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The Council may take up any agenda item at any time, regardless of the order listed. Action may be taken on any item 
on this agenda. Materials related to an item on this Agenda submitted to the Council after distribution of the agenda 
packet are available for public inspection at City Hall, 9955 Live Oak Boulevard, Live Oak, during normal business hours. 
Such documents are also available on the City of Live Oak’s website at www.liveoakcity.org, subject to staff’s 
availability to post the documents before the meeting. 
 
In compliance with the Americans with Disabilities Act, the meeting room is wheelchair accessible and disabled parking 
is available. If you have a disability and need disability-related modifications or accommodations to participate in this 
meeting, please contact the City Clerk’s office at (530) 695-2112 x107.  Requests must be made at least 24 hours in 
advance. 

 
 
Pursuant to Governor Newsom’s Executive Orders N-25-20 and N-29-20, members of the Live Oak City Council or 
staff may participate in this meeting via a teleconference. In the interest of the maintaining appropriate social 
distancing, members of the public are encouraged to participate in the meeting in the following ways: 
 
 

• Remote Viewing: Members of the public can view a livestream of the meeting online at                   
https://liveoakca.granicus.com/ViewPublisher.php?view_id=1. 
 
 

• Public Comment: Members of the public can submit general public comments, as well as comment on specific 
agenda items in the following ways: 

 
o Email Public Comment: Public Comment can be submitted via email to the City Clerk at 

cmenchaca@liveoakcity.org during the meeting, prior to the close of public comment on an item, and read 
into the record during public comment.   
 

o eComment Feature: Public Comment will be accepted online between Thursday, January 14th  through 
Wednesday, January 20th through the eComment feature at: 
https://liveoakca.granicus.com/ViewPublisher.php?view_id=1.     

 
 
 
 
 
 

LIVE OAK 
CITY COUNCIL 

 

REGULAR MEETING AGENDA 
JANUARY 20, 2021 

6:00 PM 
 

MEETING LOCATION 
LIVE OAK COUNCIL CHAMBERS 
9955 LIVE OAK BOULEVARD 

LIVE OAK, CALIFORNIA 95953 

 

 

MEMBERS OF THE COUNCIL 

LUIS HERNANDEZ, MAYOR 
NANCY SANTANA, VICE MAYOR 
BOB WOTEN, COUNCILMEMBER 

LAKHVIR GHAG, COUNCILMEMBER 
J.R. THIARA, COUNCILMEMBER 

 
AARON PALMER, 

CITY MANAGER 
 

NICOLE ROSSER,  
CITY ATTORNEY 
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CALL TO ORDER 
 

ROLL CALL 
 
PLEDGE OF ALLEGIANCE AND INVOCATION 

 
CORRECTIONS AND/OR CHANGES TO THE AGENDA BY CITY MANAGER ONLY 

 
PRESENTATIONS AND RECOGNITIONS 
 
A. Home Holiday Lighting Contest Winners 
 
PUBLIC COMMENT 

Any person wishing to address the City Council on general jurisdictional matters or consent calendar 
items may do so at this time. If you are commenting on an agenda item, your comments will be heard at 
the time that item is scheduled for discussion.  The City Council adopted a time limit of three minutes per 
person.  The Brown Act does not allow for Council discussion of items not on the agenda.  
Councilmembers may only a) refer the matter to staff; b) ask for additional information; c) request a 
report back; or d) provide a limited factual response for items not listed on the agenda. 

 
CONSENT ITEMS 
Consent Calendar is passed by one motion with exceptions and separate votes as noted.  

 
1. City Council Meeting Minutes 

Recommendation: Approve the January 6, 2021 City Council Regular Meeting minutes.  
(Clarissa Menchaca, City Clerk) 
 

2. City Council Meeting Minutes 
Recommendation: Approve the December 16, 2020 City Council Regular Meeting minutes.  
(Clarissa Menchaca, City Clerk) 

 
BUSINESS ITEMS 

 
3. Annual Audited Financial Statements June 30, 2020 

Recommendation: Receive verbal comment from the City’s audit firm and accept and file the annual 
audited financial statements.  
(Joe Aguilar, Finance Director)  
 

ITEMS REMOVED FROM THE CONSENT AGENDA FOR COUNCIL CONSIDERATION AND ACTION 
 

UPDATES AND ANNOUNCEMENTS FROM THE CITY ATTORNEY AND CITY MANAGER 
 

COUNCILMEMBER COMMENTS (WRITTEN ONLY) 
 

ADJOURNMENT 
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City of Live Oak
Report to City Council

Meeting Date: January 20, 2021

Title: Holiday Home Lighting Contest Winners 
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City of Live Oak
Report to City Council

Meeting Date: January 20, 2021

Title: City Council Meeting Minutes 

Contact Information: (Clarissa Menchaca, City Clerk)

Recommendation: Approve the January 6, 2021 City Council Regular Meeting minutes.

Attachments:
 

Minutes
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The Live Oak City Council conducted this meeting in accordance with Governor Newsom’s Executive Orders N-
25-20 and N-29-20.

CALL TO ORDER

Meeting called to order by Mayor Hernandez at Live Oak City Council Chambers, 9955 Live Oak Boulevard, Live 
Oak, CA at 6:07 pm. 

ROLL CALL

Present: Mayor Hernandez

Appeared via teleconference: Councilmembers Thiara, Ghag, Woten, and Vice Mayor Santana

PLEDGE OF ALLEGIANCE AND INVOCATION

Councilmember Woten led the Pledge of Allegiance. Councilmember Ghag delivered the invocation. 

CORRECTIONS AND/OR CHANGES TO THE AGENDA BY CITY MANAGER ONLY

There were no corrections and/or changes to the agenda. 

PRESENTATIONS AND RECOGNITIONS

A. Recognition of Aleks Tica as Council Member

The Council recognized Aleks Tica for his service as Council Member. 

B. Recognition of Bob Woten as Mayor 

The Council recognized Bob Woten for his service as Mayor.

PUBLIC COMMENT

The following member of the public submitted a public comment: Cruz Mora. 

LIVE OAK
CITY COUNCIL

MINUTES
JANUARY 6, 2021

6:00 PM
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CONSENT ITEMS

1. Application to the California Department of Housing and Community Development (HCD) for the Local 
Early Action Planning (LEAP) Grants Program
Kevin Valente, Planning Director

This item was removed from the Consent Agenda for further discussion at the request of 
Councilmember Thiara. 

2. Filing and Acceptance of State Required Annual Report Fiscal Year (FY) 2020-21 for Community 
Facilities District No. 92-1 of the City of Live Oak
Joe Aguilar, Finance Director

This item was removed from the Consent Agenda for further discussion at the request of 
Councilmember Thiara. 

3. Filing and Acceptance of State Required Annual Report FY 2020-21 for Community Facilities District No. 
2004-1 of the City of Live Oak
Joe Aguilar, Finance Director

This item was removed from the Consent Agenda for further discussion at the request of 
Councilmember Thiara. 

4. AB 1600 (Development Impact Fees) Annual Financial Report of the City of Live Oak
Joe Aguilar, Finance Director

This item was removed from the Consent Agenda for further discussion at the request of 
Councilmember Thiara. 

BUSINESS ITEMS

5. 2021 Council Member Committee Assignments
Aaron Palmer, City Manager

Public Comment was opened and closed without any speakers. 

MOTION: APPROVE THE 2021 COMMITTEE ASSIGNMENTS AS PRESENTED INCLUDING THE FOLLOWING 
CHANGES:

CITY COMMITTEE ASSIGNMENTS:

 ECONOMIC DEVELOPMENT: MAYOR HERNANDEZ APPOINTED TO VACANT SEAT.

 LOAN COMMITTEE: VICE MAYOR SANTANA APPOINTED TO VACANT SEAT.

 WATER, SEWER, AND STORM DRAIN: COUNCILMEMBER GHAG APPOINTED TO VACANT 
SEAT.
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REGIONAL COMMITTEE ASSIGNMENTS:

 BI-COUNTY HOMELESS SERVICES PROGRAM: COUNCILMEMBER WOTEN APPOINTED AS 
REGULAR MEMBER AND MAYOR HERNANDEZ APPOINTED AS ALTERNATE MEMBER, WITH 
TERMS ENDING JANUARY 2022.

 FEATHER RIVER AIR QUALITY MANAGEMENT DISTRICT: COUNCILMEMBER GHAG 
APPOINTED AS REGULAR MEMBER AND COUNCILMEMBER WOTEN APPOINTED AS 
ALTERNATE MEMBER, WITH TERMS ENDING JANUARY 2022.

 LEAGUE OF CALIFORNIA CITIES: VICE MAYOR SANTANA APPOINTED AS ALTERNATE 
MEMBER, WITH A TERM ENDING JANUARY 2022.

 REGIONAL WASTE MANAGEMENT AUTHORITY: COUNCILMEMBER WOTEN APPOINTED AS 
REGULAR MEMBER AND MAYOR HERNANDEZ APPOINTED AS ALTERNATE MEMBER.

 SACRAMENTO AREA COUNCIL OF GOVERNMENTS: COUNCILMEMBER GHAG APPOINTED AS 
REGULAR MEMBER AND MAYOR HERNANDEZ APPOINTED AS ALTERNATE MEMBER, WITH 
TERMS ENDING JANUARY 2022.

 YUBA SUTTER ECONOMIC DEVELOPMENT CORPORATION: COUNCILMEMBER GHAG 
APPOINTED AS REGULAR MEMBER.

 YUBA SUTTER ECONOMIC DEVELOPMENT CORPORATION – EXECUTIVE COMMITTEE:
COUNCILMEMBER GHAG APPOINTED AS REGULAR MEMBER.

 YUBA SUTTER REGIONAL ARTS COUNCIL: VICE MAYOR SANTANA APPOINTED AS REGULAR 
MEMBER.

(MOTION: GHAG; SECOND: WOTEN)

VOTE: MOTION PASSED 4-1
AYES: COUNCILMEMBERS GHAG, WOTEN, VICE MAYOR SANTANA, AND MAYOR HERNANDEZ
NOES: COUNCILMEMBER THIARA
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ITEMS REMOVED FROM THE CONSENT AGENDA FOR COUNCIL CONSIDERATION AND ACTION 

1. Application to the California Department of Housing and Community Development (HCD) for the Local 
Early Action Planning (LEAP) Grants Program
Kevin Valente, Planning Director

Kevin Valente, Planning Director, addressed questions from the Council.

MOTION: 1) ADOPT RESOLUTION; AND 2) DIRECT STAFF TO SUBMIT AN APPLICATION TO HCD FOR THE LEAP 
GRANT PROGRAM.
(MOTION: GHAG; SECOND: SANTANA)

VOTE: MOTION PASSED UNANIMOUSLY

Reference Resolution No. 01-2021. 

2. Filing and Acceptance of State Required Annual Report Fiscal Year (FY) 2020-21 for Community 
Facilities District No. 92-1 of the City of Live Oak
Joe Aguilar, Finance Director

Joe Aguilar, Finance Director, addressed questions from the Council. 

MOTION: ACCEPT AND FILE.
(MOTION: WOTEN; SECOND: GHAG)

VOTE: MOTION PASSED UNANIMOUSLY

3. Filing and Acceptance of State Required Annual Report FY 2020-21 for Community Facilities District No. 
2004-1 of the City of Live Oak
Joe Aguilar, Finance Director

Joe Aguilar, Finance Director, addressed questions from the Council. 

MOTION: ACCEPT AND FILE.
(MOTION: WOTEN; SECOND: HERNANDEZ)

VOTE: MOTION PASSED 4-1
AYES: COUNCILMEMBERS GHAG, WOTEN, VICE MAYOR SANTANA, AND MAYOR HERNANDEZ
NOES: COUNCILMEMBER THIARA
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4. AB 1600 (Development Impact Fees) Annual Financial Report of the City of Live Oak
Joe Aguilar, Finance Director

Joe Aguilar, Finance Director, addressed questions from the Council. 

MOTION: 1) ACCEPT THE ANNUAL REPORT ON DEVELOPMENT IMPACT FEES; AND 2) ADOPT FINDINGS THAT 
FUNDS HELD LONGER THAN FIVE YEARS ARE NEEDED FOR FUTURE PROJECTS.
(MOTION: WOTEN; SECOND: HERNANDEZ)

VOTE: MOTION FAILED 2-3
AYES: COUNCILMEMBER WOTEN AND MAYOR HERNANDEZ
NOES: COUNCILMEMBERS THIARA, GHAG, AND VICE MAYOR SANTANA

UPDATES AND ANNOUNCEMENTS FROM THE CITY ATTORNEY AND CITY MANAGER

Aaron Palmer, City Manager, highlighted the home holiday lighting contest. 

COUNCILMEMBER COMMENTS (WRITTEN ONLY)

There were no Councilmember comments. 

ADJOURNMENT

Adjourned the meeting at 8:07 pm.

Luis Hernandez, Mayor
ATTEST:

Clarissa Menchaca, City Clerk
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City of Live Oak
Report to City Council

Meeting Date: January 20, 2021

Title: City Council Meeting Minutes 

Contact Information: (Clarissa Menchaca, City Clerk)

Recommendation: Approve the December 16, 2020 City Council Regular Meeting minutes.

Attachments:
 

Minutes
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The Live Oak City Council conducted this meeting in accordance with Governor Newsom’s Executive Orders N-
25-20 and N-29-20.

CALL TO ORDER

Meeting called to order by Mayor Woten at Live Oak City Council Chambers, 9955 Live Oak Boulevard, Live Oak, 
CA at 6:05 pm. 

ROLL CALL

Present: Mayor Woten

Appeared via teleconference: Councilmembers Thiara, Ghag, Santana, and Vice Mayor Hernandez

PLEDGE OF ALLEGIANCE AND INVOCATION

Councilmember Ghag led the Pledge of Allegiance. Mayor Woten delivered the invocation. 

CORRECTIONS AND/OR CHANGES TO THE AGENDA BY CITY MANAGER ONLY

There were no corrections and/or changes to the agenda. 

PUBLIC COMMENT

Public Comment was opened and closed without any speakers.

CITY COUNCIL ORGANIZATION FOR 2021

A. Election of Council Mayor

MOTION: NOMINATE VICE MAYOR HERNANDEZ FOR MAYOR.
         (MOTION: WOTEN; SECOND: SANTANA)

VOTE: MOTION PASSED 4-1
AYES: COUNCILMEMBERS GHAG, SANTANA, VICE MAYOR HERNANDEZ, AND MAYOR WOTEN
NOES: COUNCILMEMBER THIARA

LIVE OAK
CITY COUNCIL

MINUTES
DECEMBER 16, 2020

6:00 PM
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B. Election of Council Vice Mayor

MOTION: NOMINATE COUNCILMEMBER SANTANA FOR VICE MAYOR.
         (MOTION: HERNANDEZ; SECOND: WOTEN)

VOTE: MOTION PASSED UNANIMOUSLY

CONSENT ITEMS

1. City Council Meeting Minutes
Clarissa Menchaca, City Clerk

This item was removed from the Consent Agenda for further discussion at the request of 
Councilmember Thiara. 

2. City Council Meeting Minutes
Clarissa Menchaca, City Clerk

This item was removed from the Consent Agenda for further discussion at the request of 
Councilmember Thiara. 

3. Quarterly City Projects Report
Alison Schmidt, Management Analyst

This item was removed from the Consent Agenda for further discussion at the request of 
Councilmember Thiara. 

BUSINESS ITEMS

4. Resolution of the City Council Amending the Fiscal Year 2020-21 Budget for Receiving and Spending 
Federal Funding (CARES Act) for COVID-19 Related Expenses
Joe Aguilar, Finance Director

Joe Aguilar, Finance Director, provided a report. 

Public Comment was opened and closed without any speakers. 

MOTION: ADOPT RESOLUTION AMENDING THE BUDGET.
(MOTION: WOTEN; SECOND: GHAG)

VOTE: MOTION FAILED 2-3
AYES: COUNCILMEMBER WOTEN AND MAYOR HERNANDEZ
NOES: COUNCILMEMBERS THIARA, GHAG, AND VICE MAYOR SANTANA
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ITEMS REMOVED FROM THE CONSENT AGENDA FOR COUNCIL CONSIDERATION AND ACTION 

1. City Council Meeting Minutes
Clarissa Menchaca, City Clerk

Council action: Upon a call for council affirmation, the matter was not the consensus of the council
and no further motion was made.

2. City Council Meeting Minutes
Clarissa Menchaca, City Clerk

Council action: Upon a call for council affirmation, the matter was not the consensus of the council
and no further motion was made.

3. Quarterly City Projects Report
Alison Schmidt, Management Analyst

Council action: Upon a call for council affirmation, the matter was not the consensus of the council
and no further motion was made.

UPDATES AND ANNOUNCEMENTS FROM THE CITY ATTORNEY AND CITY MANAGER

Aaron Palmer, City Manager, highlighted the City’s virtual tree lighting and the home holiday light contest. Mr. 
Palmer informed City Hall will be closed from December 24th through January 4th and highlighted Santa Claus 
Coming to Town. 

COUNCILMEMBER COMMENTS (WRITTEN ONLY)

Councilmember Ghag thanked past Mayor Woten for his service to the City, welcomed Mayor Hernandez and 
Vice Mayor Santana, and thanked past Councilmember Tica for his service. 

Councilmember Woten congratulated Mayor Hernandez and Vice Mayor Santana. 

Councilmember Thiara thanked past Mayor Woten for his service and congratulated Mayor Hernandez and Vice 
Mayor Santana. 

ADJOURNMENT

Adjourned the meeting at 6:57 pm.

MOTION: REOPEN THE MEETING.
(MOTION: SANTANA; SECOND: WOTEN)

VOTE: MOTION PASSED UNANIMOUSLY

Vice Mayor Santana thanked past Mayor Woten for his service and congratulated Mayor Hernandez. Vice 
Mayor Santana thanked the City and staff for making Santa Claus Coming to Town happen. 
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MOTION: ADJOURN THE MEETING.
(MOTION: WOTEN; SECOND: GHAG)

VOTE: MOTION PASSED UNANIMOUSLY

Adjourned the meeting at 7:00 pm.

Luis Hernandez, Mayor
ATTEST:

Clarissa Menchaca, City Clerk

14



City of Live Oak
Report to City Council

Meeting Date: January 20, 2021

Title: Annual Audited Financial Statements June 30, 2020 

Contact Information: (Joe Aguilar, Finance Director)

Background: The loan covenants on the water and sewer systems require an annual audit of
the City. For the past four years, the City utilizes LSL to perform the audit.
LSL has offices in Sacramento and the audit partner Brandon Young from
LSL will be present at the City Council meeting to provide a brief verbal
presentation. Attached you will find an electronic version of the audit
commonly referred to as the Comprehensive Annual Financial Report or
"CAFR", an auditor's communication letter to the City Council, and a brief
report on internal controls. 

The annual audit document (CAFR) is quite voluminous and provides an
excellent depiction of the City's financial state. The CAFR shows the fund
reserves of the General Fund on page 20 totaling $4,462,000 (Fund Balance).
Page 23 of the CAFR further shows cash reserves for the Sewer Fund at $4.4
million and for the Water Fund at zero. These three noted funds compromise
90% of the City's operating activities other than capital projects. 

The CAFR annually receives an award of excellence in financial report from
GFOA (the national finance director's association). Only a small portion of
government agencies in California receipt this distinguished award.
Receiving the award requires the audit to have a greater depth of information
and broader amount of information and consistent presentation from year to
year. At the end of the CAFR, the general public will find several statistical
tables covering over ten years of information on the City.

Fiscal Impacts: No fiscal impacts, the City budgets annually for the audit.

Recommendation: Receive verbal comment from the City's audit firm and accept and file the
annual audited financial statements.

Attachments:
 

Comprehensive Annual Financial Report
Auditor Letter
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Report Internal Control
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Budgetary Controls 
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2151 River Plaza Dr., Suite 150 Sacramento , CA 95833 Phone: 916.503.9691 Lance, Soll & Lunghard, LLP 

Management’s Responsibility for the Financial Statements 

Auditor’s Responsibility 

Government Auditing Standards
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Opinions

Other Matters 

Required Supplementary Information 

Other Information 
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Government Auditing Standards 

Government Auditing Standards

Government Auditing Standards
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Following is a summary of changes in net position:  
 

 

 

As of June 30, 2020 As of June 30, 2019
 Governmental 

Activities 
 Business-type 

Activities Totals
 Governmental 

Activities 
 Business-type 

Activities Totals

Revenues:

Program revenues:

Charges for services 538,048$         3,473,906$     4,011,954$      643,255$         3,368,335$      4,011,590$      

Operating grants and contributions 9,988,595        -                     9,988,595        1,146,628        -                      1,146,628        

Capital grants and contributions 28,210             -                     28,210             100,156           -                      100,156           

General revenues:

Property taxes 1,760,699        -                     1,760,699        1,867,354        -                      1,867,354        

Sales taxes 399,002           -                     399,002           427,506           -                      427,506           

Franchise taxes 231,699           -                     231,699           232,801           -                      232,801           

Other taxes 1,269,351        -                     1,269,351        1,058,557        -                      1,058,557        

Motor vehicle in lieu - unrestricted 337,283           -                     337,283           328,139           -                      328,139           

Use of money and property 238,755           71,114            309,869           42,769             77,888             120,657           

Other miscellaneous 317,698           -                     317,698           265,241           -                      265,241           

Total revenues 15,109,340      3,545,020       18,654,360      6,112,406        3,446,223        9,558,629        

Expenses:

General government 893,380           893,380           990,360           -                      990,360           

Public safety 2,313,013        2,313,013        2,006,236        -                      2,006,236        

Community Development 4,815,355        4,815,355        966,937           -                      966,937           

Culture and recreation 1,197,655        1,197,655        1,071,086        -                      1,071,086        

Public ways and facilities 1,053,622        1,053,622        429,642           -                      429,642           

Interest on long term debt 21,932             21,932             25,222             25,222             

Water 1,313,223       1,313,223        -                      1,335,960        1,335,960        

Sewer 2,855,811       2,855,811        -                      2,925,050        2,925,050        

Total expenses 10,294,957      4,169,034       14,463,991      5,489,483        4,261,010        9,750,493        

Excess - before transfers 4,814,383        (624,014)        4,190,369        622,923           (814,787)         (191,864)         

Transfers (1,417,165)      1,417,165       -                      (577,087)         577,087           -                      

Change in net position 3,397,218        793,151          4,190,369        45,836             (237,700)         (191,864)         

Net Position - Beginning 49,549,367      31,861,844     81,411,211      39,080,560      32,099,544      71,180,104      

Prior Period adjustment -                      10,422,971      -                      10,422,971      

Net Position - Ending 52,946,585$    32,654,995$   85,601,580$    49,549,367$    31,861,844$    81,411,211$    
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CITY OF LIVE OAK

STATEMENT OF ACTIVITIES
YEAR ENDED JUNE 30, 2020

Operating Capital
Charges for Contributions Contributions

Expenses Services and Grants and Grants

Functions/Programs
Primary Government:
Governmental Activities:

General government 893,380$      296,639$     -$                  -$                   
Public safety 2,313,013 6,582 154,373 -
Community development 4,815,355 - 9,413,395 -
Culture and recreation 1,197,655 35,211 - -
Public ways and facilities 1,053,622 199,616 420,827 28,210
Interest on long-term debt 21,932 - - -

      Total Governmental Activities 10,294,957 538,048 9,988,595 28,210

Business-Type Activities:
Water 1,313,223 879,726 - -

     Sewer 2,855,811 2,328,299 - -
     Water Connection - 121,653 - -
     Sewer Connection - 144,228 - -

Total Business-Type Activities 4,169,034 3,473,906 - -

Total Primary Government 14,463,991$ 4,011,954$  9,988,595$   28,210$         

General Revenues:
Taxes:
   Property taxes, levied for general purpose
   Sales taxes
   Franchise taxes
   Other taxes
Motor vehicle in lieu - unrestricted
Use of money and property
Other

Transfers

   Total General Revenues
      and Transfers

   Change in Net Position

Net Position at Beginning of Year

Net Position at End of Year

Program Revenues

See Notes to Financial Statements 14 43



Primary Government

Governmental Business-Type
Activities Activities Total

(596,741)$         -$                      (596,741)$         
(2,152,058) - (2,152,058)
4,598,040 - 4,598,040

(1,162,444) - (1,162,444)
(404,969) - (404,969)

(21,932) - (21,932)

259,896 - 259,896

- (433,497) (433,497)
- (527,512) (527,512)
- 121,653 121,653
- 144,228 144,228

- (695,128) (695,128)

259,896 (695,128) (435,232)

1,760,699 - 1,760,699
399,002 - 399,002
231,699 - 231,699

1,269,351 - 1,269,351
337,283 - 337,283
238,755 71,114 309,869
317,698 - 317,698

(1,417,165) 1,417,165 -

3,137,322 1,488,279 4,625,601

3,397,218 793,151 4,190,369

49,549,367 31,861,844 81,411,211

52,946,585$     32,654,995$     85,601,580$     

 Net (Expenses) Revenues and Changes in Net Position 

See Notes to Financial Statements 15 44
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CITY OF LIVE OAK

STATEMENT OF NET POSITION
PROPRIETARY FUNDS
JUNE 30, 2020

Other
Enterprise

Funds Totals
Assets:
Current:

Cash and investments -$                  4,121,225$   814,156 $       4,935,381$   
Receivables:

Accounts, net 104,745 274,917 - 379,662
Accrued interest - 9,084 1,759 10,843

Prepaid costs 5,185 5,553 - 10,738

Total Current Assets 109,930 4,410,779 815,915 5,336,624

Noncurrent:
Net OPEB asset 4,531 4,531 - 9,062
Capital assets not being depreciated 2,983,155 597,191 - 3,580,346
Capital assets, net of accumulated depreciation 8,246,776 22,958,130 - 31,204,906

Total Noncurrent Assets 11,234,462 23,559,852 - 34,794,314

Total Assets 11,344,392 27,970,631 815,915 40,130,938

Deferred Outflows of Resources:
Deferred pension related items 104,445 213,027 - 317,472
Deferred OPEB related items 344 344 - 688

Total Deferred Outflows of Resources 104,789 213,371 - 318,160

Liabilities:
Current:

Accounts payable 66,067 112,233 - 178,300
Salaries and benefits payable 11,443 15,148 - 26,591
Accrued interest 21,250 16,575 - 37,825
Deposits payable 39,800 7,119 - 46,919
Due to other funds 2,204 - - 2,204
Compensated absences 17,432 31,810 - 49,242
Bonds and notes 40,000 217,972 - 257,972

Total Current Liabilities 198,196 400,857 - 599,053

Noncurrent:
Compensated absences 10,339 18,868 - 29,207
Bonds and notes 960,000 5,162,011 - 6,122,011
Net pension liability 318,907 650,442 - 969,349

Total Noncurrent Liabilities 1,289,246 5,831,321 - 7,120,567

Total Liabilities 1,487,442 6,232,178 - 7,719,620

Deferred Inflows of Resources:
Deferred pension related items 24,225 49,408 - 73,633
Deferred OPEB related items 425 425 - 850

Total Deferred Inflows of Resources 24,650 49,833 - 74,483

Net Position:
Net investment in capital assets 10,229,931 18,175,338 - 28,405,269
Restricted for capital projects - - 815,915 815,915
Unrestricted (292,842) 3,726,653 - 3,433,811

Total Net Position 9,937,089$   21,901,991$ 815,915$      32,654,995$

Business-Type Activities - Enterprise Funds

 Water  Sewer 
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CITY OF LIVE OAK

STATEMENT OF REVENUES, EXPENSES
AND CHANGES IN FUND NET POSITION
PROPRIETARY FUNDS     
YEAR ENDED JUNE 30, 2020

Other
Enterprise

Funds Totals
Operating Revenues:
Sales and service charges 879,726$       2,328,299$    265,881$       3,473,906$    

Total Operating Revenues 879,726         2,328,299      265,881         3,473,906      

Operating Expenses:
Salaries and benefits 461,216         785,388         -                    1,246,604      
Administration 28,045           49,448           -                    77,493           
Power 190,532         191,509         -                    382,041         
Insurance 28,491           125,621         -                    154,112         
Supplies 48,510           -                    -                    48,510           
Repair and extension 45,364           163,108         -                    208,472         
Professional services 112,213         249,215         -                    361,428         
Depreciation expense 334,091         1,108,449      -                    1,442,540      
Other expense 43,508           80,030           -                    123,538         

Total Operating Expenses 1,291,970      2,752,768      -                    4,044,738      

Operating Income (Loss) (412,244)        (424,469)        265,881         (570,832)        

Nonoperating Revenues (Expenses):
Interest revenue 350                60,838           9,926             71,114           
Interest expense (21,253)          (103,043)        -                    (124,296)        

Total Nonoperating  
   Revenues (Expenses) (20,903)          (42,205)          9,926             (53,182)          

Income (Loss) Before (433,147)        (466,674)        275,807         (624,014)        
   Capital Contributions

Capital contributions 1,417,165      -                    -                    1,417,165      

Changes in Net Position 984,018         (466,674)        275,807         793,151         

Net Position:

Beginning of Fiscal Year 8,953,071      22,368,665    540,108         31,861,844    

End of Fiscal Year 9,937,089$    21,901,991$  815,915$       32,654,995$  

Business-Type Activities - Enterprise Funds

 Water  Sewer 
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CITY OF LIVE OAK

SCHEDULE OF CHANGES IN THE NET OPEB ASSET AND RELATED RATIOS
AS OF JUNE 30, FOR THE LAST TEN FISCAL YEARS (1)

2018 2019 2020
Total OPEB Liability
Service cost 23,510$            24,215$            24,941$            
Interest on the total OPEB liability 16,459 18,226 20,010
Actual and expected experience difference - - (4,689)
Changes in assumptions - - (1,549)
Benefit payments (14,428) (14,578) (18,875)
Net change in total OPEB liability 25,541 27,863 19,838
Total OPEB liability - beginning 227,535 253,076 280,939
Total OPEB liability - ending (a) 253,076$          280,939$          300,777$          

Plan Fiduciary Net Position
Contribution - employer 14,428$            14,578$            18,875$            
Net investment income 35,119 29,243 24,440
Benefit payments (14,428) (14,578) (18,875)
Administrative expense (178) (682) (85)
Net change in plan fiduciary net position 34,941 28,561 24,355
Plan fiduciary net position - beginning 332,585 367,526 396,087
Plan fiduciary net position - ending (b) 367,526$          396,087$          420,442$          

Net OPEB (Assets) - ending (a) - (b) (114,450)$         (115,148)$         (119,665)$         

Plan fiduciary net position as a percentage of the total OPEB liability 145.22% 140.99% 139.79%

Covered-employee payroll 1,011,920$       1,200,174$       913,598$          

Net OPEB asset as a percentage of covered-employee payroll -11.31% -9.59% -13.10%

Notes to Schedule: None.

Changes in assumptions:  Post-retirement mortality improvement scale was updated to Scale MP-2019.

(1) Historical information is required only for the measurement periods for which GASB 75 is applicable. Fiscal Year 2018 was the first year of implementation,
therefore only three years are shown.

See Notes to Required Supplementary Information 68 97



CITY OF LIVE OAK

SCHEDULE OF OPEB CONTRIBUTIONS
AS OF JUNE 30, FOR THE LAST TEN FISCAL YEARS (1)

2018 2019 2020
32,072$          18,498$          19,094$          

(14,578) (18,875) (10,991)
17,494$          (377)$              8,103$            

1,200,174$     913,598$        1,330,269$     

1.21% 2.07% 0.83%

Notes to Schedule:

Methods and assumptions used to determine contributions:

Actuarial Cost Method
Amortization Valuation Method/Period
Asset Valuation Method Market value
Inflation 2.75%
Discount Rate 6.75%
Medical Trend

Mortality
Mortality Improvement

Actuarially Determined Contribution
Contribution in Relation to the Actuarially Determined Contributions
Contribution Deficiency (Excess)

Covered-employee payroll

Contributions as a percentage of covered-employee payroll

(1) Historical information is required only for the measurement periods for which GASB 75 is applicable. Fiscal Year 2018 was the first year of
implementation, therefore only three years are shown.

*Actuarial methods and assumptions used to set the actuarially determined contribution for Fiscal Year 2019 were from the June 30, 2017 actuarial
valuation.

Post-retirement mortality projected fully generation with Scale MP-2019

Entry Age Normal
Level percent of payroll over a closed rolling 20-year period

Non-Medicare - 7.25% for 2021, decreasing to an ultimate rate of 4.0% in
2076 Medicare - 6.3% for 2021, decreasing to an ultimate rate of 4.0% in
2076
CalPERS 1997-2015 experience study

See Notes to Required Supplementary Information 69 98
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CITY OF LIVE OAK 
 

NONMAJOR SPECIAL REVENUE FUNDS 
 

Fire Impact Fees 
 
This fund is used to account for development impact fees received for the expansion and construction of 
public safety fire facilities and equipment. 
 
Signal Impact Fees 
 
This fund is used to account for development impact fees received for the expansion and construction  
of signals. 
 
Flood Control Impact Fees 
 
This fund is used to account for development impact fees received for the expansion and construction of 
storm drainage facilities. 
 
State Grant 
 
This fund is used to account for revenues and expenditures related to state grants. 
 
Storm Drain Connection Fees 
 
This fund is used to account for the capacity and connection fees received for the rehabilitation, expansion 
and construction of storm drainage facilities. 
 
13-CDBG-8933 Skate Park 
 
This fund is used to account for CDBG grant funds used for public improvements for the skate park. Funding 
comes from the 13-CDBG-8933 grant revenues. 
 
11-HOME-7661 
 
This fund is used to account for HOME grant funds used to make loans to residents for the purposes of 
housing rehabilitation and down payment assistance for first time home buyers. 
 
Transportation 
 
This fund is used to account for monies received through the Transportation Development Act (TDA) tax 
and Surface Transportation Development Program (STP). 
 
16-HOME-11380 
 
This fund is used to account for HOME grant funds used for the Owner-Occupied Rehab Loan Program. 
 
17-CDBG-12011 
 
This fund is used to account for the CDBG grant from HCD for the design and construction of the Well 7 
Completion project. 
 
CDBG PI Waiver Water Main 
 
This fund is used to account for CDBG Program Income funds granted to the City from Sutter County for 
the Pennington Road Water Main Construction Project.
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Fiscal Year 2019/2020
Percent of
Total City

Taxable Taxable
Assessed  Assessed

Taxpayer Value Value

Live Oak Pacific Associates LP 11,823,339$    2.77%

Corrections Corp of America 7,417,795        1.74%

9000 Larkin Road LLC 4,393,452        1.03%

D and K Estates LLC 3,995,141        0.94%

Millennium Farms LLC 3,844,435        0.90%

Rilco-Edwards LLC 3,296,731        0.77%

Sunsweet Dryers ET AL 2,340,357        0.55%

Jaswant S Saprai 2,632,260        0.62%

H and S Energy LLC 2,569,917        0.60%

Live Oak Apartments 2,260,637        0.53%

44,574,064$    10.46%

Total City of Live Oak assessed property valuation Fiscal Year 2019/20 426,215,795$      

Fiscal Year 2011/2012
Percent of
Total City

Taxable Taxable
Assessed  Assessed

Taxpayer Value Value

CCA Properties of America 6,447,071$      2.30%
Tower Energy Group Corporation 3,428,889        1.22%
Auburn Manor Holding Corporation 3,392,115        1.21%
Sunsweet Dryers 2,502,236        0.89%
KB Homes Sacramento 2,107,000        0.75%
Jaswant S. Saprai 2,054,567        0.73%
L and R Gas and Food Inc 1,857,477        0.66%
Melton Family Trust 1,468,553        0.52%
RBC Real Estate Finance Inc 1,440,099        0.51%
Millennium Farms LLC 1,303,354        0.47%

26,001,361$    9.28%

Total City of Live Oak assessed property valuation Fiscal Year 2011/12 280,130,479$      

Note:

CITY OF LIVE OAK
Principal Property Tax Payers

Current Year and Ten Years Ago

Data pertainin.g to fiscal year 2010/2011 and prior is not available, the lastest prior year available is fiscal year 2011/2012
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CITY OF LIVE OAK

Direct and Overlapping Bonded Debt

As of June 30, 2020

City Assessed Valuation 432,174,121$       

-                           

       Adjusted Assessed Valuation 432,174,121$       

  

Estimated

Outstanding Share of

Percent Debt Overlapping

Applicable June 30, 2020 Debt

OVERLAPPING TAX AND ASSESSMENT DEBT:

       Live Oak Unified School District 46.069% 22,325,000$         10,284,904$    

       Yuba Commuinty College District 1.291% 191,821,106         2,476,410        

       Sutter Butte Flood Control Agency Assessment District 4.373% 83,765,000           3,663,043        

      

       Total Overlapping Tax and Assessment Debt 297,911,106         16,424,357      

OVERLAPPING GENERAL FUND OBLIGATION DEBT:

       Sutter County Office of Education Certificates of Participations 4.253% 4,805,000$           204,357           

       Yuba Community College District General Fund Obligations 1.291% 15,652,428           202,073           

       Live Oak Unified School District Certificates of Participation 46.069% 3,803,616             1,752,288        

       Sutter County Certificates of Participations 4.253% 235,000$              9,995               

       Live Oak Cemetery District 100.000% -                           -                      

       Total Overlapping General Fund Obligation Debt 24,496,044           2,168,712        

       Total Overlapping Debt 322,407,150         18,593,069      

DIRECT GENERAL FUND OBLIGATION DEBT:

Fire Engine Lease 100.000% 406,281                406,281           

      Animal Shelter Loan 100.000% 211,530                211,530           

       Total Direct Debt 617,811                617,811           

       Total Combined Debt 323,024,961$       19,210,880$    

RATIOS TO 2019/2020 ASSESSED VALUATION:

       Total Overlapping Tax and Assessment Debt 4.30% 3.80%

RATIOS TO ADJUSTED ASSESSED VALUATION:

Total Overlapping Tax and Assessment Debt 3.800%

       Combined Direct Debt ($0,000,000) 0.000%

       Combined Total Debt 4.300%

STATE SCHOOL BUILDING AID REPAYABLE AS OF 06/30/20 -$                  

Note: Overlapping governments are those that coincide, at least in part, within the geographic boundaries of the City of Live Oak.  This schedule

           estimates the portion of outstanding debt of those overlapping governments that is borne by the residents and businesses of the City.  This

           process recognizes that, when considering the City's ability to issue and repay long-term debt, the entire debt burden borne by the residents

           and businesses should be taken into account.

The percentage of overlapping debt applicable to the city is estimated using taxable assessed property value.  Applicable percentages were 

estimated by determining the portion of the overlapping district's assessed value that is within the boundaries of the city divided by the

district's total taxable assessed value.Excludes tax and revenue anticipation notes, enterprise revenue, mortgage revenue and non-bonded 

capital lease obligations.

Source: Auditor-Controller's Office, County of Sutter

               Yuba Community College

               Live Oak Unified School District

               Sutter-Butte Flood Control Agency

               Finance Department, City of Live Oak
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2019-2020 Percent

Number of of Total

Employer Employees Employment

Live Oak Unified School District 153               3.92%

Wilbur Packing CO Inc 170               * 4.36%

River Valley Care Center 120               3.08%

City of Live Oak 31                 0.79%

E-Center Head Start - Yuba-Sutter -                    0.00%

Dollar General Market 24                 * 0.62%

Tower Supermarket 5                   0.13%

United States Post Office 8                   0.21%

Live Oak Pharmacy 6                   0.15%

Live Oak Medical Clinic 6                   * 0.15%

Golden Pacific Bank 3                   0.08%

Total 523               13.41%

Total City Employment (1)

*Number of employees represents fiscal year 2018-19 information, current year information not yet available.

Note: Data pertaining to principal employers for ten years ago is not readily available.

Source: City of Live Oak

Avenu Insights & Analytics

               (1) Employment Development Department, State of California

Munis Report

CITY OF LIVE OAK

Principal Employers

2020
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2151 River Plaza Dr., Suite 150 Sacramento , CA 95833 Phone: 916.503.9691 Lance, Soll & Lunghard, LLP 

December 3, 2020 
 
To the Honorable Mayor and Members of the City Council 
City of Live Oak, California 
 
We have audited the financial statements of the governmental activities, the business-type activities, each 
major fund, and the aggregate remaining fund information of the City of Live Oak, California (the City) for 
the year ended June 30, 2020. Professional standards require that we provide you with information about 
our responsibilities under generally accepted auditing standards, Government Auditing Standards and 
the Uniform Guidance, as well as certain information related to the planned scope and timing of our audit. 
We have communicated such information in our letter to you dated April 28, 2020. Professional standards 
also require that we communicate to you the following information related to our audit. 
 
Significant Audit Findings 
 
Qualitative Aspects of Accounting Practices 
 
Management is responsible for the selection and use of appropriate accounting policies. The significant 
accounting policies used by the City are described in the notes to the financial statements. No new 
accounting policies were adopted, and the application of existing policies was not changed during fiscal 
year 2019-2020. We noted no transactions entered into by the City during the year for which there is a 
lack of authoritative guidance or consensus. All significant transactions have been recognized in the 
financial statements in the proper period 
 
Accounting estimates are an integral part of the financial statements prepared by management and are 
based on management’s knowledge and experience about past and current events and assumptions 
about future events. Certain accounting estimates are particularly sensitive because of their significance 
to the financial statements and because of the possibility that future events affecting them may differ 
significantly from those expected. The most sensitive estimate(s) affecting the City’s financial statements 
were: 
 

Management’s estimates of its net pension liability and net other post-employment 
benefits asset are based on actuarial valuation specialist assumptions. We evaluated the 
key factors and assumptions used to develop the net pension liability and net other  
post-employment benefits asset in determining that they are reasonable in relation to the 
financial statements taken as a whole. 

 
The financial statement disclosures are neutral, consistent, and clear. 
 
Difficulties Encountered in Performing the Audit 
 
We encountered no significant difficulties in dealing with management in performing and completing our 
audit. 
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To the Honorable Mayor and Members of the City Council 
City of Live Oak, California 
 
Corrected and Uncorrected Misstatements 
 
Professional standards require us to accumulate all known and likely misstatements identified during the 
audit, other than those that are trivial, and communicate them to the appropriate level of management. 
Management has corrected all such misstatements. In addition, we detected misstatements as a result of 
audit procedures which were material and were subsequently corrected by management. The details of 
these misstatements are described in a separate letter dated December 3, 2020. 
 
Disagreements with Management 
 
For purposes of this letter, a disagreement with management is a financial accounting, reporting, or 
auditing matter, whether or not resolved to our satisfaction, that could be significant to the financial 
statements or the auditor’s report. We are pleased to report that no such disagreements arose during the 
course of our audit. 
 
Management Representations 
 
We have requested certain representations from management that are included in the management 
representation letter dated December 3, 2020. 
 
Management Consultations with Other Independent Accountants 
 
In some cases, management may decide to consult with other accountants about auditing and accounting 
matters, similar to obtaining a “second opinion” on certain situations. If a consultation involves application 
of an accounting principle to the City’s financial statements or a determination of the type of auditor’s 
opinion that may be expressed on those statements, our professional standards require the consulting 
accountant to check with us to determine that the consultant has all the relevant facts. To our knowledge, 
there were no such consultations with other accountants. 
 
Other Audit Findings or Issues 
 
We generally discuss a variety of matters, including the application of accounting principles and auditing 
standards, with management each year prior to retention as the City’s auditors. However, these 
discussions occurred in the normal course of our professional relationship and our responses were not a 
condition to our retention 
 
Other Matters 
 
We applied certain limited procedures to the management’s discussion and analysis, the budgetary 
comparison schedules for the general fund and program income fund, the schedule of proportionate 
share of the net pension liability, the schedule of plan contributions, the schedule of changes in the net 
OPEB asset and related ratios, and the schedule of OPEB plan contributions which are required 
supplementary information (RSI) that supplements the basic financial statements. Our procedures 
consisted of inquiries of management regarding the methods of preparing the information and comparing 
the information for consistency with management’s responses to our inquiries, the basic financial 
statements, and other knowledge we obtained during our audit of the basic financial statements. We did 
not audit the RSI and do not express an opinion or provide any assurance on the RSI.  
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To the Honorable Mayor and Members of the City Council 
City of Live Oak, California 
 
We were engaged to report on the combining and individual nonmajor fund financial statements and 
schedules, which accompany the financial statements but are not RSI. With respect to this supplementary 
information, we made certain inquiries of management and evaluated the form, content, and methods of 
preparing the information to determine that the information complies with accounting principles generally 
accepted in the United States of America, the method of preparing it has not changed from the prior 
period, and the information is appropriate and complete in relation to our audit of the financial statements. 
We compared and reconciled the supplementary information to the underlying accounting records used to 
prepare the financial statements or to the financial statements themselves.  
 
We were not engaged to report on the introductory section and statistical section, which accompany the 
financial statements but are not RSI. Such information has not been subjected to the auditing procedures 
applied in the audit of the basic financial statements, and accordingly, we do not express an opinion or 
provide any assurance on it.  
 
New Accounting Standards 
 
The following new Governmental Accounting Standards Board (GASB) pronouncements were effective 
for fiscal year 2019-2020 audit: 
 

GASB Statement No. 95, Postponement of Effective Dates of Certain Authoritative Guidance – 
The following pronouncements have been postponed as a temporary relieve to governments and 
other stakeholders in light of the COVID-19 pandemic and the new effective date are reflected in 
the following fiscal years. 
 
GASB Statement No. 88, Certain Disclosure Related to Debt, including Direct Borrowing and 
Direct Placements. 
 

The following Governmental Accounting Standards Board (GASB) pronouncements are effective in the 
following fiscal year audit and should be reviewed for proper implementation by management: 

 
Fiscal year 2021 

 
GASB Statement No. 84, Fiduciary Activities. 
 
GASB Statement No. 90, Majority Equity Interests - an Amendment of GASB Statement Nos. 14 
and 61. 
 

Fiscal year 2022 
 
GASB Statement No. 87, Leases. 
 
GASB Statement No. 89, Accounting for Interest Cost Incurred before the End of a Construction 
Period. 
 

Fiscal year 2023 
 
GASB Statement No. 91, Conduit Debt Obligations. 
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To the Honorable Mayor and Members of the City Council 
City of Live Oak, California 
 
Restriction on Use 
 
This information is intended solely for the use of City council and management of City of Live Oak and is 
not intended to be, and should not be, used by anyone other than these specified parties. 
 
Very truly yours, 
 

 
Sacramento, California 
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL 
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS 

BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE 
WITH GOVERNMENT AUDITING STANDARDS 

 
To the Honorable Mayor and Members of the City Council 
City of Live Oak, California  
 
We have audited, in accordance with the auditing standards generally accepted in the United States  
of America and the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States, the financial statements of the governmental 
activities, the business-type activities, each major fund, and the aggregate remaining fund information of 
the City of Live Oak, California, (the City) as of and for the year ended June 30, 2020, and the related notes 
to the financial statements, which collectively comprise the City’s basic financial statements, and have 
issued our report thereon dated December 3, 2020. 
 
Internal Control over Financial Reporting 
 
In planning and performing our audit of the financial statements, we considered the City’s internal control 
over financial reporting (internal control) as a basis for designing audit procedures that are appropriate in 
the circumstances for the purpose of expressing our opinions on the financial statements, but not for the 
purpose of expressing an opinion on the effectiveness of the City’s internal control. Accordingly, we do not 
express an opinion on the effectiveness of the City’s internal control. 
 
Our consideration of internal control was for the limited purpose described in the preceding paragraph and 
was not designed to identify all deficiencies in internal control that might be material weaknesses or 
significant deficiencies and therefore, material weaknesses or significant deficiencies may exist that were 
not identified. However, we identified certain deficiencies in internal control that we consider to be material 
weaknesses and significant deficiencies. 
 
A deficiency in internal control exists when the design or operation of a control does not allow management 
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, 
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in 
internal control such that there is a reasonable possibility that a material misstatement of the entity’s 
financial statements will not be prevented, or detected and corrected on a timely basis. We consider the 
following deficiencies reported on the schedule of findings and questioned costs to be material weaknesses:  
2020-001; 2020-002. 
 
A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe 
than a material weakness, yet important enough to merit attention by those charged with governance. We 
consider the following deficiencies, described on the accompanying schedule of findings and questioned 
costs, to be significant deficiencies:  2020-003; 2020-004. 
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To the Honorable Mayor and Members of the City Council 
City of Live Oak, California 
 

 

Compliance and Other Matters 
 
As part of obtaining reasonable assurance about whether the City’s financial statements are free from 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements, noncompliance with which could have a direct and material effect on 
financial statements. However, providing an opinion on compliance with those provisions was not an 
objective of our audit, and accordingly, we do not express such an opinion. The results of our tests disclosed 
the following instances of noncompliance or other matters that are required to be reported under 
Government Auditing Standards.  These items are described as findings 2020-005 on the accompanying 
schedule of findings and questioned costs. 
 
City’s Response to Findings 
 
The City’s response to the findings identified in our audit was not subjected to the auditing procedures 
applied in the audit of the financial statements and, accordingly, we express no opinion on it. 
 
Purpose of this Report 
 
The purpose of this report is solely to describe the scope of our testing of internal control and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of the City’s internal control 
or on compliance. This report is an integral part of an audit performed in accordance with  
Government Auditing Standards in considering the City’s internal control and compliance. Accordingly, 
this communication is not suitable for any other purpose. 
 

 
 
Sacramento, California 
December 3, 2020 
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To the Honorable Mayor and Members of the City Council 
City of Live Oak, California 
 

 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
 
 

Notes Receivables Recognition 
 

Reference Number:  2020-001 
 
Evaluation of Finding: 
Material Weakness 
 
Condition: 
On 1st day of August 2019, the City of Live oak and Live Oak Pacific Associates II entered into a note 
Agreement where the City loaned an amout not to exceed $4,500,000. This Loan was properly approved 
by both parties. This loan was not recorded in the Loan Management software or General Ledger as of 
June 30, 2020.  
 
Criteria: 
All notes receivable due to the City of Live Oak should be properly recorded in the period of loan creation. 
 
Cause of Condition: 
Due to the infrequent nature of note receivable creation, the Finance department was not aware of the Loan 
during the year-end close process and therefore was not recorded in the General Ledger provided to the 
auditors.  
 
Effect or Potential Effect of Condition: 
A journal entry was required to add the note receivable that was approved in fiscal year ending  
June 30, 2020. 
 
Recommendation: 
We recommend that the City perform a more thorough review of notes receivables.  
 
Management’s Response and Corrective Action: 
The City agrees with this recommendation and will ensure all loans are properly tracked in the loan 
management software. 
 

Reconciliation of the Schedule of Expenditures of Federal Awards 
 
Reference Number:  2020-002 
 
Evaluation of Finding: 
Material Weakness 
 
Condition: 
During the year-end close process there were multiple adjustments to grants receivable and related 
unavailable revenue totaling to $820,452 that were the result of audit inquiries and substantiation of 
reported balances.  
 
Criteria: 
The City should perform a review of grant receivable balances and unavailable revenue to ensure that the 
City is due the money recorded as grant receivables.   
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To the Honorable Mayor and Members of the City Council 
City of Live Oak, California 
 

 

Cause of Condition: 
Due to the segregation of responsibilities of grant reporting and the financial reporting functions, the City 
had amounts recorded as grants receivable and unavailable revenue, which were not actually due to paid 
by the grantor agencies. 
 
Effect or Potential Effect of Condition: 
A journal entry was required to remove the grant receivables and unavailable revenue $820,452 that were 
improperly recorded in the general ledger at June 30, 2020. 
 
Recommendation: 
We recommend that the City perform a more thorough review of the amounts recorded as grants 
receivables for collectability. 
 
Management’s Response and Corrective Action: 
The City agrees with this recommendation and has begun implementing new grant management 
procedures to better track and report grant funded projects. 
 

Building Permit Fees Miscalculation in Permitting Software 
 
Reference Number:  2020-003 
 
Evaluation of Finding: 
Significant Deficiency 
 
Condition: 
During our testwork over the building permit receipting process, LSL determined that a subset of building 
permit fees were under-charged by the permitting software. The City staff has since remedied the 
calculation error in the software.   
 
Criteria: 
The City should review all fees charged to customers to ensure that the City is calculated all rates and fees 
that are due to the City.  
 
Cause of Condition: 
Due to the age of the software there were calculation errors occurring on a subset of building permit fees 
where lower rates were being charged than ought to have been.  
 
Effect or Potential Effect of Condition: 
Charging lower than approved rates for fees and licenses will result in lower revenue collection for the  
City of Live Oak. The City should ensure that all fees are charged according to the council approved fee 
schedule.  
 
Recommendation: 
An annual review of the fees charged by the City should be performed to ensure that any updates to rates 
are properly implemented and that the software is calculating rates and fees appropriately. 
 
Management’s Response and Corrective Action: 
The City agrees with this recommendation and will develop and implement a policy to review the approved 
rates to the permitting software. 
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To the Honorable Mayor and Members of the City Council 
City of Live Oak, California 
 

 

Miscellaneous Payables 
 

Reference Number:  2020-004 
 
Evaluation of Finding: 
Significant Deficiency  
 
Condition: 
As a result of our audit procedures of accounts payable and accrued liabilities, a journal entry was required 
to remove a liability accrued to fiscal year 2019-20 in the 16-HOME-11380 fund in the amount of $41,322. 
 
Criteria: 
The City should perform a review of accrued liabilities and ensure that the payable is recorded in the proper 
period.  
 
Cause of Condition: 
The City over accrued a loan disbursement in the current year but was not liable to pay until the subsequent 
fiscal year. 
 
Effect or Potential Effect of Condition: 
A journal entry was required to remove the liability from the City.  
 
Recommendation: 
The City should perform a review of accrued liabilities and ensure that the payable is recorded in the proper 
period.  
 
Management’s Response and Corrective Action: 
The City accepts this recommendation and will more thoroughly inspect invoices for yearend accrual. 
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City of Live Oak, California 
 

 

Revenue Coverage Requirement 
 

Reference Number:  2020-005 
 
Evaluation of Finding: 
Noncompliance 
 
Condition: 
As of June 30, 2020, the City was not in compliance with the rate covenant for their 2005 Water Fund 
COPs. The target coverage ratio (the ratio) of operating revenues to operating expenses is 110% and the 
City had a ratio of 85.81%. 
 
Criteria: 
The City should have a coverage ratio of operating revenues to operating expenses qual to 110% or greater. 
 
Cause of Condition: 
This condition occurred because the elected City Council has declined to adjust the water rates.  
 
Effect or Potential Effect of Condition: 
Having the ratio under the target percentage is a potential violation of the COPs covenants and may indicate 
a disadvantage in securing additional debt financing for the water fund.  
 
Recommendation: 
We recommend that the City begin the Prop 218 initiative to increase water rates charged by the city. 
 
Management’s Response and Corrective Action: 
The City agrees with this recommendation and City staff will make recommendations to the City Council 
in early 2021 in pursuing water rate adjustments that are compliant with the loan covenants. 
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