessments. It is also noteworthy that $233,325 of the 2024 overlay special assessments were prepaid by 
property owners in 2024. 

For the current fiscal year, the City's governmental funds fund balances are shown in the Financial Analysis of the 
City's Funds section of the MD&A. The total fund balance decreased in comparison with the prior year. This 
decrease was mainly due to capital outlay costs related to the 2024 overlay project and two culvert projects. 
 

decreased from prior year. This was largely due to a new fund balance policy where the City Council determined 
the minimum amount of unrestricted and uncommitted fund balance, which was then assigned for cashflows and 

expenditures in the sum of assigned and unassigned fund balance. Going forward, the City Council will annually 
consider the minimum fund balance policy range of 40 to 50% and the budget to determine an assigned fund 
balance amount for cash flows and contingencies during the time of the annual audit. 
 

scheduled debt 
service payments as shown on the outstanding debt table.  
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Overview of the Financial Statements

This discussion and analysis is intended to serve as an introduction to the City . The City
basic financial statements comprise three components: 1) government-wide financial statements, 2) fund financial 
statements, and 3) notes to the financial statements. This report also contains other supplemental information in addition 
to the basic financial statements themselves.

The financial statements also include notes that explain some of the information in the financial statements and provide 
more detailed data. The statements are followed by a section of combining and individual fund financial statements and 
schedules which further explain and support the information in the financial statements. Figure 1 shows how the required 
parts of this annual report are arranged and relate to one another. In addition to these required elements, we have 
included a section with combining and individual fund financial statements and schedules that provide details about non-
major governmental funds, which are added together and presented in single columns in the basic financial statements.

Figure 1
Required Components of the

City

Management's 
Discussion 

and Analysis

Basic 
Financial 

Statements

Required 
Supplementary 

Information

Government-
wide Financial 

Statements

Fund
Financial

Statements

Notes to the
Financial

Statements

Summary Detail
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Figure 2 summarizes the major features of the City the City government 
they cover and the types of information they contain. 
and analysis explains the structure and contents of each of the statements. 

Figure 2 
Major Features of the Government-wide and Fund Financial Statements 

  Fund Financial Statements 
Government-wide 

Statements 
Governmental Funds Proprietary Funds 

Scope Entire City government 
(except fiduciary funds) and 
the City  

The activities of the City that 
are not proprietary or 
fiduciary, such as police, fire 
and parks 

Activities the City operates 
similar to private 
businesses, such as the 
sewer system 

Required financial 
statements 

Statement of Net 
Position 
Statement of Activities 

 
 

Balance Sheet 
Statement of Revenues, 
Expenditures, and 
Changes in Fund 
Balances 

Statements of Net 
Position 
Statements of Revenues, 
Expenses and Changes in 
Net Position 
Statements of Cash 
Flows 

Accounting basis 
and measurement 
focus 

Accrual accounting and 
economic resources focus 

Modified accrual accounting 
and current financial 
resources focus 

Accrual accounting and 
economic resources focus 

Type of asset/liability 
information 
 
 

All assets and liabilities, 
both financial and capital, 
and short term and long 
term 

Only assets expected to be 
used up and liabilities that 
come due during the year or 
soon thereafter; no capital 
assets included 

All assets and liabilities, both 
financial and capital, and 
short-term and long-term 

Type of deferred 
outflows/inflows of 
resources 
information 

All deferred 
outflows/inflows of 
resources, regardless of 
when cash is received or 
paid 

Only deferred outflows of 
resources expected to be 
used up and deferred inflows 
of resources that come due 
during the year or soon 
thereafter; no capital assets 
included 

All deferred outflows/inflows 
of resources, regardless of 
when cash is received or 
paid. 

Type of 
inflow/outflow 
information 

All revenues and expenses 
during year, regardless of 
when cash is received or 
paid 

Revenues for which cash is 
received during or soon after 
the end of the year; 
expenditures when goods or 
services have been received 
and payment is due during 
the year or soon thereafter 

All revenues and expenses 
during the year, regardless of 
when cash is received or 
paid 

Government-wide Financial Statements. The government-wide financial statements are designed to provide readers with 
a broad overview of the City private-sector business. 

The statement of net position presents information on all of the City  and deferred outflows of resources and 
liabilities and deferred inflows of resources, with the difference reported as net position. Over time, increases or 
decreases in net position may serve as a useful indicator of whether the financial position of the City is improving or 
deteriorating. 

The statement of activities presents information showing how the City net position changed during the most recent 
fiscal year. All changes in net position are reported as soon as the underlying event giving rise to the change occurs, 
regardless of the timing of related cash flows. Thus, revenues and expenses are reported in this statement for some items 
that will only result in cash flows in future fiscal periods (e.g., uncollected taxes). 
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The government-wide financial statements distinguish functions of the City that are principally supported by taxes and 
intergovernmental revenue (governmental activities). The governmental activities of the City include general government, 
public safety, public works, culture and recreation, and interest on long-term debt. The business-type activities of the City 
include its sewer system. 

The government-wide financial statements can be found starting on page 27 of this report. 

Fund Financial Statements. A fund is a grouping of related accounts that is used to maintain control over resources that 
have been segregated for specific activities or objectives. The City, like other state and local governments, uses fund 
accounting to ensure and demonstrate compliance with finance-related legal requirements. All of the funds of the City can 
be divided into two categories: governmental funds and proprietary funds. 

Governmental Funds. Governmental funds are used to account for essentially the same functions reported as 
governmental activities in the government-wide financial statements. However, unlike the government-wide financial 
statements, governmental fund financial statements focus on near-term inflows and outflows of spendable resources, as 
well as on balances of spendable resources available at the end of the fiscal year. Such information may be useful in 

-term financing requirements. 

Because the focus of governmental funds is narrower than that of the government-wide financial statements, it is useful 
to compare the information presented for governmental funds with similar information presented for governmental 
activities in the government-wide financial statements. By doing so, readers may better understand the long-term impact 

-term financing decisions. Both the governmental fund balance sheet and the governmental fund 
statement of revenues, expenditures and changes in fund balances provide a reconciliation to facilitate this comparison 
between governmental funds and governmental activities.  

The City maintains several governmental funds, three of which are debt service funds combined into one fund. 
Information is presented separately in the governmental fund balance sheet and in the governmental fund statement of 
revenues, expenditures and changes in fund balances for the General, Debt Service fund and the Capital Improvements 
fund which are considered to be major funds. Individual fund data for the nonmajor governmental fund is provided on the 
same statement. 

The City adopts an annual appropriated budget for its General and Road and Bridge fund. A budgetary comparison 
statement and schedule has been provided for each of the funds to demonstrate compliance with this budget. 

The basic governmental fund financial statements can be found starting on page 32 of this report. 

Proprietary Funds. The City maintains one type of proprietary fund. Enterprise funds are used to report the same functions 
presented as business-type activities in the government-wide financial statements. The City uses enterprise funds to 
account for its sewer subordinate service districts. 

Proprietary funds provide the same type of information as the government-wide financial statements, only in more detail. 
The proprietary fund financial statements provide information on the sewer subordinate service districts as a whole. Data 
for individual sewer subordinate service districts is provided in the form of combining statements or schedules elsewhere 
in this report.  

The basic proprietary fund financial statements can be found starting on page 38 of this report.  

Notes to the Financial Statements. The notes provide additional information that is essential to a full understanding of 
the data provided in the government-wide and fund financial statements. The notes to the financial statements can be 
found starting on page 15 of this report. 

Required Supplementary Information. In addition to the basic financial statements and accompanying notes, this report 
also presents certain required supplementary information concerning the City
provide pension benefits to its employees. Required supplementary information can be found starting on page 60 of this 
report. 

Supplementary Information. The combining statements referred to earlier in connection with non-major governmental 
funds are presented following the notes to the financial statements. Combining and individual fund statements and 
schedules can be found starting on page 64 of this report.  
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Government-wide Financial Analysis 

As noted earlier, net position . In the case of 
the City, assets and deferred outflows of resources exceeded liabilities and deferred inflows of resources at the close of 
the most recent fiscal year.  

By far, the largest portion of the City net position reflects its investment in capital assets (e.g., land, buildings, machinery 
and equipment); less any related debt used to acquire those assets that are still outstanding. The City uses these capital 
assets to provide services to citizens; consequently, these assets are not available for future spending. The balance of 
unrestricted net position may be used to meet the City  

City of Credit River Net Position 
 

Increase Increase
2024 2023 (Decrease) 2024 2023 (Decrease)

Assets
Current and other assets 10,579,992$   9,257,231$     1,322,761$     511,961$        442,668$        69,293$          
Capital assets (net of depreciation) 10,838,918     10,815,808     23,110            1,876,614       1,995,659       (119,045)         

Total Assets 21,418,910     20,073,039     1,345,871       2,388,575       2,438,327       (49,752)           

Deferred pension resources 78,127            44,747            33,380            -                       -                       -                       

Liabilities
Current and other liabilities 1,877,079       747,488          1,129,591       77,891            119,652          (41,761)           
Noncurrent 2,274,979       2,638,694       (363,715)         68,838            115,119          (46,281)           

Total Liabilities 4,152,058       3,386,182       765,876          146,729          234,771          (88,042)           

Deferred Inflows of Resources
Deferred pension resources 73,922            29,583            44,339            -                       -                       -                       

Net Position
Net investment in capital assets 7,977,173       8,292,170       (314,997)         1,617,124       1,880,540       (263,416)         
Restricted for
Capital replacement and repair -                       -                       -                       640,735          518,982          121,753          
MN DOT State Aid Road Projects 596,587          -                       596,587          -                       -                       -                       
Park improvements 119,141          93,141            26,000            -                       -                       -                       
Debt service 1,643,225       1,504,478       138,747          -                       -                       -                       
Road projects -                       323,215          (323,215)         -                       -                       -                       
Public safety -                       239,544          (239,544)         -                       -                       -                       

Unrestricted 6,934,931       6,249,473       685,458          (16,013)           (195,966)         179,953          

Total Net Position 17,271,057$   16,702,021$   569,036$        2,241,846$     2,203,556$     38,290$          

Net Position as a Percent of Total
Net investment in
capital assets 46.1                 % 49.7                 % 72.1                 % 85.3                 %

Restricted 13.7                 12.9                 28.6                 23.6                 
Unrestricted 40.2                 37.4                 (0.7)                 (8.9)                 

100.0              % 100.0              % 100.0              % 100.0              %

Deferred Outflows of Resources

Governmental Activities Business-type Activities

 
At the end of the current fiscal year, the City is able to report a positive balance in total net position for both governmental 
and business-type activities. The same situation held true in the prior year.  
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Governmental Activities. Governmental activities increased the City net position while business-type activities increased 
the City . Additional details are outlined below. 

 
City of Credit River Changes in Net Position 

 

 
 

Operating grants and contributions decreased primarily due to recognition of APRA funds and Public Safety Aid in 
2023.  
 
Capital grants and contributions increased primarily due to the new special assessment rolls that were certified in 
2024 for the 2024 overlay project. 

 
Property tax revenue increased due to the increased levy for general government and capital needs.  
 
Charges for services of governmental activities increased due to increases in licenses and permits which was 
driven by development activity as well as the value of new properties.  
 
Charges for services of business-type activities increased due to increases in sewer system rates.  
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The following graph depicts various governmental activities and shows the revenue and expenses directly related to those 
activities.

Expenses and Program Revenues - Governmental Activities
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Proprietary Funds. Business-type activities increased 
 

 
 

As noted earlier, the City uses fund accounting to ensure and demonstrate compliance with finance-related legal 
requirements.  

Governmental Funds. The focus of the City governmental funds is to provide information on near-term inflows, outflows 
and balances of spendable resources. Such information is useful in assessing the City . In 
particular, unreserved fund balance 
at the end of the fiscal year. 

 

 

The General fund is the chief operating fund of the City.  At the end of the current year, the fund balance of the General 

fund balance to total fund expenditures.  The total unassigned fund balance as a percent of total fund expenditures is 
shown in the chart below along with total fund balance as a percent of total expenditures.  

Current Year Prior Year Increase/
Ending Balance Ending Balance (Decrease)

General Fund Fund Balances
Nonspendable 14,606$          36,027$          (21,421)$         
Restricted -                       239,544          (239,544)         
Committed 738,908          -                       738,908          
Assigned 1,418,096       -                       1,418,096       
Unassigned 1,381,178       2,249,409       (868,231)         

Total 3,552,788$     2,524,980$     1,027,808$     

General Fund expenditures 2,668,762$     1,947,661$     
Unassigned as a percent of expenditures 51.8% 115.5%
Total Fund Balance as a percent of expenditures 133.1% 129.6%  
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increase in fund balance was due to positive budget variances in expenditures and a transfer in from the Road and Bridge 
fund. Further information on budget variances can be seen below.  

Other major governmental fund analysis is shown below: 

 
General Fund Budgetary Highlights 

Original Final
Budgeted Budgeted Actual Variance with
Amounts Amounts Amounts Final Budget

Revenues 3,121,640$     3,121,640$     2,974,776$     (146,864)$       
Expenditures 3,015,605       3,015,605       2,668,762       346,843          

Excess of Revenues 
Over Expenditures 106,035          106,035          306,014          199,979          

Other Financing Sources (Uses)
Transfers in -                       -                       1,335,794       1,335,794       
Transfers out -                       -                       (614,000)         (614,000)         

Total Other Financing Sources (Uses) -                       -                       721,794          721,794          

Net Change in Fund Balances 106,035          106,035          1,027,808       921,773          

Fund Balances, January 1 2,524,980       2,524,980       2,524,980       -                       

Fund Balances, December 31 2,631,015$     2,631,015$     3,552,788$     921,773$        

 
 

Actual revenues were under the final budget and expenditures were under the final budget amounts as shown above. 
Revenues were under budget because of intergovernmental revenues and expenditures were under budget due to less 
than anticipated public works expenditures.  

Capital Assets and Debt Administration 

Capital Assets. The City  and business-type activities as of 
December 31, 2024, is shown below. This investment in capital assets includes land, structures, improvements, machinery 
and equipment, park facilities, roads, highways and bridges.  

Additional information on the City n be found in Note 3B starting on page 49 of this report. 
 

23 59



City of Credit River Capital Assets  
(Net of Depreciation) 

 
 

City of Credit River  

Long-term Debt. At the end of the current fiscal year, the City had total bonded debt outstanding consisting of general 
obligation debt as noted in the table below. 
full faith and credit of the City. 

 
The long term debt decreased during the year due to scheduled debt payments.  

 

The General Fund pay 2024 levy decreased by $86K, or 3.9%, from 2024 when considered in total with the 2023 
general levy and road and bridge levy. The Road and Bridge fund and its related levy were closed out to the 
general fund in 2024. Therefore, road maintenance and other related public works expenditures were accounted 
for in the general fund in 2024 and will be going forward. Significant road improvements and capital expenditures 
were still accounted for in the Capital Improvement fund. 
The General Fund pay 2025 levy remained relatively consistent with the 2024 levy, as it decreased by $13K, or 
0.3%. 
The General Fund budget for 2024 increased by approximately $952K primarily due to budgeting and accounting 
for road and bridge maintenance in the general fund instead of the road and bridge fund starting in 2024.  When 
compared to the 2023 budget for the General Fund and 201 Road and Bridge fund in total, the 2024 general fund 
budget increased $190K. This was primarily due to an increase in public safety contracted expenditures. 
The General Fund budgeted expenditures and transfers out for 2025 increased by $499. $179,915 of the 2025 
budget includes budgeted transfers out of $20,000 to the Park Fund for future park improvements and $159,915 
to the Capital Improvements Fund for road improvements. 
CSTS 2025 budgets and rates will be finalized and effective July 1, 2025. 
The City will continue to budget conservatively and plan for upcoming capital projects and other significant City 
expenditures in its 5-year capital improvement plan. 

Requests for Information 

This financial report is designed to provide a general overview of the City
City
information should be addressed to City of Credit River; Attn: Finance Director; 18985 Meadow View Blvd; Prior Lake, 
Minnesota 55372. 
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City of Credit River, Minnesota
Statement of Net Position

December 31, 2024

Governmental Business-type
Activities Activities Total

Assets
Cash and temporary investments 8,779,397$     241,276$        9,020,673$     
Restricted cash and temporary investments -                       640,735          640,735          
Receivables

Taxes 35,089            -                       35,089            
Accounts 4,677               48,104            52,781            
Special assessments 721,672          7,149               728,821          

Due from other governments 597,953          -                       597,953          
Internal balances 426,598 (426,598)         -                       
Prepaid items 14,606            1,295               15,901            
Capital assets

Land and construction in progress 1,126,500       29,212            1,155,712       
Depreciable assets (net of accumulated depreciation) 9,712,418       1,847,402       11,559,820     

Total Assets 21,418,910     2,388,575       23,807,485     

Deferred Outflows of Resources
Deferred pension resources 78,127            -                       78,127            

Liabilities
Accounts payable 878,703          44,133            922,836          
Escrow payable 740,674          -                       740,674          
Due to other governments 225,057          -                       225,057          
Accrued salaries payable 9,523               113                  9,636               
Deposits payable -                       2,520               2,520               
Accrued interest payable 23,122            1,125               24,247            
Noncurrent liabilities

Due within one year
Long-term liabilities 413,993          30,000            443,993          

Due in more than one year
Long-term liabilities 1,718,061       68,838            1,786,899       
Net pension liability 142,925          -                       142,925          
Total Liabilities 4,152,058       146,729          4,298,787       

Deferred Inflows of Resources
Deferred pension resources 73,922            -                       73,922            

Net Position
Net investment in capital assets 7,977,173       1,617,124       9,594,297       
Restricted for

Capital replacement and maintenance -                       640,735          640,735          
MN DOT State Aid Road Projects 596,587          -                       596,587          
Park improvement 119,141          -                       119,141          
Debt service 1,643,225       -                       1,643,225       

Unrestricted 6,934,931       (16,013)           6,918,918       

Total Net Position 17,271,057$   2,241,846$     19,512,903$   

The notes to the financial statements are an integral part of this statement.
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Operating Capital
Charges for Grants and Grants and

Expenses Services Contributions Contributions
Governmental Activities

General government 1,321,027$     28,149$          1,180$            -$                     
Public safety 1,003,136       437,474          108,042          -                       
Public works 1,537,148       7,513               284,972          479,564          
Culture and recreation 34,715            26,000            -                       -                       
Interest on long-term debt 57,498            -                       -                       -                       

Total Governmental Activities 3,953,524       499,136          394,194          479,564          

Business-Type Activities
Sewer 465,060 480,140 -                       -                       

Total 4,418,584$     979,276$        394,194$        479,564$        

General Revenues
Taxes

Property taxes, levied for general purposes
Property taxes, levied for debt service
Franchise taxes

Grants and contributions not restricted to specific programs
Unrestricted investment earnings

Total General Revenues

Change in Net Position

Net Position, January 1

Net Position, December 31

City of Credit River, Minnesota
Statement of Activities

For the Year Ended December 31, 2024

Functions/Programs

Program Revenues

The notes to the financial statements are an integral part of this statement.
28 64



Governmental Business-type
Activities Activities Total

(1,291,698)$    -$                     (1,291,698)$    
(457,620)         -                       (457,620)         
(765,099)         -                       (765,099)         

(8,715)             -                       (8,715)             
(57,498)           -                       (57,498)           

(2,580,630)      -                       (2,580,630)      

-                       15,080            15,080            

(2,580,630)      15,080            (2,565,550)      

2,507,066       -                       2,507,066       
216,018          -                       216,018          

20,684            -                       20,684            
11,046            -                       11,046            

394,852          23,210            418,062          
3,149,666       23,210            3,172,876       

569,036          38,290            607,326          

16,702,021     2,203,556       18,905,577     

17,271,057$   2,241,846$     19,512,903$   

Changes in Net Position
Net (Expenses) Revenues and 

The notes to the financial statements are an integral part of this statement.
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100 300's 401
Nonmajor Total

Debt Capital Governmental Governmental
 General Service Improvements Funds Funds

Assets
Cash and temporary investments 3,630,774$    1,306,608$    3,150,354$    691,661$        8,779,397$    
Receivables

Taxes 25,920            4,250              4,919              -                       35,089            
Accounts 4,677              -                       -                       -                       4,677              
Special assessments 14,139            355,489          352,044          -                       721,672          

Due from other governments 1,366              -                       596,587          -                       597,953          
Due from other funds 265,946          -                       160,652          -                       426,598          
Prepaid items 14,606            -                       -                       -                       14,606            

Total Assets 3,957,428$    1,666,347$    4,264,556$    691,661$        10,579,992$  

Liabilities
Accounts payable 140,019$        -$                     738,684$        -$                     878,703$        
Escrow payable -                       -                       740,674          -                       740,674          
Accrued salaries payable 9,523              -                       -                       -                       9,523              
Due to other governments 225,057          -                       -                       -                       225,057          

Total Liabilities 374,599          -                       1,479,358       -                       1,853,957       

Deferred Inflows of Resources
Unavailable revenue - taxes 15,902            3,233              3,043              -                       22,178            
Unavailable revenue - special assessments 14,139            354,921          351,613          -                       720,673          
Unavailable revenue - intergovernmental -                       -                       596,587          -                       596,587          

Total Deferred Inflows of Resources 30,041            358,154          951,243          -                       1,339,438       

Fund Balances
Nonspendable

Prepaid items 14,606            -                       -                       -                       14,606            
Restricted for

Park improvements -                       -                       -                       119,141          119,141          
Debt service -                       1,308,193       -                       -                       1,308,193       

Committed for
Road and bridge improvement 738,908          -                       962,840          289,088          1,990,836       

Assigned for
Park improvements -                       -                       -                       120,569          120,569          
Road projects -                       -                       871,115          162,863          1,033,978       
Cash flows and contingencies 1,418,096       -                       -                       -                       1,418,096       

Unassigned 1,381,178       -                       -                       -                       1,381,178       
Total Fund Balances 3,552,788       1,308,193       1,833,955       691,661          7,386,597       

Total Liabilities, Deferred Inflows 
of Resources and Fund Balances 3,957,428$    1,666,347$    4,264,556$    691,661$        10,579,992$  

City of Credit River, Minnesota
Balance Sheet

Governmental Funds
December 31, 2024

The notes to the financial statements are an integral part of this statement.
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City of Credit River, Minnesota
Reconciliation of the Balance Sheet

to the Statement of Net Position
Governmental Funds
December 31, 2024

Amounts reported for governmental  activities in the statement of net position are different because

Total Fund Balances - Governmental 7,386,597$     

Capital assets used in governmental activities are not financial resources
and therefore are not reported as assets in governmental funds.

Cost of capital assets 21,714,945     
Less: accumulated depreciation (10,876,027)    

Noncurrent liabilities, including bonds payable, are not due and payable in the
current period and therefore are not reported as liabilities in the funds.
Noncurrent liabilities at year-end consist of

Compensated absences (7,130)             
Bonds payable (2,124,924)      
Net pension liability (142,925)         

Some receivables are not available soon enough to pay for the current period's expenditures,
and therefore are reported as unavailable revenue in the funds.

Delinquent taxes receivable 22,178            
Intergovernmental 596,587
Special assessments receivable 720,673          

Governmental funds do not report long-term amounts related to pensions.
Deferred outflows of pension resources 78,127            
Deferred inflows of pension resources (73,922)           

Governmental funds do not report a liability for accrued interest until due and payable. (23,122)           

Total Net Position - Governmental Activities 17,271,057$   

The notes to the financial statements are an integral part of this statement.
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100 203,204 300's 401
Nonmajor Total

Road and Debt Capital Governmental Governmental
General Bridge* Service Improvements Funds Funds

Revenues
Taxes

Property taxes 2,103,987$    216,018$       398,189$       -$                     2,718,194$    
Franchise taxes 20,684            -                       -                       -                       20,684            

Licenses and permits 457,869          -                       -                       -                       457,869          
Intergovernmental 112,364          -                       -                       -                       112,364          
Charges for services 15,267            -                       -                       26,000            41,267            
Special assessments -                       133,129          327,354          -                       460,483          
Investment earnings 263,376          30,960            71,062            29,454            394,852          
Miscellaneous 1,229              -                       76,181            -                       77,410            

Total Revenues 2,974,776       380,107          872,786          55,454            4,283,123       

Expenditures
Current

General government 1,134,306       -                       -                       -                       1,134,306       
Public safety 1,003,136       -                       -                       -                       1,003,136       
Public works 503,582          -                       -                       -                       503,582          
Culture and recreation 26,847            -                       -                       -                       26,847            

Capital outlay
General government 891                 -                       121,620          122,511          
Public works -                       -                       1,076,121       -                       1,076,121       

Debt service
Principal -                       389,695          -                       -                       389,695          
Interest and other charges -                       73,508            -                       -                       73,508            

Total Expenditures 2,668,762       463,203          1,197,741       -                       4,329,706       

Excess (Deficiency) of Revenues 
Over (Under) Expenditures 306,014          (83,096)          (324,955)        55,454            (46,583)          

Other Financing Sources (Uses)
Transfers in 1,335,794       329,164          614,000          -                       2,278,958       
Transfers out (614,000)        -                       -                       (1,664,958)     (2,278,958)     

Total Other Financing Sources (Uses) 721,794          329,164          -                       (1,664,958)     -                       

1,027,808       246,068          289,045          (1,609,504)     (46,583)          

2,524,980       1,771,820       1,062,125       1,544,910       529,345          7,433,180       

Change within financial reporting entity (major to nonmajor) -                       (1,771,820)     -                       -                       1,771,820       -                       

2,524,980       1,062,125       1,544,910       2,301,165       7,433,180       

3,552,788$    1,308,193$    1,833,955$    691,661$       7,386,597$    

*The Road and Bridge fund was previously presented as a major fund 

Fund Balances, December 31

Fund Balances, January 1, as previously presented

Net Change in Fund Balances

City of Credit River, Minnesota
Statement of Revenues, Expenditures and

Changes in Fund Balances
Governmental Funds

For the Year Ended December 31, 2024

Fund Balances, January 1, as adjusted

The notes to the financial statements are an integral part of this statement.
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City of Credit River, Minnesota
Reconciliation of the Statement of Revenues, Expenditures and 

Changes in Fund Balances
to the Statement of Activities

Governmental Funds 
For the Year Ended December 31, 2024

Amounts reported for governmental activities in the statement of activities are different because

Total Net Change in Fund Balances - Governmental Funds (46,583)$         

Capital outlays are reported in governmental funds as expenditures.  However, in the statement of
activities, the cost of those assets is allocated over the estimated useful lives as depreciation expense.

Capital outlays 976,347          
Depreciation expense (953,237)         

The issuance of long-term debt provides current financial resources to governmental funds, while the 
repayment of principal of long-term debt consumes the current financial resources of governmental 
funds.  Neither transaction, however, has any effect on net position.

Principal repayments 389,695          
Amortization of bond premium 9,019

Interest on long-term debt in the statement of activities differs from the amount reported in the
governmental funds because interest is recognized as an expenditure in the funds when it is due,
and thus requires the use of current financial resources.  In the statement of activities, however,
interest expense is recognized as the interest accrues, regardless of when it is due. 6,991               

Long-term pension activity is not reported in governmental funds.
Pension expense (54,313)           
Pension revenue 6,675               

Certain revenues are recognized as soon as they are earned.  Under the modified accrual basis of 
accounting, certain revenues cannot be recognized until they are available to liquidate liabilities 
of the current period.

Special assessments (57,100)           
Intergovernmental aid 284,972          
Property taxes 4,890               

Some expenses reported in the statement of activities do not require the use of current financial 
resources and, therefore, are not reported as expenditures in governmental funds. 

Compensated absences 1,680               

Change in Net Position - Governmental Activities 569,036$        

The notes to the financial statements are an integral part of this statement.
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Budgeted Amounts Actual Variance with
Original Final Amounts Final Budget

Revenues
Taxes

Property taxes 2,113,185$     2,113,185$     2,103,987$     (9,198)$           
Franchise taxes 24,500            24,500            20,684            (3,816)             

Licenses and permits 442,000          442,000          457,869          15,869            
Intergovernmental 334,955          334,955          112,364          (222,591)         
Charges for services 7,000              7,000              15,267            8,267              
Investment earnings 200,000          200,000          263,376          63,376            
Miscellaneous -                       -                       1,229              1,229              

Total Revenues 3,121,640       3,121,640       2,974,776       (146,864)         

Expenditures
Current

General government 1,217,939       1,217,939       1,134,306       83,633            
Public safety 997,764          997,764          1,003,136       (5,372)             
Public works 753,402          753,402          503,582          249,820          
Culture and recreation 35,000            35,000            26,847            8,153              

Capital outlay 11,500            11,500            891                 10,609            
Total Expenditures 3,015,605       3,015,605       2,668,762       346,843          

Excess (Deficiency) of Revenues 
Over (Under) Expenditures 106,035          106,035          306,014          199,979          

Other Financing Sources (Uses)
Transfers in -                       -                       1,335,794       1,335,794       
Transfers out -                       -                       (614,000)         (614,000)         

Total Other Financing Sources (Uses) -                       -                       721,794          721,794          

Net Change in Fund Balances 106,035          106,035          1,027,808       921,773          

Fund Balances, January 1 2,524,980       2,524,980       2,524,980       -                       

Fund Balances, December 31 2,631,015$     2,631,015$     3,552,788$     921,773$        

General 

City of Credit River, Minnesota
Statement of Revenues, Expenditures and Changes in Fund Balances

Budget and Actual
General Fund 

For the Year Ended December 31, 2024

The notes to the financial statements are an integral part of this statement.
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Business-type
Activities - 

Enterprise Funds
 Sewer Subordinate

 Service Districts
2024

Assets
Current Assets

Cash and temporary investments 241,276$              
Receivables

Accounts 48,104                  
Special assessments 7,149                     

Prepaid items 1,295                     
Total Current Assets 297,824                

Noncurrent Assets
Restricted cash and temporary investments 640,735                
Capital assets

Construction work in progress 29,212                  
Infrastructure 3,161,544             

Less accumulated depreciation (1,314,142)            
Net Capital Assets 1,876,614             

Total Noncurrent Assets 2,517,349             

Total Assets 2,815,173             

Liabilities
Current Liabilities

Accounts payable 44,133                  
Accrued interest payable 1,125                     
Accrued salaries payable 113                        
Deposits payable 2,520                     
Due to other funds 426,598                
Bonds payable - current 30,000                  

Total Current Liabilities 504,489                

Noncurrent Liabilities
Bonds payable 68,838

Total Liabilities 573,327                

Net Position
Net Investment in capital assets 1,777,776             
Restricted for capital replacement and maintenance 640,735                
Unrestricted (176,665)               

Total Net Position 2,241,846$           

City of Credit River, Minnesota
Statements of Net Position

Proprietary Fund
December 31, 2024

The notes to the financial statements are an integral part of this statement.
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Business-type
 Activities - 

Enterprise Funds
Sewer Subordinate
 Service Districts

2024
Operating Revenues

Charges for services 480,140$              

Operating Expenses
Personal services 36,017                  
Office expenses 6,182                     
Maintenance 134,650                
Repairs 6,801                     
Professional services 31,097                  
Utilities 25,809                  
Other expense 101,749                
Depreciation 121,753                

Total Operating Expenses 464,058                

Operating Income 16,082                  

Nonoperating Revenues (Expense)
Investment earnings 33,515                  
Interest expense (11,307)                 

Total Nonoperating Revenue (Expense) 22,208                  

Change In Net Position 38,290                  

Net Position, January 1 2,203,556             

Net Position, December 31 2,241,846$           

City of Credit River, Minnesota
Statements of Revenues, Expenses and Changes in Net Position

Proprietary Fund
For the Year Ended December 31, 2024

The notes to the financial statements are an integral part of this statement.
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City of Credit River, Minnesota
Statements of Cash Flows

Proprietary Fund
For the Year Ended December 31, 2024

Business-type 
Activities - 

Enterprise Funds
Sewer Subordinate 

Service Districts
2024

Cash Flows from Operating Activities
Receipts from customers 429,646$    
Payments to suppliers (351,227)
Payments to employees (36,573)

Net Cash Provided (Used) by Operating Activities 41,846 

Cash Flows from Capital and Related Financing Activities
Receipts (payments) from (to) other funds 248,595
Principal paid on bonds (30,000)
Interest paid on bonds (3,150) 
Acquisition of capital assets (24,383)

Net Cash Provided (Used) by Capital
and Related Financing Activities 191,062

Cash Flows from Investing Activities
Interest received on investments 33,515

Net Increase (Decrease) in Cash and Cash Equivalents 266,423

Cash and Cash Equivalents, January 1 615,588

Cash and Cash Equivalents, December 31 882,011$    

Cash and Cash Equivalents as Reported on the Statement of Net Position
Cash and temporary investments 241,276$    
Restricted cash and temporary investments 640,735

Total Cash and Cash Equivalents 882,011$    

Reconciliation of Operating Income (Loss) to
Net Cash Provided (Used) by Operating Activities

Operating income 16,082$    
Adjustments to reconcile operating loss to

net cash provided by operating activities
Depreciation 121,753
Increase (decrease) in assets

Accounts receivable (43,345)
Special assessments receivable (7,149) 
Prepaid items 97

Increase (decrease) in liabilities
Accounts payable (45,029)
Accrued salaries payable (556)
Deposits payable (7)

Net Cash Provided (Used) by Operating Activities 41,846$    

Noncash Capital and Related Financing Activities
Amortization of bond premium 1,227$    

The notes to the financial statements are an integral part of this statement.
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City of Credit River, Minnesota 
Notes to the Financial Statements

December 31, 2024

Note 1: Summary of Significant Accounting Policies 

A. Reporting Entity 

City of Credit River, Minnesota (the City), is organized and governed by the standard structure of five Council Members. 
The five Council Members are elected by eligible voters of the City. The City has considered all potential units for which it 
is financially accountable, and other organizations for which the nature and significance of their relationship with the City 
are such that exclusion would cause the City s financial statements to be misleading or incomplete. The Governmental 
Accounting Standards Board (GASB) has set forth criteria to be considered in determining financial accountability. These 
criteria include appointing a voting majority of an organization s governing body, and (1) the ability of the primary 
government to impose its will on that organization or (2) the potential for the organization to provide specific benefits to, 
or impose specific financial burdens on the primary government. The City has no component units. 

B. Government-wide and Fund Financial Statements 

The government-wide financial statements (i.e., the statement of net position and the statement of activities) report 
information on all of the nonfiduciary activities of the City. Governmental activities, which are normally supported by taxes 
and intergovernmental revenues, are reported separately from business-type activities, which rely to a significant extent on 
fees and charges for support.  

The statement of activities demonstrates the degree to which the direct expenses of a given function or segment is offset 
by program revenues. Direct expenses are those that are clearly identifiable with a specific function or segment. Amounts 
reported as program revenues include 1) charges to customers or applicants who purchase, use, or directly benefit from 
goods, services or privileges provided by a given function or segment and 2) grants and contributions that are restricted 
to meeting the operational or capital requirements of a particular function or segment. Taxes and other items not properly 
included among program revenues are reported instead as general revenues.  

Separate financial statements are provided for governmental funds, proprietary funds, and fiduciary funds. Major 
individual governmental funds are reported as separate columns in the fund financial statements. 

 
C. Measurement Focus, Basis of Accounting and Financial Statement Presentation 

 
The government-wide financial statements are reported using the economic resources measurement focus and the 
accrual basis of accounting. Revenues are recorded when earned and expenses are recorded when a liability is incurred, 
regardless of the timing of related cash flows. Property taxes are recognized as revenues in the year for which they are 
levied. Grants and similar items are recognized as revenue as soon as all eligibility requirements imposed by the provider 
have been met. 

Governmental fund financial statements are reported using the current financial resources measurement focus and the 
modified accrual basis of accounting. Revenues are recognized as soon as they are both measurable and available. 
Revenues are considered to be available when they are collectible within the current period or soon enough thereafter to 
pay liabilities of the current period. For this purpose, the City considers revenues to be available if they are collected within 
60 days of the end of the current fiscal period. Expenditures generally are recorded when a liability is incurred, as under 
accrual accounting. However, debt service expenditures, as well as expenditures related to compensated absences and 
claims and judgments, are recorded only when payment is due. 

Property taxes, licenses and interest associated with the current fiscal period are all considered to be susceptible to 
accrual and so have been recognized as revenues of the current fiscal period. Only the portion of special assessments 
receivable due within the current fiscal period is considered to be susceptible to accrual as revenue of the current period. 
All other revenue items are considered to be measurable and available only when cash is received by the City. 
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City of Credit River, Minnesota 
Notes to the Financial Statements

December 31, 2024
 

Note 1: Summary of Significant Accounting Policies (Continued) 

Revenue resulting from exchange transactions, in which each party gives and receives essentially equal value, is recorded 
on the accrual basis when the exchange takes place. On a modified accrual basis, revenue is recorded in the year in which 
the resources are measurable and become available.  

Non-exchange transactions, in which the City receives value without directly giving equal value in return, include property 
taxes, grants, entitlement and donations. On an accrual basis, revenue from property taxes is recognized in the year for 
which the tax is levied. Revenue from grants, entitlements and donations is recognized in the year in which all eligibility 
requirements have been satisfied. Eligibility requirements include timing requirements, which specify the year when the 
resources are required to be used or the year when use is first permitted, matching requirements, in which the City must 
provide local resources to be used for a specified purpose, and expenditure requirements, in which the resources are 
provided to the City on a reimbursement basis. On a modified accrual basis, revenue from non-exchange transactions 
must also be available before it can be recognized. 

Unearned revenue arises when assets are recognized before revenue recognition criteria have been satisfied. Grants and 
entitlements received before eligibility requirements are met are also recorded as unearned revenue.  

The preparation of financial statements in conformity with accounting principles generally accepted in the United States 
of America requires management to make estimates and assumptions that affect certain reported amounts and 
disclosures. Accordingly, actual results could differ from those estimates. 

The City reports the following major governmental funds: 
 

The General fund is the City s primary operating fund. It accounts for all financial resources of the City, except those 
required to be accounted for in another fund. 

The Debt Service fund accounts for the debt service activity associated with the long-term general obligation debt of 
governmental funds. 
 
The Capital Improvements fund accounts for capital improvement projects related to road and bridges. 

The City reports the following major proprietary fund: 
 
The Sewer Subordinate Service District fund accounts for the activities of the City
community septic treatment systems. 

As a general rule, the effect of interfund activity has been eliminated from government-wide financial statements. 
Exceptions to this general rule are charges between the City City. 
Elimination of these charges would distort the direct costs and program revenues reported for the various functions 
concerned.  

 
Proprietary funds distinguish operating revenues and expenses from nonoperating items. Operating revenues and 
expenses generally result from providing services and producing and delivering goods in connection with a proprietary 

arges to 
customers for sewer services. Operating expenses for enterprise funds include the cost of services, administrative 
expenses and depreciation on capital assets. All revenues and expenses not meeting this definition are reported as 
nonoperating revenues and expenses. 
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Note 1: Summary of Significant Accounting Policies (Continued) 
 

D. Assets, Deferred Outflows of Resources, Liabilities, Deferred Inflows of Resources and Net Position / Fund Balances 
 

Deposits and Investments 
 

The City s cash and cash equivalents are considered to be cash on hand, demand deposits and short-term investments 
with original maturities of three months or less from the date of acquisition. 
government-wide cash and temporary investments pool is considered to be cash and cash equivalents for purposes of 
the statements of cash flows. 

Cash balances from all funds are pooled and invested, to the extent available, in certificates of deposit and other 
authorized investments. Earnings from such investments are allocated based on the City s policy. 

The City may invest idle funds as authorized by Minnesota statutes, as follows: 
 

1. Direct obligations or obligations guaranteed by the United States or its agencies. 
 

2. Shares of investment companies registered under the Federal Investment Company Act of 1940 and received the 
highest credit rating, rated in one of the two highest rating categories by a statistical rating agency, and have a 
final maturity of thirteen months or less. 
 

3. General obligations of a state or local government with taxing powers rated A  or better; revenue obligations 
rated AA  or better. 
 

4. General obligations of the Minnesota Housing Finance Agency rated A  or better. 
 

5. Obligation of a school district with an original maturity not exceeding 13 months and (i) rated in the highest 
category by a national bond rating service or (ii) enrolled in the credit enhancement program pursuant to statute 
section 126C.55. 
 

6. Bankers  acceptances of United States banks eligible for purchase by the Federal Reserve System. 
 

7. Commercial paper issued by United States banks corporations or their Canadian subsidiaries, of highest quality 
category by at least two nationally recognized rating agencies, and maturing in 270 days or less. 
 

8. Repurchase or reverse repurchase agreements and securities lending agreements with financial institutions 
qualified as a depository  by the government entity, with banks that are members of the Federal Reserve System 
with capitalization exceeding $10,000,000, a primary reporting dealer in U.S. government securities to the Federal 
Reserve Bank of New York, or certain Minnesota securities broker-dealers. 
 

9. Guaranteed Investment C
branch of a foreign bank, a United States insurance company, or its Canadian subsidiary, whose similar debt 
obligations were rated in one of the top two rating categories by a nationally recognized rating agency. 

 
Property Taxes 

The Council annually adopts a tax levy by December 31 of each year. The levy is then certified to the County for collection 
in the following year. The County is responsible for collecting all property taxes for the City. These taxes attach an 
enforceable lien on taxable property within the City on January 1 and are payable by the property owners in two 
installments. The taxes are collected by the County Auditor and tax settlements are made to the City during January, June, 
and December each year. 

quent taxes have been offset by deferred 
inflows of resources for delinquent taxes not received within 60 days after year end in the fund financial statements. 
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Note 1: Summary of Significant Accounting Policies (Continued) 

Accounts Receivable 

Accounts receivable include amounts billed for services provided before year end. The City annually certifies delinquent 
charges to the County for collection in the following year. Therefore, there has been no allowance for doubtful accounts 
established. 

Special Assessments 

Special assessments represent the financing for public improvements paid for by benefiting property owners. These 
assessments are recorded as receivables upon certification to the County. Special assessments are recognized as 
revenue when they are received in cash or within 60 days after year end. All special assessments receivable are offset by 
a deferred inflows of resources in the governmental fund financial statements. 

Prepaid Items 

Certain payments to vendors reflect costs applicable to future accounting periods and are recorded as prepaid items in 
both government-wide and fund financial statements. 

Capital Assets 

Capital assets, which include property, plant, equipment, and infrastructure assets (e.g., roads, bridges, sidewalks, and 
similar items), are reported in the applicable governmental or business-type activities columns in the government-wide 
financial statements.  Capital assets are defined by the City as assets with an initial, group asset purchase cost of more 
than $7,500 (amount not rounded) and an estimated useful life in excess of two years.  

Such purchased assets are recorded at historical cost or estimated historical cost if historical cost is not available. 
Assets acquired prior to 1986 are recorded at estimated historical cost. Donated capital assets are recorded at 
acquisition value at the date of donation. The City reports infrastructure assets on a network and subsystem basis. 
Accordingly, the amounts spent for the construction or acquisition of infrastructure assets are capitalized and reported in 
the government-wide financial statements. 

The cost of normal maintenance and repairs that do not add to the value of the asset or materially extend assets lives are 
not capitalized. 

 
Property, plant and equipment will be depreciated using the straight-line method over the following estimated useful lives: 

 

Deferred Outflows of Resources  

In addition to assets, the statement of net position will sometimes report a separate section for deferred outflows of 
resources. This separate financial statement element, deferred outflows of resources, represents a consumption of net 
assets that applies to a future period(s) and so will not be recognized as an outflow of resources (expense/expenditure) 
until then. The City has only one item that qualifies for reporting in this category. Accordingly, the item, deferred pension 
resources, is reported only in the statements of net position. This item results from actuarial calculations and current year 
pension contributions made subsequent to the measurement date. 
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Compensated Absences 

paid time off and earned sick and 
safe leave. All paid time off and earned sick and safe leave is accrued when incurred in the government-wide and 
proprietary fund financial statements. A liability for these amounts is reported in governmental funds only if they have 
matured, for example, as a result of employee resignation and retirements.   

Long-term Obligations 

In the government-wide financial statements, and proprietary fund types in the fund financial statements, long-term debt 
and other long-term obligations are reported as liabilities in the applicable governmental activities, business-type 
activities, or proprietary fund type statement of net position. The recognition of bond premiums and discounts are 
amortized over the life of the bonds using the straight-line method. Bonds payable are reported net of the applicable bond 
premium or discount. Bond issuance costs are reported as an expense in the period incurred.  

In the fund financial statements, governmental fund types recognized bond premiums and discounts, as well as bond 
issuance costs, during the current period. The face amount of debt issued is reported as other financing sources. 
Premiums received on debt issuances are reported as other financing sources while discounts on debt issuances are 
reported as other financing uses. Issuance costs, whether or not withheld from the actual debt proceeds received, are 
reported as debt service expenditures. 

Pensions  

For purposes of measuring the net pension liability, deferred outflows/inflows of resources, and pension expense, 
information about the fiduciary net position of the Public Employees Retirement Association (PERA) and additions 

uciary net position have been determined on the same basis as they are reported by PERA 

paid dates and benefit payments and refunds are recognized when due and payable in accordance with the benefit terms. 
Investments are reported at fair value. The General fund is typically used to liquidate the governmental net pension 
liability. 

The total pension expense for the GERP and DCP is as follows: 

 
Deferred Inflows of Resources 

In addition to liabilities, the statement of net position and fund financial statements will sometimes report a separate 
section for deferred inflows of resources. This separate financial statement element, deferred inflows of resources, 
represents an acquisition of net assets that applies to a future period(s) and so will not be recognized as an inflow of 
resources (revenue) until that time. The City has one type of item, which arises only under a modified accrual basis of 
accounting that qualifies as needing to be reported in this category. Accordingly, the item, unavailable revenue, is reported 
only in the governmental funds balance sheet. The governmental funds report unavailable revenues from three sources: 
property taxes, special assessments and intergovernmental revenue. These amounts are deferred and recognized as an 
inflow of resources in the period that the amounts become available.   
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The City has an additional item which qualifies for reporting in this category. The item, deferred pension resources, is 
reported only in the statements of net position and results from actuarial calculations. 

Fund Balance 

In the fund financial statements, fund balance is divided into five classifications based primarily on the extent to which the 
City is bound to observe constraints imposed upon the use of resources reported in the governmental funds.  These 
classifications are defined as follows: 

Nonspendable - Amounts that cannot be spent because they are not in spendable form, such as prepaid items. 

Restricted - Amounts related to externally imposed constraints established by creditors, grantors or contributors; or 
constraints imposed by state statutory provisions. 

Committed - Amounts constrained for specific purposes that are internally imposed by formal action (resolution) of 
the Council, which is the City  of decision-making authority. Committed amounts cannot be used for any 
other purpose unless the Council modifies or rescinds the commitment by resolution. 

Assigned - Amounts constrained for specific purposes that are internally imposed. In governmental funds other than 
the General fund, assigned fund balance represents all remaining amounts that are not classified as nonspendable 
and are neither restricted nor committed. In the General fund, assigned amounts represent intended uses established 
by the Council itself or by an official to which the governing body delegates the authority. The Council has adopted a 
fund balance policy which delegates the authority to assign amounts for specific purposes to the . 

Unassigned - The residual classification for the General fund and also negative residual amounts in other funds. 

The City considers restricted amounts to be spent first when both restricted and unrestricted fund balance is available. 
Additionally, the City would first use committed, then assigned, and lastly unassigned amounts of unrestricted fund 
balance when expenditures are made. 

The City has formally adopted a fund balance policy for the General fund. The City
unassigned and assigned fund balance of 40-50 percent of budgeted operating expenditures for cash-flow timing needs. 

Net Position 

Net position represents the difference between assets and deferred outflows of resources, and liabilities and deferred 
inflows of resources. Net position is displayed in three components: 

a. Net investment in capital assets - Consists of capital assets, net of accumulated depreciation reduced by any
outstanding debt attributable to acquire capital assets.

b. Restricted net position - Consist of net position restricted when there are limitations imposed on their use through
external restrictions imposed by creditors, grantors, laws or regulations of other governments.

c. Unrestricted net position - 

When both restricted and unrestricted resources are available for use, it is the City
first, then unrestricted resources as they are needed. 

46 82



City of Credit River, Minnesota 
Notes to the Financial Statements

December 31, 2024

Note 1: Summary of Significant Accounting Policies (Continued) 

Restricted Net Position / Cash Balances 

The City has reserve requirements relating to a portion of the fees collected from the Subordinate Sewer districts.  The 
restricted funds are restricted for future capital expenditures of the districts.  

Note 2: Stewardship, Compliance and Accountability 

Budgetary Information 

Annual budgets are adopted on a basis consistent with accounting principles generally accepted in the United States of 
America for the General and selected special revenue funds. All annual appropriations lapse at fiscal year-end. The City 
does not use encumbrance accounting. 

In July/August of each year, the proposed budget is prepared by the Council and management. The Council holds public 
hearing in September at the continuation of the annual meeting. A final budget is prepared and adopted prior to the 
beginning of the year. 

The appropriated budget is prepared by fund, function and department. Transfers of appropriations between funds require 
the approval of the Council. The legal level of budgetary control is the fund level. Budgeted amounts are as originally 
adopted, or as amended by the Council. The City did not amend the budget during 2024.   

Note 3: Detailed Notes on All Funds 

A. Deposits and Investments 
 

Deposits 

Custodial credit risk for deposits and investments is the risk that in the event of a bank failure, the City
investments may not be returned or the City will not be able to recover collateral securities in the possession of an outside 
party. In accordance with Minnesota statutes and as authorized by the Council, the City maintains deposits at those 
depository banks, all of which are members of the Federal Reserve System. 

 
Minnesota statutes require that all City deposits be protected by insurance, surety bond or collateral. The fair value of 
collateral pledged must equal 110 percent of the deposits not covered by insurance or bonds, which the exception of 
irrevocable standby letters of credit issued by Federal Home Loan Banks as this type of collateral only requires collateral 
pledged equal to 100 percent of the deposits not covered by insurance or bonds. 

Authorized collateral in lieu of a corporate surety bond includes: 
 

United States government Treasury bills, Treasury notes, Treasury bonds; 
 
Issues of United States government agencies and instrumentalities as quoted by a recognized industry quotation 
service available to the government entity; 

national bond rating service, or revenue obligation securities of any state or local government with taxing powers 
tter by a national bond rating service; 

General obligation securities of a local government with taxing powers may be pledged as collateral against funds 
deposited by that same local government entity; 
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Note 3: Detailed Notes on All Funds (Continued) 

Irrevocable standby letters of credit issued by Federal Home Loan Banks to a municipality accompanied by 
written 

 

Time deposits that are fully insured by any federal agency. 

Minnesota statutes require that all collateral shall be placed in safekeeping in a restricted account at a Federal Reserve 
Bank, or in an account at a trust department of a commercial bank or other financial institution that is not owned or 
controlled by the financial institution furnishing the collateral. The selection should be approved by the City.  

At year end, the City mount of deposits was $9,661,408 and the bank balance was $9,692,369. The entire bank 
balance was covered by federal depository insurance and collateral held by financial institutions in the name of the City.  

A reconciliation of the carrying amount of deposits to the statement of net position is as follows: 
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Note 3: Detailed Notes on All Funds (Continued) 
 
 

B. Capital Assets 
 

Capital asset activity for the year ended December 31, 2024 was as follows:  

Beginning Ending
Balance Increases Decreases Balance

Governmental Activities
Capital Assets not Being Depreciated

Land 1,126,500$     -$                     -$                     1,126,500$     
Construction in progress 9,273               -                       (9,273)             -                       

Total Capital Assets not Being Depreciated 1,135,773       -                       (9,273)             1,126,500       

Capital Assets Being Depreciated
Buildings 89,932            -                       -                       89,932            
Improvements other than buildings 507,341          -                       -                       507,341          
Machinery and equipment 198,951          83,465            (3,654)             278,762          
Infrastructure 18,810,255     902,155          -                       19,712,410     

Total Capital Assets Being Depreciated 19,606,479     985,620          (3,654)             20,588,445     

Less Accumulated Depreciation for
Buildings (80,334)           (635)                -                       (80,969)           
Improvements other than buildings (183,774)         (11,908)           -                       (195,682)         
Machinery and equipment (120,155)         (26,268)           3,654               (142,769)         
Infrastructure (9,542,181)      (914,426)         -                       (10,456,607)    

Total Accumulated Depreciation (9,926,444)      (953,237)         3,654               (10,876,027)    

Total Capital Assets Being Depreciated, Net 9,680,035       32,383            -                       9,712,418       

Governmental Activities Capital Assets, Net 10,815,808$   32,383$          (9,273)$           10,838,918$   

 

Beginning Ending
Balance Increases Decreases Balance

Business-type Activities
Capital assets not being depreciated

Construction in progress 26,504$          2,708$            -$                     29,212$          

Capital Assets Being Depreciated
Infrastructure 3,161,544       -                       -                       3,161,544       

Less Accumulated Depreciation
Infrastructure (1,192,389)      (121,753)         -                       (1,314,142)      

Total capital assets 
being depreciated, net 1,969,155       (121,753)         -                       1,847,402       

Business-type Activities Capital Assets, Net 1,995,659$     (119,045)$      -$                     1,876,614$     
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Depreciation expense was charged to functions/programs of the City as follows: 

 
C. Long-term Debt 

 
General Obligation Bonds 

The City issued general obligation bonds to provide funds for the acquisition and construction of major capital assets. 
General obligation bonds were issued for governmental activities. General obligation bonds are direct obligations and 
pledge the full faith and credit of the City. General obligation bonds currently outstanding are as follows: 

 
Annual requirements to maturity for general obligation bonds are as follows: 

Year Ending
December 31, Principal Interest Total Principal Interest Total

2025 410,000$        49,028$          459,028$        30,000$          2,250$            32,250$          
2026 410,000          36,103            446,103          30,000            1,350               31,350            
2027 270,000          25,590            295,590          30,000            450                  30,450            
2028 275,000          17,415            292,415          -                       -                       -                       
2029 275,000          9,165               284,165          -                       -                       -                       

2030 - 2032 420,000          7,840               427,840          -                       -                       -                       

Total 2,060,000$     145,141$        2,205,141$     90,000$          4,050$            94,050$          

General Obligation Bonds
Governmental Activities Business Activities
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Changes in Long-term Liabilities 

Long-term liability activity for the year ended December 31, 2024, was as follows: 

 
Interfund Receivables, Payables, and Transfers 

The composition of interfund balances as of December 31, 2024 are as follows:   

Amount

General Sewer 265,946$          
Capital Improvement Sewer 160,652             

Total 426,598$          

Receivable Fund Payable Fund

 
The Interfund loans were established to cover expenses for the South Passage sewer subdivision. They carry a 6% 
interest rate and will be paid back over a period of 10 years.  

The composition of interfund transfers as of December 31, 2024 are as follows:   

Debt Capital
General Service Improvement Total

Transfer out
General -$                       -$                   614,000$     614,000$     
Nonmajor governmental 1,335,794         329,164        -                     1,664,958     

Total 1,335,794$       329,164$     614,000$     2,278,958$  

Fund

Transfers In

 
The transfers were made to close out funds and to assign funds for the Government Center land purchase.  
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A. Plan Description

General Employees Retirement Plan (General Plan)

B. Benefits Provided

General Employee Plan Benefits

The City participates in the following cost-sharing multiple-employer defined benefit pension plans administered by the 
Public Employees Retirement Association of Minnesota (PERA). These plan provisions are established and administered 
according to Minnesota Statutes chapters 353, 353D, 353E, 353G, and 356.  Minnesota Statutes chapter 356 defines 
each plan’s financial reporting requirements. PERA’s defined benefit pension plans are tax qualified plans under Section 
401(a) of the Internal Revenue Code.

Membership in the General Plan includes employees of counties, cities, townships, schools in non-certified positions, and 
other governmental entities whose revenues are derived from taxation, fees, or assessments. Plan membership is 
required for any employee who is expected to earn more than $425 in a month, unless the employee meets exclusion 
criteria.

PERA provides retirement, disability, and death benefits. Benefit provisions are established by state statute and can only 
be modified by the state Legislature. Vested, terminated employees who are entitled to benefits, but are not receiving 
them yet, are bound by the provisions in effect at the time they last terminated their public service. When a member is 
“vested,” they have earned enough service credit to receive a lifetime monthly benefit after leaving public service and 
reaching an eligible retirement age. Members who retire at or over their Social Security full retirement age with at least 
one year of service qualify for a retirement benefit.

General Employees Plan requires three years of service to vest. Benefits are based on a member’s highest average salary 
for any five successive years of allowable service, age, and years of credit at termination of service. Two methods are 
used to compute benefits for General Plan members. Members hired prior to July 1, 1989, receive the higher of the Step 
or Level formulas. Only the Level formula is used for members hired after June 30, 1989. Under the Step formula, General 
Plan members receive 1.2 percent of the highest average salary for each of the first 10 years of service and 1.7 percent 
for each additional year. Under the Level formula, General Plan members receive 1.7 percent of highest average salary 
for all years of service. For members hired prior to July 1, 1989 a full retirement benefit is available when age plus years 
of service equal 90 and normal retirement age is 65. Members can receive a reduced requirement benefit as early as age 
55 if they have three or more years of service. Early retirement benefits are reduced by .25 percent for each month under 
age 65. Members with 30 or more years of service can retire at any age with a reduction of 0.25 percent for each month 
the member is younger than age 62. The Level formula allows General Plan members to receive a full retirement benefit 
at age 65 if they were first hired before July 1, 1989 or at age 66 if they were hired on or after July 1, 1989. Early 
retirement begins at age 55 with an actuarial reduction applied to the benefit.

Benefit increases are provided to benefit recipients each January. The postretirement increase is equal to 50 percent of 
the cost-of-living adjustment (COLA) announced by the SSA, with a minimum increase of at least 1 percent and a 
maximum of 1.5 percent. The 2024 annual increase was 1.5 percent.  Recipients that have been receiving the annuity or 
benefit for at least a full year as of the June 30 before the effective date of the increase will receive the full increase. 
Recipients receiving the annuity or benefit for at least one month but less than a full year as of the June 30 before the 
effective date of the increase will receive a prorated increase. 
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C. Contributions

General Employees Fund Contributions

D. Pension Costs

General Employees Fund Pension Costs

City's Proportionate Share of the Net Pension Liability 142,925$               
State of Minnesota's Proportionate Share of the Net Pension

Liability Associated with the City 3,696                      

Total 146,621$               

During the plan year ended June 30, 2024, the State of Minnesota contributed $170.1 million to the General Employees 
Fund. The State of Minnesota is not included as a non-employer contributing entity in the General Employees Plan 
pension allocation schedules for the $170.1 million in direct state aid because this contribution was not considered to 
meet the definition of a special funding situation. The City recognized $6,576 for the year ended December 31, 2024 as 
revenue and an offsetting reduction of net pension liability for its proportionate share of the State of Minnesota’s on-
behalf contributions to the General Employees Fund. 

Minnesota Statutes chapters 353, 353E, 353G, and 356 set the rates for employer and employee contributions. 
Contribution rates can only be modified by the state Legislature.  

General Plan members were required to contribute 6.50 percent of their annual covered salary in fiscal year 2024 and the 
City was required to contribute 7.50 percent for Coordinated Plan members. The City’s contributions to the General 
Employees Fund for the years ending December 31, 2024, 2023 and 2022, were $17,802, $19,092 and $8,152, 
respectively. The City’s contributions were equal to the required contributions for each year as set by state statute.

At December 31, 2024, the City reported a liability of $142,925 for its proportionate share of the General Employees 
Fund’s net pension liability. The City's net pension liability reflected a reduction due to the State of Minnesota’s 
contribution of $16 million. The State of Minnesota is considered a non-employer contributing entity and the state’s 
contribution meets the definition of a special funding situation. The State of Minnesota’s proportionate share of the net 
pension liability associated with the City totaled $3,696.

The net pension liability was measured as of June 30, 2024, and the total pension liability used to calculate the net 
pension liability was determined by an actuarial valuation as of that date. The City’s proportion of the net pension liability 
was based on the City’s contributions received by PERA during the measurement period for employer payroll paid dates 
from July 1, 2023 through June 30, 2024, relative to the total employer contributions received from all of PERA’s 
participating employers. The City’s proportionate share was 0.0039 percent at the end of the measurement period and 
0.0019 percent for the beginning of the period.

For the year ended December 31, 2024, the City recognized pension expense of $72,544 for its proportionate share of the 
General Employees Plan’s pension expense. In addition, the City recognized an additional $99 as pension expense (and 
grant revenue) for its proportionate share of the State of Minnesota’s contribution of $16 million to the General 
Employees Fund.
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Deferred Deferred
Outflows Inflows

of Resources of Resources

Differences Between Expected and Actual Economic Experience 11,110$                 -$                            
Changes in Actuarial Assumptions 289                         34,006                    
Net Difference Between Projected and Actual Investment Earnings -                              39,916                    
Changes in Proportion 60,909                    -                              
Contributions Paid to PERA Subsequent to the Measurement Date 5,819                      -                              

Total 78,127$                 73,922$                 

9,471$                    
14,995                    

(15,126)                  
(10,954)                  

E. Long-term Expected Return on Investment

Domestic Equity 33.5                        % 5.10                        %
International Equity 16.5                        5.30                        
Fixed Income 25.0                        0.75                        
Private Markets 25.0                        5.90                        

Total 100.0                      %

At December 31, 2024, the City reported deferred outflows of resources and deferred inflows of resources related to 
pensions from the following sources:

The $5,819 reported as deferred outflows of resources related to pensions resulting from the City's contributions 
subsequent to the measurement date will be recognized as a reduction of the net pension liability in the year ended 
December 31, 2025. Other amounts reported as deferred outflows and deferred inflows of resources related to pensions 
will be recognized in pension expense as follows:

2025
2026

The State Board of Investment, which manages the investments of PERA, prepares an analysis of the reasonableness on 
a regular basis of the long-term expected rate of return using a building-block method in which best-estimate ranges of 
expected future rates of return are developed for each major asset class. These ranges are combined to produce an 
expected long-term rate of return by weighting the expected future rates of return by the target asset allocation 
percentages. The target allocation and best estimates of geometric real rates of return for each major asset class are 
summarized in the following table:

Long-term

2027
2028

Target Expected Return
Asset Class Allocation on Investment
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F. Actuarial Assumptions

The following changes in actuarial assumptions and plan provisions occurred in 2024:  

General Employees Fund

Changes in Actuarial Assumptions

Changes in Plan Provisions

- Rates of merit and seniority were adjusted, resulting in slightly higher rates.
- Assumed rates of retirement were adjusted as follows: increase the rate of assumed unreduced retirements, slight 
adjustments to Rule of 90 retirement rates, and slight adjustments to early retirement rates for Tier 1 and Tier 2 
members.
- Minor increase in assumed withdrawals for males and females.
- Lower rates of disability.
- Continued use of Pub-2010 general mortality table with slight rate adjustments as recommended in the most recent 
experience study.
- Minor changes to form of payment assumptions for male and female retirees.
- Minor changes to assumptions made with respect to missing participant data. 

-The workers’ compensation offset for disability benefits was eliminated. The actuarial equivalent factors updated to 
reflect the changes in assumptions.

The total pension liability for each of the cost-sharing defined benefit plans was determined by an actuarial valuation as 
of June 30, 2024, using the entry age normal actuarial cost method. The long-term rate of return on pension plan 
investments used to determine the total liability is 7%. The 7% assumption is based on a review of inflation and 
investment return assumptions from a number of national investment consulting firms. The review provided a range of 
investment return rates considered reasonable by the actuary. An investment return of 7% is within that range.

Inflation is assumed to be 2.25% for the General Employees Plan. Benefit increases after retirement are assumed to be 
1.25% for the General Employees Plan.

Salary growth assumptions in the General Employees Plan range in annual increments from 10.25% after one year of 
service to 3% after 27 years of service. Mortality rates for the General Employees Plan are based on the Pub-2010 
General Employee Mortality Table. 

Actuarial assumptions for the General Employees Plan are reviewed every four years. The General Employees Plan was 
last reviewed in 2022. The assumption changes were adopted by the board and became effective with the July 1, 2023 
actuarial valuation. 
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City of Credit River, Minnesota
Notes to the Financial Statements

December 31, 2024

Note 4: Defined Benefit Pension Plans - Statewide (Continued)

G. Discount Rate

H. Pension Liability Sensitivity

1 Percent 1 Percent
Decrease (6.0%) Current (7.0%) Increase (8.0%)

General Employees Fund 312,171$               142,925$               3,705$                    

I. Pension Plan Fiduciary Net Position

The discount rate used to measure the total pension liability in 2024 was 7.0 percent. The projection of cash flows used 
to determine the discount rate assumed that contributions from plan members and employers will be made at rates set 
in Minnesota Statutes. Based on these assumptions, the fiduciary net position of the General Employees Plans were 
projected to be available to make all projected future benefit payments of current plan members. Therefore, the long-
term expected rate of return on pension plan investments was applied to all periods of projected benefit payments to 
determine the total pension liability.

The following presents the City’s proportionate share of the net pension liability for all plans it participates in, calculated 
using the discount rate disclosed in the preceding paragraph, as well as what the City’s proportionate share of the net 
pension liability would be if it were calculated using a discount rate one percentage point lower or one percentage point 
higher than the current discount rate:

Detailed information about each pension plan’s fiduciary net position is available in a separately issued PERA financial 
report that includes financial statements and required supplementary information. That report may be obtained on the 
Internet at www.mnpera.org.
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City of Credit River, Minnesota 
Notes to the Financial Statements 

December 31, 2024 
 

Note 5: Public Employees Defined Contribution Plan (Defined Contribution Plan) 

The City has one council member that is covered by the Defined Contribution Plan, a multiple-employer deferred 
compensation plan administered by PERA. The Defined Contribution Plan is a tax qualified plan under Section 401(a) of 
the Internal Revenue Code and all contributions by or on behalf of employees are tax deferred until time of withdrawal. 

Plan benefits depend solely on amounts contributed to the plan plus investment earnings, less administrative expenses. 
Minnesota Statutes, Chapter 353D.03, specifies plan provisions, including the employee and employer contribution rates 
for those qualified personnel who elect to participate. An eligible elected official who decides to participate contributes 
five percent of salary which is matched by the elected official's employer. For ambulance service personnel, employer 
contributions are determined by the employer, and for salaried employees contributions must be a fixed percentage of 
salary. Employer contributions for volunteer personnel may be a unit value for each call or period of alert duty. Employees 
who are paid for their services may elect to make member contributions in an amount not to exceed the employer share. 
Employer and employee contributions are combined and used to purchase shares in one or more of the seven accounts of 
the Minnesota Supplemental Investment Fund. For administering the plan, PERA receives 2.0 percent of employer 
contributions and twenty-five hundredths of 1.0 percent (0.25 percent) of the assets in each member's account annually. 

Total contributions made by the City during the fiscal year 2024 were: 

The City 2024, 2023 and 2022 were $528, $872 and $853, 
respectively. The City  by 
Minnesota statute. 

Note 6: Other Information 

A. Risk Management 
 

The City is exposed to various risks of loss related to torts; theft of, damage to and destruction of assets; errors and 
omissions; injuries to employees; and natural disasters for which the City carries insurance. The City obtains insurance 
through participation in the League of Minnesota Cities Insurance Trust (LMCIT), which is a risk sharing pool with 
approximately 800 other governmental units. The City pays an annual premium to LMCIT for its workers compensation 
and property and casualty insurance. The LMCIT is self-sustaining through member premiums and will reinsure for claims 
above a prescribed dollar amount for each insurance event. Settled claims have not exceeded the City s coverage in any 
of the past three fiscal years. 

Liabilities are reported when it is probable that a loss has occurred and the amount of the loss can be reasonably 
estimated. Liabilities, if any, include an amount for claims that have been incurred but not reported (IBNRs). The City s 
management is not aware of any incurred but not reported claims. 

 
B. Legal Debt Margin 

 
In accordance with Minnesota statutes, the City may not incur or be subject to net debt in excess of three percent of the 
market value of taxable property within the City. Net debt is payable solely from ad valorem taxes and, therefore, excludes 
debt financed partially or entirely by special assessments. The City has no outstanding debt subject to the limit. 
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City of Credit River, Minnesota 
Notes to the Financial Statements

December 31, 2024
 

Note 6: Other Information (Continued) 

C. Joint Powers Agreements 
 

The City entered into a joint powers agreement, effective September 17, 2007, with the City of Lakeville to improve and 
maintain Judicial Road. The project costs will be paid 50 percent by each party in accordance with the agreement. The 
City paid $1,616 related to the agreement in 2024. Each party will own the portion of the road within its government 
boundaries. This agreement will remain in effect until either party terminates with a one year written notice to the other 
party.  

The City entered into a joint powers agreement, effective April 2009, with the City of Savage, for the City to have exclusive 
planning, zoning and subdivision authority for a piece of property in the northwestern corner of the City currently owned by 
W.G. Pearson, Inc. with the purpose of regulating a mining permit. This agreement renews on the first of each subsequent 
year unless a party gives sixty days written notice prior to the anticipated date of termination or unless Credit River City is 
incorporated or the subject property is annexed into a city, or is terminated by law.  

The City entered into a joint powers agreement, September 27, 2010, with the City of Savage to cooperate in long range 
planning and the potential provision of municipal sanitary sewer and water service from the City to the City 

The term of the agreement is three years with 
an automatic renewal of three years unless either party gives 180 days written notice, or at any time upon mutual consent. 
The agreement calls for the City to perform its own individual planning and feasibility study for the extension of trunk 
sanitary sewer and water service to its border with the City, and the City to perform its own planning and feasibility study 
for the extensions of trunk and lateral sanitary sewer and water service wi At such times the 
parties agree, the parties shall perform planning and feasibility studies for trunk and lateral sanitary sewer and water 

 

The city entered into a joint powers agreement, November 9th, 2020, with the City of Savage, for the city to construct 

purchases water on a wholesale basis from the City of Savage. The agreement establishes sharing and interconnecting 
utilities. The term of the agreement is 10 years and either party may terminate the agreement by providing two years 
written notice.  

Note 7: Adjustments to Beginning Balances and Changes in Accounting Principle  

Change within Major and Nonmajor Fund Reporting 

During fiscal year 2024, the Road and Bridge fund was determined to be nonmajor. The effects of the changes within the 
financial reporting entity are shown in the financial statements.  

Change in Accounting Principle  

During fiscal year 2024, the City adopted the provisions of Governmental Accounting Standard Board (GASB) Statement 
No. 100, Accounting Changes and Error Corrections, and Statements No. 101, Compensated Absences, for the year ended 
December 31, 2024. There were no adjustments or restatements of beginning balances needed for the adoption of these 
statements. 
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Schedule of Employer’s Share of PERA Net Pension Liability - General Employees Fund

State's
Proportionate

City's Share of
Proportionate the Net Pension

Share of Liability City's
Fiscal the Net Pension Associated with Covered
Year Liability the City Total Payroll

Ending (a) (b) (a+b) (c)

6/30/2024 0.0039 % 142,925$           3,696$                146,621$      320,024$      44.7             % 89.1 %
6/30/2023 0.0019 106,246             2,850                   109,096        149,709        71.0             83.1
6/30/2022 0.0016 126,721             3,835                   130,556        120,900        104.8           76.7
6/30/2021 0.0012 51,245                1,519                   52,764           85,027          60.3             87.0
6/30/2020 0.0011 65,950                1,973                   67,923           76,767          85.9             79.0
6/30/2019 0.0009 49,759                1,500                   51,259           64,305          77.4             80.2
6/30/2018 0.0009 49,928                1,586                   51,514           61,467          81.2             79.5
6/30/2017 0.0010 63,839                779                      64,618           60,947          104.7           75.9
6/30/2016 0.0009 73,076                942                      74,018           57,302          127.5           68.9
6/30/2015 0.0009 46,643                -                            46,643           745,940        6.3                78.2

Schedule of Employer’s PERA Contributions - General Employees Fund

Contributions in
Relation to the Contributions as

Statutorily Statutorily Contribution City's a Percentage of
Required Required Deficiency Covered Covered

Year Contribution Contribution (Excess) Payroll Payroll
Ending (a) (b) (a-b) (c) (b/c)

12/31/2024 17,802$              17,802$        -$                   237,360$     7.50                %
12/31/2023 19,092                19,092           -                     254,561       7.50                
12/31/2022 8,152                   8,152             -                     108,690       7.50                
12/31/2021 7,907                   7,907             -                     105,427       7.50                
12/31/2020 6,480                   6,480             -                     86,400         7.50                
12/31/2019 4,955                   4,955             -                     66,072         7.50                
12/31/2018 4,613                   4,613             -                     61,507         7.50                
12/31/2017 4,584                   4,584             -                     61,120         7.50                
12/31/2016 4,478                   4,478             -                     59,707         7.50                
12/31/2015 4,202                   4,202             -                     56,031         7.50                

Proportionate

City of Credit River, Minnesota
Required Supplementary Information

For the Year Ended December 31, 2024

City's

Share of the
Net Pension
Liability as a Plan Fiduciary

City's Percentage of Net Position
Proportion of Covered as a Percentage

the Net Pension Payroll of the Total
Liability (a/c) Pension Liability
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Notes to the Required Supplementary Information - General Employee Retirement Fund

For the Year Ended December 31, 2024

Changes in Actuarial Assumptions

2024 - The following changes in assumptions are effective with the July 1, 2024 valuation, as recommended in the most recent experience 
study (dated June 29, 2023): Rates of merit and seniority were adjusted, resulting in slightly higher rates. Assumed rates of retirement were 
adjusted as follows: increase the rate of assumed unreduced retirements, slight adjustments to Rule of 90 retirement rates, and slight 
adjustments to early retirement rates for Tier 1 and Tier 2 members. Minor increase in assumed withdrawals for males and females. Lower 
rates of disability. Continued use of Pub-2010 general mortality table with slight rate adjustments as recommended in the most recent 
experience study. Minor changes to form of payment assumptions for male and female retirees. Minor changes to assumptions made with 
respect to missing participant data. 

2023 - The investment return and single discount rates were changed from 6.5 percent to 7.0 percent.

2022 - The mortality improvement scale was changed from Scale MP-2020 to Scale MP-2021.

2021 - The investment return and single discount rates were changed from 7.50 percent to 6.50 percent, for financial reporting purposes. The 
mortality improvement scale was changed from Scale MP-2019 to Scale MP-2020.

2020 - The price inflation assumption was decreased from 2.50% to 2.25%. The payroll growth assumption was decreased from 3.25% to 3.00%. 
Assumed salary increase rates were changed as recommended in the June 30, 2019 experience study. The net effect is assumed rates that 
average 0.25% less than previous rates. Assumed rates of retirement were changed as recommended in the June 30, 2019 experience study. 
The changes result in more unreduced (normal) retirements and slightly fewer Rule of 90 and early retirements. Assumed rates of termination 
were changed as recommended in the June 30, 2019 experience study. The new rates are based on service and are generally lower than the 
previous rates for years 2-5 and slightly higher thereafter. Assumed rates of disability were changed as recommended in the June 30, 2019 
experience study. The change results in fewer predicted disability retirements for males and females. The base mortality table for healthy 
annuitants and employees was changed from the RP-2014 table to the Pub-2010 General Mortality table, with adjustments. The base mortality 
table for disabled annuitants was changed from the RP-2014 disabled annuitant mortality table to the PUB-2010 General/Teacher disabled 
annuitant mortality table, with adjustments. The mortality improvement scale was changed from Scale MP-2018 to Scale MP-2019. The 
assumed spouse age difference was changed from two years older for females to one year older. The assumed number of married male new 
retirees electing the 100% Joint & Survivor option changed from 35% to 45%. The assumed number of married female new retirees electing the 
100% Joint & Survivor option changed from 15% to 30%. The corresponding number of married new retirees electing the Life annuity option was 
adjusted accordingly.

2019 - The mortality projection scale was changed from MP-2017 to MP-2018.

2018 - The mortality projection scale was changed from MP-2015 to MP-2017. The assumed benefit increase was changed from 1.00 percent 
per year through 2044 and 2.50 percent per year thereafter to 1.25 percent per year.

2017 - The Combined Service Annuity (CSA) loads were changed from 0.8 percent for active members and 60 percent for vested and non-vested 
deferred members. The revised CSA loads are now 0.0 percent for active member liability, 15.0 percent for vested deferred member liability and 
3.0 percent for non-vested deferred member liability. The assumed post-retirement benefit increase rate was changed from 1.0 percent per year 
for all years to 1.0 percent per year through 2044 and 2.5 percent per year thereafter.

2016 - The assumed post-retirement benefit increase rate was changed from 1.0 percent per year through 2035 and 2.5 percent per year 
thereafter to 1.0 percent per year for all future years. The assumed investment return was changed from 7.9 percent to 7.5 percent. The single 
discount rate was changed from 7.9 percent to 7.5 percent. Other assumptions were changed pursuant to the experience study dated June 30, 
2015. The assumed future salary increases, payroll growth and inflation were decreased by 0.25 percent to 3.25 percent for payroll growth and 
2.50 percent for inflation.

2015 - The assumed post-retirement benefit increase rate was changed from 1.0 percent per year through 2030 and 2.5 percent per year 
thereafter to 1.0 percent per year through 2035 and 2.5 percent per year thereafter.

City of Credit River, Minnesota
Required Supplementary Information (Continued)
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For the Year Ended December 31, 2024

City of Credit River, Minnesota
Required Supplementary Information (Continued)

Notes to the Required Supplementary Information - General Employee Retirement Fund (Continued)

Changes in Plan Provisions

2024 - The workers’ compensation offset for disability benefits was eliminated. The actuarial equivalent factors updated to reflect the changes 
in assumptions.

2023 - An additional one-time direct state aid contribution of $170.1 million will be contributed to the Plan on October 1, 2023. The vesting 
period of those hired after Juen 30, 2010, was changed from five years of allowable service to three years of allowable service. The benefit 
increase delay for early retirements on or after January 1, 2024 was eliminated. A one-time non-compounding benefit increase of 2.5 percent 
minus the actual 2024 adjustment will be payable in a lump sum for calendar year 2024 by March 31, 2024.

2022 - There were no changes in plan provisions since the previous valuation.

2021 - There were no changes in plan provisions since the previous valuation.

2020 - Augmentation for current privatized members was reduced to 2.0% for the period July 1, 2020 through December 31, 2023 and 0.0% 
after. Augmentation was eliminated for privatizations occurring after June 30, 2020.

2019 - The employer supplemental contribution was changed prospectively, decreasing from $31.0 million to $21.0 million per year. The state’s 
special funding contribution was changed prospectively, requiring $16.0 million due per year through 2031.

2018 - The augmentation adjustment in early retirement factors is eliminated over a five-year period starting July 1, 2019, resulting in actuarial 
equivalence after June 30, 2024. Interest credited on member contributions decreased from 4.0 percent to 3.0 percent, beginning July 1, 2018. 
Deferred augmentation was changed to 0.0 percent, effective January 1, 2019. Augmentation that has already accrued for deferred members 
will still apply. Contribution stabilizer provisions were repealed. Postretirement benefit increases were changed from 1.0 percent per year with a 
provision to increase to 2.5 percent upon attainment of 90.0 percent funding ratio to 50.0 percent of the Social Security Cost of Living 
Adjustment, not less than 1.0 percent and not more than 1.5 percent, beginning January 1, 2019. For retirements on or after January 1, 2024, the 
first benefit increase is delayed until the retiree reaches normal retirement age; does not apply to Rule of 90 retirees, disability benefit recipients, 
or survivors. Actuarial equivalent factors were updated to reflect revised mortality and interest assumptions.

2017 - The State’s contribution for the Minneapolis Employees Retirement Fund equals $16,000,000 in 2017 and 2018, and $6,000,000 
thereafter. The Employer Supplemental Contribution for the Minneapolis Employees Retirement Fund changed from $21,000,000 to $31,000,000 
in calendar years 2019 to 2031. The state’s contribution changed from $16,000,000 to $6,000,000 in calendar years 2019 to 2031.

2016 - There were no changes in plan provisions since the previous valuation.

2015 - On January 1, 2015, the Minneapolis Employees Retirement Fund was merged into the General Employees Fund, which increased the 
total pension liability by $1.1 billion and increased the fiduciary plan net position by $892 million. Upon consolidation, state and employer 
contributions were revised.
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203,204 202 440
Capital Projects Total

Nonmajor
Road and 2021 Governmental

Bridge Fund Park Road Projects Funds
Assets

Cash and temporary investments 451,951$            239,710$            -$                         691,661$            

Fund Balances
Restricted for

Park improvements -$                         119,141$            -$                         119,141$            
Committed

Road projects 289,088               -                       -                            289,088               
Assigned for

Park improvements -                            120,569               -                            120,569               
Road projects 162,863               -                            162,863               

Total Fund Balances 451,951$            239,710$            -$                         691,661$            

Special Revenue

City of Credit River, Minnesota
Nonmajor Governmental Funds

Combining Balance Sheet
December 31, 2024
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203,204 202 440
Capital Projects Total

Nonmajor
Road and 2021 Governmental

Bridge Fund* Park Road Project Funds
Revenues

Charges for services -$                         26,000$              -$                         26,000$              
Investment earnings 15,925 7,580 5,949 29,454                

Total Revenues 15,925                33,580                5,949                  55,454                

Other Financing Sources (Uses)
Transfers out (1,335,794)         -                           (329,164)            (1,664,958)         

Net Change in Fund Balances (1,319,869)         33,580                (323,215)            (1,609,504)         

Fund Balances, January 1, as previously reported -                           206,130              323,215              529,345              

Change within financial reporting entity (major to nonmajor fund) 1,771,820           -                           -                           1,771,820           

Fund Balances, January 1, as adjusted 1,771,820           206,130              323,215              2,301,165           

Fund Balances, December 31 451,951$           239,710$           -$                         691,661$           

*The Road and Bridge fund was previously presented as a major fund 

Special Revenue 

City of Credit River, Minnesota
Nonmajor Governmental Funds

Combining Statement of Revenues, Expenditures
and Changes in Fund Balances

For the Year Ended December 31, 2024
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City of Credit River, Minnesota
General Fund

Schedule of Revenues, Expenditures and 
Changes in Fund Balances - Budget and Actual (Continued on the Following Pages)

For the Year Ended December 31, 2024

Actual Variance with
Original Final Amounts Final Budget

Revenues
Taxes

General property taxes 2,113,185$     2,113,185$     2,103,987$     (9,198)$           
Franchise taxes 24,500             24,500             20,684             (3,816)              

Total taxes 2,137,685       2,137,685       2,124,671       (13,014)           

Licenses and permits 442,000          442,000          457,869          15,869             

Intergovernmental
State

Agricultural credit 7,955               7,955               3,142               (4,813)              
Public safety aid -                        -                        -                        -                        
Other 327,000          327,000          109,222          (217,778)         

Total intergovernmental 334,955          334,955          112,364          (222,591)         

Charges for services
General government 7,000               7,000               15,267             8,267               

Investment earnings 200,000          200,000          263,376          63,376             

Miscellaneous -                        -                        1,229               1,229              

Total Revenues 3,121,640       3,121,640       2,974,776       (146,864)         

Expenditures
Current

General government
Mayor and Council

Personal services 43,716             43,716             44,490             (774)                 
Supplies 2,000               2,000               174                  1,826               
Other services and charges -                        -                        (289)                 289                  

Total Mayor and Council 45,716             45,716             44,375             1,341               

City Administrator
Personal services 133,678 133,678 160,452 (26,774)           
Supplies 9,000 9,000 6,103 2,897               
Other services and charges 72,832 72,832 135,806 (62,974)           

Total City Administrator 215,510          215,510          302,361          (86,851)           

City Clerk
Personal services 66,694             66,694             59,975 6,719               
Supplies 1,500               1,500               390 1,110               
Other services and charges 17,600             17,600             1,955 15,645             

Total City Clerk 85,794             85,794             62,320             23,474             

Budgeted Amounts
2024
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City of Credit River, Minnesota
General Fund

Schedule of Revenues, Expenditures and 
Changes in Fund Balances - Budget and Actual (Continued)

For the Year Ended December 31, 2024
(With Comparative Actual Amounts for the Year Ended December 31, 2023)

Actual Variance with
Original Final Amounts Final Budget

Expenditures (Continued)
Current (Continued)

General government (continued)
City Treasurer

Personal services 144,519$        144,519$        72,017$          72,502$          
Supplies 2,500               2,500               -                        2,500               
Other services and charges 135,865          135,865          181,369          (45,504)           

Total City Treasurer 282,884          282,884          253,386          29,498             

Elections
Personal services 30,550             30,550             24,278             6,272               
Supplies 1,250               1,250               2,253               (1,003)              
Other services and charges 2,300               2,300               66                    2,234               

Total elections 34,100             34,100             26,597             7,503               

Assessor
Other services and charges 55,900             55,900             56,178             (278)                 

Legal
Other services and charges 41,008             41,008             61,231             (20,223)           

Planning
Personal services 94,732             94,732             89,162 5,570               
Supplies 3,000               3,000               860                  2,140               
Other services and charges 324,230          324,230          220,927          103,303          

Total planning 421,962          421,962          310,949          111,013          

City hall building
Supplies 7,200               7,200               -                        7,200               
Other services and charges 27,865             27,865             16,909             10,956             

Total 35,065             35,065             16,909             18,156             

Total general government 1,217,939       1,217,939       1,134,306       83,633             

Public safety
Fire

Other services and charges 997,764          997,764          1,003,136       (5,372)              

CARES funding expenditures
Personal services -                        -                        -                        -                        

Total planning -                        -                        -                        -                        

Total public safety 997,764          997,764          1,003,136       (5,372)              

Public works
Streets

Personal services 112,424          112,424          11,842             100,582          
Supplies 79,500             79,500             66,750             12,750             
Other services and charges 561,478          561,478          424,990          136,488          

Total public works 753,402          753,402          503,582          249,820          

2024
Budgeted Amounts
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City of Credit River, Minnesota
General Fund

Schedule of Revenues, Expenditures and 
Changes in Fund Balances - Budget and Actual (Continued)

For the Year Ended December 31, 2024
(With Comparative Actual Amounts for the Year Ended December 31, 2023)

Actual Variance with
Original Final Amounts Final Budget

Expenditures (Continued)
Current (Continued)

Culture and recreation
Parks

Supplies 500$                500$                375$                125$                
Other services and charges 34,500             34,500             26,472             8,028               

Total culture and recreation 35,000             35,000             26,847             8,153               

Total current 3,004,105       3,004,105       2,667,871       336,234          

Capital outlay
General government 5,500               5,500               891                  4,609               
Culture and recreation 6,000               6,000               -                        6,000               

Total capital outlay 11,500             11,500             891                  10,609             

Total Expenditures 3,015,605       3,015,605       2,668,762       346,843          

Excess (Deficiency) of Revenues 
Over (Under) Expenditures 106,035          106,035          306,014          199,979          

Other Financing Sources (Uses)
Transfers in -                        -                        1,335,794       1,335,794       
Transfers out -                        -                        (614,000)         (614,000)         

  Total Other Financing Sources (Uses) -                        -                        721,794          721,794          

Net Change in Fund Balances 106,035          106,035          1,027,808       921,773          

Fund Balances, January 1 2,524,980       2,524,980       2,524,980 -                        

Fund Balances, December 31 2,631,015$     2,631,015$     3,552,788$     921,773$        

Budgeted Amounts
2024

69 105



City of Credit River, Minnesota
Road and Bridge Fund

Schedule of Revenues, Expenditures and 
Changes in Fund Balances - Budget and Actual

For the Year Ended December 31, 2024

Actual Variance with
Original Final Amounts Final Budget

Revenues
Investment earnings -$                     -$                     15,925$          15,925$          

Capital outlay
Public works 400,000          400,000          -                       400,000          

Excess (Deficiency) of Revenues
Over (Under) Expenditures (400,000)         (400,000)         15,925            415,925          

Other Financing Sources (Uses)
Transfers out -                       -                       (1,335,794)      (1,335,794)      

Net Change in Fund Balances (400,000)         (400,000)         (1,319,869)      (919,869)         

Fund Balances, January 1 1,771,820       1,771,820       1,771,820       -                       

Fund Balances, December 31 1,371,820$     1,371,820$     451,951$        (919,869)$      

2024
Budgeted Amounts
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Monterey Heights Total Sewer

 
Subordinate Service 

District
Subordinate Service 

Districts
Assets
Current Assets

Cash and temporary investments 188,192$                  23,678$                     47,354$                     (17,948)$                   241,276$                  
Receivables

Accounts 16,896                       18,388                       6,163                         6,657                         48,104                       
Special assessments 1,234                         4,305                         1,610                         -                                   7,149                         

Prepaid items 175                             754                             254                             112                             1,295                         
Total Current Assets 206,497                     47,125                       55,381                       (11,179)                      297,824                     

Noncurrent Assets
Restricted cash and temporary investments 185,883                     337,298                     99,606                       17,948                       640,735                     
Capital assets

Construction work in progress -                                   -                                   29,212                       -                                   29,212                       
Infrastructure 203,601                     2,145,286                  362,848                     449,809                     3,161,544                  

Less accumulated depreciation (136,104)                   (1,030,716)                (128,260)                   (19,062)                      (1,314,142)                
Net Capital Assets 67,497                       1,114,570                  263,800                     430,747                     1,876,614                  

Total Noncurrent Assets 253,380                     1,451,868                  363,406                     448,695                     2,517,349                  

Total Assets 459,877                     1,498,993                  418,787                     437,516                     2,815,173                  

Liabilities
Current Liabilities

Accounts payable 6,250                         18,659                       18,455                       769                             44,133                       
Accrued interest payable -                                   -                                   -                                   1,125                         1,125                         
Accrued salaries payable 26                               70                               17                               -                                   113                             
Deposits payable 294                             1,661                         80                               485                             2,520                         
Due to other funds -                                   -                                   -                                   426,598                     426,598                     
Bonds payable - current -                                   -                                   -                                   30,000                       30,000                       

Total Current Liabilities 6,570                         20,390                       18,552                       458,977                     504,489                     

Noncurrent Liabilities
Bonds payable -                                   -                                   -                                   68,838                       68,838                       

Total Liabilities 6,570                         20,390                       18,552                       527,815                     573,327                     

Net Position
Investment in capital assets 67,497                       1,114,570                  263,800                     331,909                     1,777,776                  
Restricted for capital replacement and maintenance 185,883                     337,298                     99,606                       17,948                       640,735                     
Unrestricted 199,927                     26,735                       36,829                       (440,156)                   (176,665)                   

Total Net Position 453,307$                  1,478,603$               400,235$                  (90,299)$                   2,241,846$               

City of Credit River, Minnesota
Proprietary Funds

Combining Schedules of Net Position
December 31, 2024

Business-type Activities - Enterprise Funds
Territory

Subordinate Service
 District

Stonebridge
Subordinate Service

 District

South Passage
Subordinate Service

 District
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Total Sewer
Subordinate Service 

Districts
Operating Revenues

Charges for services 101,406$                  214,342$                  102,074$                  62,318$                    480,140$                  

Operating Expenses
Personal services 4,980                         22,330                       5,402                         3,305                         36,017                       
Office expenses 758                            4,488                         899                            37                               6,182                         
Maintenance 23,672                       82,730                       26,929                       1,319                         134,650                    
Repairs 60                               4,982                         667                            1,092                         6,801                         
Professional services 3,549                         11,558                       15,778                       212                            31,097                       
Utilities 1,419                         13,803                       8,434                         2,153                         25,809                       
Other expense 6,447                         26,047                       10,151                       59,104                       101,749                    
Depreciation 6,750                         85,864                       11,191                       17,948                       121,753                    

Total Operating Expenses 47,635                       251,802                    79,451                       85,170                       464,058                    

Operating Income (Loss) 53,771                       (37,460)                     22,623                       (22,852)                     16,082                       

Nonoperating Revenues (Expense)
Investment earnings 16,119                       12,490                       4,597                         309                            33,515                       
Interest expense -                                  -                                  -                                  (11,307)                     (11,307)                     

Total Nonoperating Revenue (Expense) 16,119                       12,490                       4,597                         (10,998)                     22,208                       

Change in Net Position 69,890                       (24,970)                     27,220                       (33,850)                     38,290                       

Net Position, January 1 383,417                    1,503,573                 373,015                    (56,449)                     2,203,556                 

Net Position, December 31 453,307$                  1,478,603$               400,235$                  (90,299)$                   2,241,846$               

City of Credit River, Minnesota
Proprietary Funds

Combining Schedules of Revenues, Expenses and Changes in Net Position
December 31, 2024

Business-type Activities - Enterprise Funds 
Stonebridge

Subordinate Service 
District

Monterey Heights
Subordinate Service 

District

Territory
Subordinate Service 

District

South Passage
Subordinate Service 

District
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Total Sewer
Subordinate Service 

Districts
Cash Flows from Operating Activities

Receipts from customers 84,416$    194,630$    94,483$    56,117$    429,646$    
Payments to suppliers (84,320) (144,635) (59,259) (63,013) (351,227)
Payments to employees (5,095) (22,640) (5,477) (3,361) (36,573)

Net Cash Provided (Used)
by Operating Activities (4,999) 27,355 29,747 (10,257) 41,846

Cash Flows from Capital and 
Related Financing Activities

Receipts (payments) from (to) other funds 21,510 - - 227,085 248,595 
Principal paid on bonds - - - (30,000) (30,000) 
Interest paid on bonds - - - (3,150) (3,150)
Acquisition of capital assets - - (2,708) (21,675) (24,383) 

Net Cash Provided (Used) by Capital
   and Related Financing Activities 21,510 - (2,708) 172,260 191,062 

Cash Flows from Investing Activities
Interest received on investments 16,119 12,490 4,597 309 33,515

Net Increase (Decrease) in Cash and Cash Equivalents 32,630 39,845 31,636 162,312 266,423 

Cash and Cash Equivalents, January 1 341,445 321,131 115,324 (162,312) 615,588 

Cash and Cash Equivalents, December 31 374,075$    360,976$    146,960$    -$   882,011$   

Cash and Cash Equivalents as Reported on the Statement of Net Position
Cash and temporary investments 188,192$    23,678$     47,354$     (17,948)$    241,276$    
Restricted cash and temporary investments 185,883 337,298 99,606 17,948 640,735 

Total Cash and Cash Equivalents 374,075$    360,976$    146,960$    -$   882,011$   

Reconciliation of Operating Income (Loss) to
Net Cash Provided (Used) by Operating Activities

Operating income (loss) 53,771$     (37,460)$    22,623$     (22,852)$    16,082$    
Adjustments to reconcile operating income (loss) to

net cash provided (used) by operating activities
Depreciation 6,750 85,864 11,191 17,948 121,753 
(Increase) decrease in assets

Accounts receivable (15,756) (15,407) (5,981) (6,201) (43,345) 
Special assessments receivable (1,234) (4,305) (1,610) - (7,149)
Prepaid items 108 (7) (5) 1 97 

Increase (decrease) in liabilities
Accounts payable (48,141) (1,491) 3,915 688 (45,029) 
Accrued salaries payable (115) (310) (75) (56) (556)
Deposits payable (382) 471 (311) 215 (7)

Net Cash Provided (Used) by Operating Activities (4,999)$    27,355$     29,747$     (10,257)$    41,846$    

Noncash Capital and Related Financing Activities
Amortization of bond premium -$   -$  -$  1,227$   1,227$   
Capital asset transfer (448,695)$    -$   -$  448,695$   -$   

City of Credit River, Minnesota
Proprietary Funds

Combining Schedules of Cash Flows
For the Years Ended December 31, 2024 and 2023

South Passage
Subordinate Service 

District

Business-type Activities - Enterprise Funds
Territory

Subordinate Service 
District

Stonebridge
Subordinate Service

 District
Subordinate Service

 District

Monterey Heights
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City of Credit River, Minnesota
Debt Service Funds

Combining Balance Sheet
December 31, 2024

2015 G.O. 2018 G.O. 2021 G.O.
Improvement Improvement Improvement

Bond Bond Bond Total
Assets

Cash and temporary investments 234,329$        371,126$        701,153$        1,306,608$     
Receivables

Taxes 1,308               1,414               1,528               4,250               
Special assessments 31,845            151,609          172,035          355,489          

Total Assets 267,482$        524,149$        874,716$        1,666,347$     

Deferred Inflows of Resources
Unavailable revenue - taxes 1,003$            1,133$            1,097$            3,233$            
Unavailable revenue - special assessments 31,742            151,308          171,871          354,921          

Total Deferred Inflows of Resources 32,745            152,441          172,968          358,154          

Fund Balances
Restricted for debt service 234,737          371,708          701,748          1,308,193       

Total Deferred Inflows  
of Resources and Fund Balances 267,482$        524,149$        874,716$        1,666,347$     
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City of Credit River, Minnesota
Debt Service Funds

Combining Schedules of Revenues, Expenditures
and Changes on Fund Balances

For the Year Ended December 31, 2024

2015 G.O. 2018 G.O. 2021 G.O.
Improvement Improvement Improvement

Bond Bond Bond Total
Revenues

Property taxes 64,706$          59,729$          91,583$          216,018$        
Special assessments 35,936            56,909 40,284            133,129          
Interest on investments 5,610               10,146            15,204            30,960            

Total Revenues 106,252          126,784          147,071          380,107          

Expenditures
Debt service

Principal 145,000          130,000          114,695          389,695          
Interest and other charges 9,538               26,325            37,645            73,508            

Total Expenditures 154,538          156,325          152,340          463,203          

Deficiency of Revenues
Under Expenditures (48,286)           (29,541)           (5,269)             (83,096)           

Other Financing Sources 
Transfer in -                       -                       329,164          329,164          

Net Change in Fund Balances (48,286)           (29,541)           323,895          246,068          

Fund Balances, January 1 283,023          401,249          377,853          1,062,125       

Fund Balances, December 31 234,737$        371,708$        701,748$        1,308,193$     
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City of Credit River, Minnesota
Summary Financial Report

Revenues And Expenses For General Operations - 
Governmental Funds

For the Years Ended December 31, 2024 and 2023

2024 2023
Revenues

Property taxes 2,718,194$     2,507,054$     8.42            %
Franchise taxes 20,684            23,405            (11.63)        
Licenses and permits 457,869          380,183          20.43          
Intergovernmental 112,364          954,714          (88.23)        
Charges for services 41,267            45,951            (10.19)        
Special assessments 460,483          303,702          51.62          
Investment earnings 394,852          345,006          14.45          
Miscellaneous 77,410            149,836          (48.34)        

Total Revenues 4,283,123$     4,709,851$     (9.06)           %
Per Capita 757$               857$               

Expenditures
Current

General government 1,134,306$     998,286$        13.63          %
Public safety 1,003,136       805,186          24.58          
Public works 503,582          734,507          (31.44)        
Culture and recreation 26,847            12,336            117.63       

Capital outlay
General government 122,511          11,796            938.58       
Public works 1,076,121       192,804          458.14       

Debt service
Principal 389,695          405,305          (3.85)           
Interest and other charges 73,508            76,403            (3.79)           

Total Expenditures 4,329,706$     3,236,623$     33.77          %
Per Capita 766$               589$               

Total Long-term Indebtedness 2,060,000$     2,449,695$     (15.91)        %
Per Capita 364                 446                 (18.39)        

General Fund Balance - December 31 3,552,788$     2,524,980$     40.71          %
Per Capita 628                 459                 36.82          

Percent
Increase

(Decrease)
Total

The purpose of this report is to provide a summary of financial information concerning the City of Credit River to 
interested citizens. The complete financial statements may be examined at Credit River City Hall, 18985 Meadow 
View Blvd Prior Lake, MN 55372. Questions about this report should be directed to treasurer@creditriver-mn.gov.
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ON MINNESOTA LEGAL COMPLIANCE 

Honorable Mayor and City Council 
City of Credit River 
Credit River, Minnesota 

We have audited, in accordance with auditing standards generally accepted in the United States of America, the financial 
statements of the governmental activities, the business-type activities, each major fund and the remaining fund 
information of City of Credit River, Minnesota (the City), as of and for the year ended December 31, 2024, and the related 
notes to the financial statements which collectively comprise the City , and have issued our 
report thereon dated .  

In connection with our audit, nothing came to our attention that caused us to believe that the City failed to comply with the 
provisions of the contracting and bidding, deposits and investments, conflicts of interest, public indebtedness, claims and 
disbursements, and miscellaneous provisions of the Minnesota Legal Compliance Audit Guide for City promulgated by 
the State Auditor pursuant to Minnesota statute §6.65, insofar as they relate to accounting matters. However, our audit 
was not directed primarily toward obtaining knowledge of such noncompliance. Accordingly, had we performed additional 
procedures, other matters may have come to our attention regarding the City
provisions, insofar as they relate to accounting matters. 

This report is intended solely for the information and use of those charged with governance and management of the City 
and the State Auditor and is not intended to be and should not be used by anyone other than these specified parties. 

Abdo 
Minneapolis, Minnesota 
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Management, Honorable Mayor and City Council 
City of Credit River 
Credit River, Minnesota 

We have audited the financial statements of the governmental activities, the business-type activities, each major fund and 
the aggregate remaining fund information of City of Credit River, Minnesota (the City) for the year ended 
December 31, 2024. Professional standards require that we provide you with information about our responsibilities under 
generally accepted auditing standards, as well as certain information related to the planned scope and timing of our audit. 
We have communicated such information in our letter to you dated February 11, 2025. Professional standards also 
require that we communicate to you the following information related to our audit. 

Significant Audit Findings 

In planning and performing our audit of the financial statements, we considered the City's internal control over financial 
reporting (internal control) as a basis for designing audit procedures that are appropriate in the circumstances for the 
purpose of expressing our opinions on the financial statements, but not for the purpose of expressing an opinion on the 

internal control.  

A deficiency in internal control exists when the design or operation of a control does not allow management or employees, 
in the normal course of performing their assigned functions, to prevent, or detect and correct, misstatements on a timely 
basis. A material weakness is a deficiency, or a combination of deficiencies, in internal control, such that there is a 

and corrected on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal 
control that is less severe than a material weakness, yet important enough to merit attention by those charged with 
governance.  

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and was 
not designed to identify all deficiencies in internal control that might be material weaknesses or significant deficiencies 
and therefore, material weaknesses or significant deficiencies may exist that were not identified. Given these limitations, 
during our audit we did not identify any deficiencies in internal control that we consider to be material weaknesses. 
However, material weaknesses may exist that have not been identified 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the City
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, grant 
agreements, and other matters noncompliance with which could have a direct and material effect on the financial 
statement. However, providing an opinion on compliance with those provisions was not an objective of our audit. While 
our audit provides a reasonable basis for our opinion, it does not provide a legal determination on the City
with those requirements. The results of our tests disclosed no instances of noncompliance or other matters that are 
required to be reported under Minnesota statutes. 
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Qualitative Aspects of Accounting Practices

Management is responsible for the selection and use of appropriate accounting policies. The significant accounting 
policies used by the City are described in Note 1 to the financial statements. The City changed accounting policies during 
the year ended December 31, 2024 related to the accounting and financial reporting for accounting changes and error 
corrections (GASB 100) and compensated absences (GASB 101. We noted no transactions entered into by the City during 
the year for which there is a lack of authoritative guidance or consensus. All significant transactions have been 
recognized in the financial statements in the proper period.

Accounting estimates are an integral part of the financial statements prepared by management and are based on 
management s knowledge and experience about past and current events and assumptions about future events. Certain 
accounting estimates are particularly sensitive because of their significance to the financial statements and because of 
the possibility that future events affecting them may differ significantly from those expected. The most sensitive 
estimates affecting the financial statements are included below

ation is
calculated using the straight-line method.

Allocations of gross wages and payroll benefits are approved by the Board within the City
of the City.

investment return rate, retirement age for active employees, life expectancy, salary increases, and form of annuity
payment upon retirement. The allocation of the pension liability is based on the City
employer contributions to the pension plans.

We evaluated the key factors and assumptions used to develop these estimates in determining that they are reasonable in 
relation to the financial statements taken as a whole. The disclosures in the financial statements are neutral, consistent, 
and clear. Certain financial statement disclosures are particularly sensitive because of their significance to financial 
statement users.

Difficulties Encountered in Performing the Audit

We encountered no significant difficulties in dealing with management in performing and completing our audit. 

Corrected and Uncorrected Misstatements 

Professional standards require us to accumulate all known and likely misstatements identified during the audit, other than 
those that are trivial, and communicate them to the appropriate level of management. There were no misstatements 
noted during the audit. 

Disagreements with Management

For purposes of this letter, professional standards define a disagreement with management as a financial accounting, 
reporting, or auditing matter, whether or not resolved to our satisfaction, that could be significant to the financial 

audit.

Management Representations

We have requested certain representations from management that are included in the management representations letter 
dated May 21, 2025.
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Management Consultations with Other Independent Accountants

In some cases, management may decide to consult with other accountants about auditing and accounting matters, 

principle to the City s financial statements or a determination of the type of auditor s opinion that may be expressed on 
those statements, our professional standards require the consulting accountant to check with us to determine that the 
consultant has all the relevant facts. To our knowledge, there were no such consultations with other accountants. 

Other Audit Findings or Issues

We generally discuss a variety of matters, including the application of accounting principles and auditing standards, with 

course of our professional relationship and our responses were not a condition to our retention.

Other Matters

PERA 
Contributions), which is information that supplements the basic financial statements. Our procedures consisted of 
inquiries of management regarding the methods of preparing the information and comparing the information for 

inquiries, the basic financial statements, and other knowledge we 
obtained during our audit of the basic financial statements. We did not audit the RSI and do not express an opinion or 
provide any assurance on the RSI.

We were engaged to report on the supplementary information (combining and individual fund financial statements and 
schedules), which accompany the financial statements but are not RSI. With respect to this supplementary information, 
we made certain inquiries of management and evaluated the form, content, and methods of preparing the information to 
determine that the information complies with accounting principles generally accepted in the United States of America, 
the method of preparing it has not changed from the prior period, and the information is appropriate and complete in 
relation to our audit of the financial statements. We compared and reconciled the supplementary information to the 
underlying accounting records used to prepare the financial statements or to the financial statements themselves.

We were not engaged to report on the introductory section, which accompany the financial statements but is not RSI. We 
did not audit or perform other procedures on this other information and we do not express an opinion or provide any 
assurance on it.

Future Accounting Standard Changes

The following Governmental Accounting Standards Board (GASB) Statements have been issued and may have an impact 
on future City financial statements: (1)

GASB Statement No. 102 Certain Risk Disclosures Effective: 12/31/2025

GASB Statement No. 103 Financial Reporting Model Improvements Effective: 12/31/2026

GASB Statement No. 104 Disclosure of Certain Capital Assets Effective: 12/31/2026

Further information on upcoming GASB pronouncements.
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* * * *

Restriction on Use 

This communication is intended solely for the information and use of the City Council, management and the Minnesota 
Office of the State Auditor and is not intended and should not be used by anyone other than those specified parties. 

Our audit would not necessarily disclose all weaknesses in the system because it was based on selected tests of the 
accounting records and related data. The comments and recommendations in the report are purely constructive in nature, 
and should be read in this context. 

If you have any questions or wish to discuss any of the items contained in this letter, please feel free to contact us at your 
convenience. We wish to thank you for the continued opportunity to be of service and for the courtesy and cooperation 
extended to us by your staff.  

Abdo 
Minneapolis, Minnesota 
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Item Cover Page
 

DATE: June 16, 2025

SUBMITTED BY: Shane Nelson,Engineer

ITEM TYPE: Quote

AGENDA SECTION: General Business

SUBJECT: Quotes for Temporary Patching/Overlay on Casey Parkway and
Faricy Lane 

BACKGROUND: The roads in the Casey Addition are delaminating and the pavement
is in need of repair.  Therefore, the City has solicited Quotes to
construct a temporary overlay to make the roads serviceable and
extend the timeframe until which a more expensive repair (i.e. total
reconstruction) is needed.  
 
The Request for Quotes was sent to three Contractors, and we
received Quotes from two Contractors as follows:
 
McNamara Contracting, Inc.   $62,087         August 29, 2025
completion
Prior Lake Blacktop, Inc.         $64,168.10    August 1, 2025
completion
 
Northwest Asphalt did not submit a Quote.  
 
Please note that since this project is under the competitive bidding
threshold, the City has the ability to accept whichever Quote we
believe is in the best interest of the City.  Staff's recommendation is to
accept the lowest Quote, although the estimated completion date is
slightly longer.  

FINANCIAL IMPACT: The estimated financial impact is $62,087.  Please note that this is a
unit price quote, and the Contractor will be compensated for actual
units of work completed.  

SUGGESTED ACTION: Accept the Quotes and Award the Contract to the Low Quoter,
McNamara Contracting, Inc.  

ALTERNATIVES: We have identified the following alternatives:
 

AGENDA ITEM NO. 7.1

 
CITY COUNCIL AGENDA ITEM REPORT
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1. Reject all Quotes
2. Accept the Quote from Prior Lake Blacktop, Inc. in the amount of
$64,168.10

 
ATTACHMENTS:
2025 Overlay Exhibit.pdf
CT905 CASEY OVERLAY RFQ.pdf
CT905 Typical Sections.pdf
Prior Lake Blacktop Quote.pdf
McNamara Quote.pdf
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CITY OF CREDIT RIVER 
SCOTT COUNTY, MINNESOTA 

 
REQUEST FOR QUOTES FOR BITUMINOUS OVERLAY 

 

 1 

I. INTRODUCTION 
 

The City of Credit River, Scott County, Minnesota is soliciting Quotes for a contract to 
have an independent third party provide bituminous overlay services on Casey Parkway 
and Faricy Lane (see attached exhibit).   
 
The pavement on the roads are in poor condition and the City is interested in constructing a 
bituminous overlay on the roads to extend their life.  The length of Casey Parkway is 
approximately 1080 feet and the length of Faricy Lane is approximately 1160 feet.  The 
width of the roads are 24 feet, but may vary slightly.   
 
One copy of the Quote must be submitted. The Quote must be submitted by 5:00 pm on 
Thursday, June 5, 2025 in order to be considered.  Quotes may be mailed, delivered, 
faxed, or emailed.  All Quotes are to be made to: 
 

City of Credit River     Attn:  Shane Nelson, City Engineer   
18985 Meadow View Blvd   Phone: 763-852-0479 

 Prior Lake, MN 55372   Email: shanen@haa-inc.com 
 
II.  GENERAL REQUIREMENTS  

 

1. The Contractor shall furnish all labor, tools, materials, equipment and supervision 
necessary for the performance of all operations. 

2. The contractor shall provide a Certificate of Insurance.  
3. Once bituminous is removed, the patching must be completed the same day.   
4. The Contractor shall provide a Unit Price Quotation to the Township for providing 

bituminous patching services as specified herein.    
5. This project will require Performance and Payment Bonds.   

 
III.  BITUMINOUS OVERLAY 
 

1. In general, provide a 6-8 foot taper mill, 1.5” deep at edge of pavement tapering to 
0” – see attached Typical Section.  The taper mill can be omitted in areas of 
significant pavement cracking if Contractor determines milling would be 
detrimental to existing pavement.   

2. Mill both ends (full width) at the match points to provide a smooth transition.   
3. Sweep and clean area to be paved. 
4. Apply tack coat over existing bituminous surface after milling and prior to 

placement of bituminous pavement. Tack shall be applied at a rate of 0.06 to 0.09 
gallons per square yard. 

5. Construct and compact bituminous pavement to a minimum thickness of 1.5” over 
the project area. Place and compact SPWEA240B bituminous mixture in 
accordance with Mn/DOT specification 2360. 
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CITY OF CREDIT RIVER 
SCOTT COUNTY, MINNESOTA 

 
REQUEST FOR QUOTES FOR BITUMINOUS OVERLAY 

 

 2 

6. The contractor shall provide all traffic control in conformance with the MN 
MUTCD.  At a minimum, this will require “Road Work Ahead” signs on either side 
of the work location and may require flagging of traffic around the work area.   

 
IV.  QUANTITIES AND PAYMENT 
 

1. Paving quantities will be measured by the Ton for the bituminous pavement. The 
Contractor shall provide load tickets to the City.   

2. All milling will be measured by the Square Yard and total milling performed will 
be paid at the Contract Unit Price. 

3. Quantities for the bituminous tack will be measured by the Gallon. 
4. Traffic control will be incidental to the project and no measurement will be made.   

 

V.  SCHEDULE 
 

1. The successful Contractor will be notified on or about June 17th, 2025 
2. The Contractor shall submit their proposed schedule in which the work can be 

completed. Contractor is expected to submit a schedule that will be adhered to.    
3. The City will select the successful Contractor on the basis of cost and schedule.   
4. Once the Contractor begins work, they shall work diligently to complete the project 

until it is finished. In no case shall the Contractor begin the work and not finish 
within a reasonable time frame. 

 
 
Date:   May 20, 2025 
   
 

By:______________________________________        
    Shane Nelson, City Engineer 

 
 

 
Attached :  Typical Section 
 Location Exhibit 
 Quote Form 
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Item Cover Page
 

DATE: June 16, 2025

SUBMITTED BY: City Admin,Administrator

ITEM TYPE: Agenda Report

AGENDA SECTION: General Business

SUBJECT: Discussion of the interview processes for the Finance Director &
Building Official positions.

BACKGROUND: Councilmembers Santo and Markert have agreed to be on the
Finance Director interview panel. Who else would we like to be in on
those interviews (staff, community members, etc.)? Would you like a
Zoom first interview and an in-person 2nd interview? Or just an in-
person? We will have 3 candidates to interview.
 
Currently, we have 1 application for our Building Official posting. 
Which Councilmember(s) would like to participate in these interviews?
What do we want the interview process to look like for this position?

SUGGESTED ACTION: Approve interview dates and times for interviews and decide which
Councilmembers would like to be part of the interview(s).
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DATE: June 16, 2025

SUBMITTED BY: City Admin,Administrator

ITEM TYPE: Agenda Report

AGENDA SECTION: General Business

SUBJECT: Discussion of the GCCAC recommendations

BACKGROUND: Councilmember Markert asked for this to be on the agenda from the
May 19th, 2025, meeting.

SUGGESTED ACTION:

AGENDA ITEM NO. 7.3
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ATTACHMENTS:
GCCAC Final Report to Council.pdf
GCCAC PPT 4.17.25.pdf
GCCAC Needs Comp.pdf
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https://legistarweb-production.s3.amazonaws.com/uploads/attachment/pdf/3419435/GCCAC_Final_Report_to_Council.pdf
https://legistarweb-production.s3.amazonaws.com/uploads/attachment/attachment/3419458/GCCAC_PPT_4.17.25.pdf
https://legistarweb-production.s3.amazonaws.com/uploads/attachment/attachment/3419459/GCCAC_Needs_Comp.pdf
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