Regular Governing Body Meeting
City of Rio Rancho
AGENDA
February 12, 2026
6:00 PM
Council Chambers

Governing Body Members

Greggory D. Hull, Mayor Paul Wymer, Councilor District 4

Deb Dapson, Councilor District 1 Karissa Culbreath, Councilor District 5
Jeremy Lenentine, Councilor District 2 Nicole List, Councilor District 6

Bob Tyler, Councilor District 3

Meeting Information
This meeting will be conducted in-person and virtually, as well as, streamed live on the City of Rio
Rancho website at https://rrnm.gov/2303/Watch-and-Download-City-Meetings

Join by Computer: https://us06web.zoom.us/j/833381577197?
pwd=ST55whY8GCTELqBoGjYG1ipM1F5Uer.1

Meeting ID: 833 3815 7719

Passcode: 554297

Join by Phone:
Dial +1 720 707 2699 US (Denver)

Pursuant to the Governing Body Rules of Procedures, any person wishing to address the Governing
Body related to an item listed under Second Reading of Ordinances, First Reading of Ordinances, or
Discussion and Deliberation, shall register in person with the City Clerk no later than fifteen (15) minutes
prior to the scheduled start time of a meeting. No more than two (2) hours in total will be allotted for
comments pertaining to a specific agenda item at any meeting. A majority vote of the Governing Body
members present may approve to extend the total amount of time allotted for public input related to a
specific agenda item at a meeting.

Public input can be submitted in writing to the City Clerk, as clerk of the Governing Body, prior to the
date of the meeting in which the item is scheduled to be heard; however, only public input received
before 4 p.m. on the day of the meeting will be entered into the record prior to the meeting.

If you are an individual with a disability who needs a reader, amplifier, qualified sign language interpreter
or any other form of auxiliary aid or service to attend or participate in the hearing or meeting, please
contact the City Clerk at 505-891-5004 at least forty-eight (48) hours in advance to make arrangements.
Public documents, including the agenda and minutes, can be provided in various accessible formats.
Please contact the City Clerk if a summary or other type of accessible format is needed.

Call to Order and Pledge of Allegiance

Proclamations and Awards of Merit

Public Forum

Pursuant to the Governing Body Rules of Procedure, any person wishing to address the Governing Body

related to a non-agenda item shall register in person with the City Clerk no later than fifteen (15) minutes
prior to the scheduled start time of a meeting. No more than two (2) hours in total will be allotted for


https://rrnm.gov/2303/Watch-and-Download-City-Meetings
https://us06web.zoom.us/j/83338157719?pwd=ST55whY8GCTELqBoGjYG1ipM1F5Uer.1

public forum comments at any meeting. A majority vote of the Governing Body members present may
approve to extend the total amount of time allotted for public forum at a meeting.

Comments by Councilors
Consent Calendar
There will be no discussion of these items unless a Governing Body Member so requests, in which event

the item will be moved to a discussion item on the regular agenda.

1  Minutes of the January 22, 2026 Regular Meeting
Minutes of the January 22, 2026 Regular Meeting

N

R6, Resolution Authorizing a Budget Adjustment to the State Appropriations Capital Fund (315) -
Meadowlark Senior Center Renovation and HVAC
Resolution

oo

R7, Resolution Authorizing a Budget Adjustment to the State Appropriations Capital Fund (315) -
Broadmoor Senior Center Misc. Equipment
Resolution

[

R8, Resolution Authorizing a Budget Adjustment to the State Appropriations Capital Fund (315) -
Meadowlark Senior Center Misc. Equipment
Resolution

o

R9, Resolution Authorizing a Budget Adjustment to the State Appropriations Capital Fund (315) -
Meadowlark Senior Center Meal Equipment
Resolution

o

R10, Resolution Authorizing a Budget Adjustment to the State Grants Fund (252)
Resolution

N

R11, Resolution Appointing Benjamin Sanchez as Alternate Municipal Court Judge
Resolution
Sanchez Resume

Boards/Commissions/Committee Reports
Public Hearings

Second Reading of Ordinances

First Reading of Ordinances

8 01, Ordinance Amending and Restating Ordinance No. 26, Enactment No. 25-21 for the Purpose of
Authorizing the Issuance Of City Of Rio Rancho, New Mexico Water and Wastewater System
Improvement And Refunding Revenue Bonds, Series 2026, in One Or More Series, in An Original
Aggregate Principal Amount Not to Exceed $63,420,000 (the “Series 2026 Bonds” or the “Bonds”)
For The Purpose of (1) Financing Improvements to the Water And Wastewater Utility System
Owned and Operated by the City; (2) Refunding All Or Portions of (A) the City Of Rio Rancho, New
Mexico Water And Wastewater Utility System Refunding Revenue Bonds, Series 2015, (B) New
Mexico Finance Authority Loan No.s 3518-Pp(A) and 3518-Pp(B), (C) New Mexico Finance
Authority Loan No. 3541-Pp; (3) Funding a Debt Service Reserve Account and/or Purchasing a
Reserve Account Insurance Policy; and (4) Paying Costs of Issuance of the Bonds; Providing that
the Series 2026 Bonds Shall be Payable Solely Out of the Net Revenues Derived from the
Operation of the System; Establishing Parameters for the Bonds; Providing the Form, Terms and


https://d2kbkoa27fdvtw.cloudfront.net/riorancho/f2ce9ac46538b2a38f3c14d0670cca420.pdf
https://legistarweb-production.s3.amazonaws.com/uploads/attachment/pdf/3896034/012226r.pdf
https://d2kbkoa27fdvtw.cloudfront.net/riorancho/242ae91a82f6669edc1cbdf11edbedd90.pdf
https://legistarweb-production.s3.amazonaws.com/uploads/attachment/pdf/3888344/PW_2026_Budget_Resolution_I5385.pdf
https://d2kbkoa27fdvtw.cloudfront.net/riorancho/f55c19a44040687cf6426bb0ec776f3f0.pdf
https://legistarweb-production.s3.amazonaws.com/uploads/attachment/pdf/3888399/PW_2026_Budget_Resolution_I5383.pdf
https://d2kbkoa27fdvtw.cloudfront.net/riorancho/467c1d14385b6443ae129b2fc4cb35810.pdf
https://legistarweb-production.s3.amazonaws.com/uploads/attachment/pdf/3888410/PW_2026_Budget_Resolution_I5384.pdf
https://d2kbkoa27fdvtw.cloudfront.net/riorancho/9aac5c35768982026842ae296512102d0.pdf
https://legistarweb-production.s3.amazonaws.com/uploads/attachment/pdf/3888437/PW_2026_Budget_Resolution_A23H2068-50.pdf
https://d2kbkoa27fdvtw.cloudfront.net/riorancho/2b024ebc0b2803546a8269ee138bd8110.pdf
https://legistarweb-production.s3.amazonaws.com/uploads/attachment/pdf/3892486/PW_2026_Budget_Resolution_Outdoor_Recreation_Trails_Plus.pdf
https://d2kbkoa27fdvtw.cloudfront.net/riorancho/a8b786bd4541df2d41081b1dbffc5ced0.pdf
https://legistarweb-production.s3.amazonaws.com/uploads/attachment/pdf/3888053/Resolution_Appointing_Alt_Judge_Sanchez_February_2026.pdf
https://legistarweb-production.s3.amazonaws.com/uploads/attachment/pdf/3888054/Sanchez__Benjamin_Resume_Redacted.pdf
https://d2kbkoa27fdvtw.cloudfront.net/riorancho/12ba546cc5f9148f91b889e4bf96ccce0.pdf

Conditions of the Bonds, The Method of Paying the Principal of and Interest on the Bonds and the
Security for Such Payment; Prescribing Other Details Concerning the System Revenues, the Bonds
and the System, Including but not Limited To Covenants and Agreements in Connection Therewith
and with Future Financing Of System Improvements; Approving Forms of a Preliminary Official
Statement, an Escrow Agreement, and a Continuing Disclosure Agreement in Connection with the
Bonds; Delegating Authority to the Mayor, City Manager, and Finance Director of the City to
Determine the Exact Principal Amounts, Maturity Dates, Interest Rates, Prices, Redemption
Features, Terms of a Reserve Account Insurance Policy, if any, and Other Final Terms of the
Bonds Pursuant to a Pricing Certificate; Approving the Execution Of Certain Documents Relating to
the Bonds; Ratifying Certain Actions Previously Taken in Connection with the Bonds; and
Repealing All Action Inconsistent with this Ordinance.

Ordinance

ICIP 2026 to 2030

Official Statement

Utility Financing Update

Discussion and Deliberation

9

R12, Resolution to Accept and Approve the Fiscal Year 2025 Audit Report
Resolution

2025 Report

2025 Public Presentation

City Manager

Adjournment


https://legistarweb-production.s3.amazonaws.com/uploads/attachment/pdf/3889115/Amended-Restated_Bond_Parameters_Ordinance_Improvement_and_Refunding_bonds_Series_2026__2.1.26___S0084606xAB122_.pdf
https://legistarweb-production.s3.amazonaws.com/uploads/attachment/pdf/3892507/Exhibit_A_Water_Utility_ICIP_2026_to_2030.pdf
https://legistarweb-production.s3.amazonaws.com/uploads/attachment/pdf/3892516/Updated_Preliminary_Official_Statement_2.1.26__S0084674xAB122_.pdf
https://legistarweb-production.s3.amazonaws.com/uploads/attachment/pdf/3911996/City_of_Rio_Rancho_-_Utility_Financing_Update_-_02.11.2026_.pdf
https://d2kbkoa27fdvtw.cloudfront.net/riorancho/74b7a017b20c35baff36eb1425b3f6610.pdf
https://legistarweb-production.s3.amazonaws.com/uploads/attachment/pdf/3892490/PW_Resolution_-_FY25_Audit_Acceptance.pdf
https://legistarweb-production.s3.amazonaws.com/uploads/attachment/pdf/3878729/6147_City_of_Rio_Rancho_ACFR_2025_-_Final.pdf
https://legistarweb-production.s3.amazonaws.com/uploads/attachment/pdf/3878730/FY25_City_of_Rio_Rancho_Public_Presentation.pdf

CITY OF RIO RANCHO
COVER PAGE

Legislation Item:

AGENDA DATE:
February 12, 2026

DEPARTMENT:
City Clerk

SUBJECT:

Minutes of the January 22, 2026 Regular Meeting
BACKGROUND AND ANALYSIS:
IMPACT:

ALTERNATIVES:

DEPARTMENT RECOMMENDATION:

ATTACHMENT: Minutes of the January 22, 2026 Regular Meeting


https://legistarweb-production.s3.amazonaws.com/uploads/attachment/pdf/3896034/012226r.pdf

1 Governing Body
2 of the
3 City of
4 Rio Rancho
5 MINUTES
6 JANUARY 22, 2026
7 6:00 p.m.
8 Council Chambers
MEMBERS PRESENT: STAFF PRESENT
Deb Dapson, Councilor Dist. 1 Matt Geisel, City Manager
Jeremy Lenentine, Deputy Mayor/Dist. 2 Peter Wells, Deputy City Manager
Bob Tyler, Councilor Dist. 3 Josh Rubin, City Attorney
Paul Wymer, Councilor Dist. 4 James Wenzel, Fire Chief
Karissa Culbreath, Councilor Dist. 5 Noel Davis, City Clerk
Nicole List, Councilor Dist. 6 (6:08 virtual) Stewart Steele, Police Chief
Loyola Martinez, Director of Human Resources
MEMBERS ABSENT: Connie Peterson, Director Parks, Rec & Comm Services
Greggory D. Hull, Mayor Steve Gallegos, Director of Utilities
9
10 Call to Order and Pledge of Allegiance
11
12 Deputy Mayor Lenentine called the meeting to order at 6:00 p.m.
13
14  Proclamations and Awards of Merit
15
16  Public Forum
17
18 e Stephan vanHorn
19
20 Comments by Councilors
21
22 Consent Calendar
23
24 1. Minutes of the January 8, 2026 Regular Meeting
25 2. R2, Resolution Authorizing the Disposal of Fleet Vehicles and/or Equipment,
26 Damaged and/or Obsolete Items, Office Furniture, EQuipment Components,
27 Traffic Control Devices and Traffic Signal Components (Public Works
28 Department
29 3. R3, Resolution Authorizing Disposal of Property (Police Department)
30 4. R4, Resolution Authorizing Disposal of Property (Library and Information
31 Services Department)
32
33 Karissa Culbreath moved to approve consent calendar. Seconded by Deb Dapson
34
35 The motion carried by a vote of 5 FOR and 0 AGAINST.
36 YES: Deb Dapson, Jeremy Lenentine, Bob Tyler, Paul Wymer, Karissa Culbreath
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ABSENT: Nicole List
Councilor List joined virtually.
Boards/Commissions/Committee Reports
Public Hearings
Second Reading of Ordinances
First Reading of Ordinances
Discussion and Deliberation

5. R5, Resolution Adopting Fiscal Year 2026 Midyear Budget Adjustments

Don Martinez, Division Manager, Financial Services/Budget and Grants Division,
presented this item. The purpose of the midyear budget review is to assess the City’s
financial position, respond to changing economic conditions, address unforeseen
events, and adjust priorities to meet strategic goals and objectives. Sources and uses in
the General Fund will increase by $2.15 million. Midyear adjustments will revise the
budget plan for the General Fund, for various special funds, capital funds, debt service
funds, and for the Utilities Enterprise Funds. The adjustments are necessary to
successfully implement various city programs, to fund ongoing operations and service
delivery, and to fund projects and initiatives. General Fund reserves as a percentage of
expenditures will change from 26.1 percent to 25.8 percent. Sources to Special Funds,
Capital Funds and Debt Service Funds will increase by $8.1 million. Utility Operating
Fund reserves will be maintained at target level of 90 days cash.

Bob Tyler moved to approve R5. Seconded by Karissa Culbreath

The following individual spoke under this item:
e Stephan vanHorn

The motion carried by a vote of 6 FOR and 0 AGAINST.

YES: Deb Dapson, Jeremy Lenentine, Bob Tyler, Paul Wymer, Karissa
Culbreath, Nicole List

NO: None

City Manager

Matt Geisel, City Manager stated this weekend the city will host a hiring event at the
HUB and seasonal hiring will also soon begin. This Saturday the Loma Colorado Library
will host a Jazz Trio. Lastly, the election brochure is available and provides general
information for the upcoming municipal election.
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Adjournment
6:35 p.m.

APPROVED THIS FEBRUARY 12, 2026

ATTEST:

Noel C. Davis, City Clerk
(SEAL)

Greggory D. Hull, Mayor



CITY OF RIO RANCHO
COVER PAGE

Legislation Item: R6

AGENDA DATE:
February 12, 2026

DEPARTMENT:
Parks, Recreation & Community Services

SUBJECT:
R6, Resolution Authorizing a Budget Adjustment to the State Appropriations Capital Fund (315) -
Meadowlark Senior Center Renovation and HVAC

BACKGROUND AND ANALYSIS:
The New Mexico State Legislature has appropriated $279,180 through the New Mexico Aging &
Long-Term Services Department to renovate and complete Phase Il of the HVAC upgrade at the
Meadowlark Senior Center.

IMPACT:
The State Appropriations Capital fund will be increased by $279,180.

ALTERNATIVES:
Approve the Resolution.

Do not approve the Resolution.

DEPARTMENT RECOMMENDATION:
Staff recommends approval of the Resolution.

ATTACHMENT: Resolution


https://legistarweb-production.s3.amazonaws.com/uploads/attachment/pdf/3888344/PW_2026_Budget_Resolution_I5385.pdf
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CITY OF RIO RANCHO
RESOLUTION

RESOLUTION NO.

ENACTMENT NO.

RESOLUTION AUTHORIZING A BUDGET ADJUSTMENT TO THE STATE
APPROPRIATIONS CAPITAL FUND (315) - MEADOWLARK SENIOR CENTER

RENOVATION AND HVAC

WHEREAS: the New Mexico Legislature, via the New Mexico Aging and Long-Term
Services Department, has awarded the City of Rio Rancho a State Capital
Outlay appropriation of $279,180 (Award No. A2415385) for the Meadowlark

Senior Center Phase Il HVAC upgrade; and

WHEREAS: a budget adjustment is necessary to expend the grant funds as intended.

NOW, THEREFORE, BE IT RESOLVED BY THE GOVERNING BODY OF THE CITY

OF RIO RANCHO:
That authorization is given for the following budget adjustment:

State Appropriations Capital Fund (315)

Project Revised Adjusted
Account No. Budget Increase | Decrease Budget
315-0000-334.50-00
State Grants PR2636 $14,237,168 | $279,180 $14,516,348
Total Sources $14,237,168 | $279,180 $14,516,348
Project Revised Adjusted
Account No. Budget Increase | Decrease Budget
315-0000-416.70-11
Building Improvements | PR2636 | $8,877,132 | $279,180 $9,156,312
Total Uses $8,877,132 | $279,180 $9,156,312
ADOPTED THIS DAY OF , 2026.

Greggory D. Hull, Mayor
ATTEST:

Noel C. Davis, City Clerk
(SEAL)




CITY OF RIO RANCHO
COVER PAGE

Legislation Item: R7

AGENDA DATE:
February 12, 2026

DEPARTMENT:
Parks, Recreation & Community Services

SUBJECT:
R7, Resolution Authorizing a Budget Adjustment to the State Appropriations Capital Fund (315) -
Broadmoor Senior Center Misc. Equipment

BACKGROUND AND ANALYSIS:
The New Mexico State Legislature has appropriated $30,000 through the New Mexico Aging &
Long-Term Services Department to purchase and install tables, chairs, recreational equipment, and
a water and ice machine at the Broadmoor Senior Center.

IMPACT:
The State Appropriations Capital fund will be increased by $30,000.

ALTERNATIVES:
Approve the Resolution.

Do not approve the Resolution.

DEPARTMENT RECOMMENDATION:
Staff recommends approval of the Resolution

ATTACHMENT: Resolution


https://legistarweb-production.s3.amazonaws.com/uploads/attachment/pdf/3888399/PW_2026_Budget_Resolution_I5383.pdf
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CITY OF RIO RANCHO
RESOLUTION

RESOLUTION NO. ENACTMENT NO.

RESOLUTION AUTHORIZING A BUDGET ADJUSTMENT TO THE STATE
APPROPRIATIONS CAPITAL FUND (315) - BROADMOOR SENIOR CENTER MISC.
EQUIPMENT

WHEREAS: the New Mexico Legislature, via the New Mexico Aging and Long-Term
Services Department, has awarded the City of Rio Rancho a State Capital
Outlay appropriation of $30,000 (Award No. A2415383) for Broadmoor
Senior Center miscellaneous equipment; and

WHEREAS: a budget adjustment is necessary to expend the grant funds as intended.

NOW, THEREFORE, BE IT RESOLVED BY THE GOVERNING BODY OF THE CITY
OF RIO RANCHO:

That authorization is given for the following budget adjustment:

State Appropriations Capital Fund (315)

Project Revised Adjusted
Account No. Budget Increase | Decrease Budget
315-0000-334.50-00
State Grants PR2634 $14,237,168 | $30,000 $14,267,168
Total Sources $14,237,168 | $30,000 $14,267,168
Project Revised Adjusted
Account No. Budget Increase | Decrease Budget
315-0000-416.70.25
Major Furniture and
Equipment PR2634 $268,799 $30,000 $298,799
Total Uses $268,799 $30,000 $298,799
ADOPTED THIS DAY OF , 2026.

Greggory D. Hull, Mayor
ATTEST:

Noel C. Dauvis, City Clerk
(SEAL)



CITY OF RIO RANCHO
COVER PAGE

Legislation Item: R8

AGENDA DATE:
February 12, 2026

DEPARTMENT:
Parks, Recreation & Community Services

SUBJECT:
R8, Resolution Authorizing a Budget Adjustment to the State Appropriations Capital Fund (315) -
Meadowlark Senior Center Misc. Equipment

BACKGROUND AND ANALYSIS:
The New Mexico State Legislature has appropriated $64,000 through the New Mexico Aging &
Long-Term Services Department to purchase and install tables, chairs, and a water and ice
machine at the Meadowlark Senior Center.

IMPACT:
The State Appropriations Capital fund will be increased by $64,000.

ALTERNATIVES:
Approve the Resolution.

Do not approve the Resolution.

DEPARTMENT RECOMMENDATION:
Staff recommends approval of the Resolution

ATTACHMENT: Resolution


https://legistarweb-production.s3.amazonaws.com/uploads/attachment/pdf/3888410/PW_2026_Budget_Resolution_I5384.pdf
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CITY OF RIO RANCHO
RESOLUTION

RESOLUTION NO. ENACTMENT NO.

RESOLUTION AUTHORIZING A BUDGET ADJUSTMENT TO THE STATE
APPROPRIATIONS CAPITAL FUND (315) - MEADOWLARK SENIOR CENTER
MISC. EQUIPMENT

WHEREAS: the New Mexico Legislature, via the New Mexico Aging and Long-Term
Services Department, has awarded the City of Rio Rancho a State Capital
Outlay appropriation of $64,000 (Award No. A2415384) for Meadowlark
Senior Center miscellaneous equipment; and

WHEREAS: a budget adjustment is necessary to expend the grant funds as intended.

NOW, THEREFORE, BE IT RESOLVED BY THE GOVERNING BODY OF THE CITY
OF RIO RANCHO:

That authorization is given for the following budget adjustment:

State Appropriations Capital Fund (315)

Project Revised Adjusted
Account No. Budget Increase | Decrease Budget
315-0000-334.50-00
State Grants PR2635 $14,237,168 | $64,000 $14,301,168
Total Sources $14,237,168 | $64,000 $14,301,168
Project Revised Adjusted
Account No. Budget Increase | Decrease Budget
315-0000-416.70.25
Major Furniture and
Equipment PR2635 $268,799 $64,000 $332,799
Total Uses $268,799 $64,000 $332,799
ADOPTED THIS DAY OF , 2026.

Greggory D. Hull, Mayor
ATTEST:

Noel C. Dauvis, City Clerk
(SEAL)



CITY OF RIO RANCHO
COVER PAGE

Legislation Item: R9

AGENDA DATE:
February 12, 2026

DEPARTMENT:
Parks, Recreation & Community Services

SUBJECT:
R9, Resolution Authorizing a Budget Adjustment to the State Appropriations Capital Fund (315) -
Meadowlark Senior Center Meal Equipment

BACKGROUND AND ANALYSIS:
The New Mexico Legislature, through the New Mexico Aging & Long-Term Services Department,
has appropriated $23,247 in funding to purchase and install a dishwasher and a hot serving
counter at the Meadowlark Senior Center.

IMPACT:
The State Appropriations Capital fund will be increased by $23,247.

ALTERNATIVES:
Approve the Resolution.

Do not approve the Resolution.

DEPARTMENT RECOMMENDATION:
Staff recommends approval of the Resolution.

ATTACHMENT: Resolution


https://legistarweb-production.s3.amazonaws.com/uploads/attachment/pdf/3888437/PW_2026_Budget_Resolution_A23H2068-50.pdf
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RESOLUTION NO.

RESOLUTION AUTHORIZING A BUDGET ADJUSTMENT TO THE STATE

CITY OF RIO RANCHO

RESOLUTION

ENACTMENT NO.

APPROPRIATIONS CAPITAL FUND (315) - MEADOWLARK SENIOR CENTER

MEAL EQUIPMENT

WHEREAS: the New Mexico Legislature, via the New Mexico Aging and Long-Term
Services Department, has awarded the City of Rio Rancho an appropriation
of $23,247 (Award No. A23H2068-50) for Meadowlark Senior Center meal
equipment; and

WHEREAS: a budget adjustment is necessary to expend the grant funds as intended.

NOW, THEREFORE, BE IT RESOLVED BY THE GOVERNING BODY OF THE CITY

OF RIO RANCHO:

That authorization is given for the following budget adjustment:

State Appropriations Capital Fund (315)

Project Revised Adjusted
Account No. Budget Increase | Decrease Budget
315-0000-334.50-00
State Grants PR2638 | $14,237,168 $23,247 $14,260,415
Total Sources $14,237,168 $23,247 $14,260,415
Project Revised Adjusted
Account No. Budget Increase | Decrease Budget
315-0000-416.70.25
Major Furniture and
Equipment PR2638 $268,799 $23,247 $292,046
Total Uses $268,799 $23,247 $292,046
ADOPTED THIS DAY OF , 2026.

ATTEST:

Greggory D. Hull, Mayor

Noel C. Davis, City Clerk

(SEAL)




CITY OF RIO RANCHO
COVER PAGE

Legislation Item: R10

AGENDA DATE:
February 12, 2026

DEPARTMENT:
Parks, Recreation & Community Services

SUBJECT:
R10, Resolution Authorizing a Budget Adjustment to the State Grants Fund (252)

BACKGROUND AND ANALYSIS:
In December 2025, the City was awarded funding from the New Mexico Economic Development
Department through an Outdoor Recreation Trails+ Grant in the amount of $50,807.

This grant will fund the design to replace 3.3 miles of an existing 12-foot wide asphalt trail that runs
through the Enchanted Hills Neighborhood and along the Encantado Channel from Chayote Road
to Enchanted Hills Boulevard.

The new trail will replace the cracked and deteriorating asphalt trail to meet current City standards
with locations and specifications for improved pedestrian access points through post and cable or
fencing at intersections, and added amenities like benches, trashcans and way-finding signage.

The total grant project budget of $101,614 requires a one-to-one match to the awarded $50,807
and the match balance has been allocated from an existing Parks and Recreation capital project
budget.

The design is expected to be completed within six months, and the department expects to apply for
phase 1 construction of the trail system from the same granting source during the 2026 grant cycle.

IMPACT:
There is no impact to the General Fund. The grant match requirement has been met with existing
project funding.

ALTERNATIVES:
Approve the Resolution.

Do not approve the Resolution.

DEPARTMENT RECOMMENDATION:
Staff recommends approval of the Resolution.

ATTACHMENT: Resolution


https://legistarweb-production.s3.amazonaws.com/uploads/attachment/pdf/3892486/PW_2026_Budget_Resolution_Outdoor_Recreation_Trails_Plus.pdf

O© 00O N O Ol W N P

e e o =
oA WN R O

17

18
19
20
21
22
23
24
25
26
27
28
29
30

RESOLUTION NO.

CITY OF RIO RANCHO
RESOLUTION

ENACTMENT NO.

RESOLUTION AUTHORIZING A BUDGET ADJUSTMENT TO
THE STATE GRANTS FUND (252)

WHEREAS: the New Mexico Economic Development Department has awarded the City
of Rio Rancho an Outdoor Recreation Trails+ Grant of $50,807 for design
and planning of the Enchanted Hills Neighborhood Trail Replacement

project; and

WHEREAS: a budget adjustment is necessary to expend the grant funds as intended.

NOW, THEREFORE, BE IT RESOLVED BY THE GOVERNING BODY OF THE CITY

OF RIO RANCHO:

That authorization is given for the following budget adjustment:

State Grants Fund (252)

Project Revised Adjusted
Account No. Budget Increase | Decrease Budget
252-0000-334.10-00
State Grants PR2637 $141,537 | $50,807 $192,344
Total Sources $141,537 | $50,807 $192,344
Project Revised Adjusted
Account No. Budget Increase | Decrease Budget
252-0000-452.76-10
Park Construction/Park
Projects PR2637 $0 | $50,807 $50,807
Total Uses $0 | $50,807 $50,807
ADOPTED THIS DAY OF , 2026.

ATTEST:

Noel C. Davis, City Clerk
(SEAL)

Greggory D. Hull, Mayor




CITY OF RIO RANCHO
COVER PAGE

Legislation Item: R11

AGENDA DATE:
February 12, 2026

DEPARTMENT:
Administration

SUBJECT:
R11, Resolution Appointing Benjamin Sanchez as Alternate Municipal Court Judge

BACKGROUND AND ANALYSIS:
Section 4.05 of the City Charter provides for that in the event of a temporary vacancy in the Office
of the Municipal Court Judge, the Municipal Court Judge shall appoint a Temporary or Alternate
Municipal Court Judge, subject to confirmation by the Governing Body.

One of the two previously appointed Alternate Municipal Court Judges recently resigned.

Benjamin Sanchez has expressed an interest in serving the Municipal Court in the capacity of an
Alternate Judge.

Pursuant to Municipal Code (Chapter 34) and State Statute, an Alternate Municipal Judge must be
a registered voter of the City and shall continually retain residency within the City throughout their
term. An Alternate Municipal Judge receives $200 for each day served as Acting Municipal Judge.

The appointment will allow the Municipal Court to maintain case flow on the occasions when the
elected Municipal Court Judge or the other Alternate Municipal Judge is not available (vacation,
training, illness, etc.), or in those instances when a Judge recuses themselves from a case.

IMPACT:
The appointment of Benjamin Sanchez will help minimize the potential for disruption to Municipal
Court case flow.

ALTERNATIVES:
Approve the Resolution.

Do not approve the Resolution.

DEPARTMENT RECOMMENDATION:
Municipal Court Judge G. Robert Cook recommends the approval of Benjamin Sanchez as
Alternate Municipal Court Judge.

ATTACHMENT: Resolution


https://legistarweb-production.s3.amazonaws.com/uploads/attachment/pdf/3888053/Resolution_Appointing_Alt_Judge_Sanchez_February_2026.pdf

ATTACHMENT: Sanchez Resume


https://legistarweb-production.s3.amazonaws.com/uploads/attachment/pdf/3888054/Sanchez__Benjamin_Resume_Redacted.pdf
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CITY OF RIO RANCHO
RESOLUTION

RESOLUTION NO. ENACTMENT NO.

RESOLUTION APPOINTING BENJAMIN SANCHEZ AS ALTERNATE
MUNICIPAL COURT JUDGE

WHEREAS: section 4.05 of the City Charter provides for that in the event of a
temporary vacancy in the Office of the Municipal Court Judge, the
Municipal Court Judge shall appoint a Temporary or Alternate Municipal
Court Judge, subject to confirmation by the Governing Body; and

WHEREAS: one of the two previously appointed Alternate Municipal Court Judges
recently resigned; and

WHEREAS: Benjamin Sanchez has expressed an interest in serving the Municipal
Court in the capacity of an Alternate Judge; and

WHEREAS: Municipal Court Judge G. Robert Cook recommends the appointment of
Benjamin Sanchez.

NOW THEREFORE, BE IT RESOLVED BY THE GOVERNING BODY OF THE CITY
OF RIO RANCHO:

Benjamin Sanchez is appointed Alternate Municipal Court Judge for the City of Rio
Rancho.

ADOPTED THIS DAY OF , 2026.

Greggory D. Hull, Mayor

ATTEST:

Noel C. Davis, City Clerk
(SEAL)



Benjamin L

Benjamin L Sanchez

Sanchez I
Professional Lecturer E
Central New Mexico
College Instructor
Care.er ) e Professional Lecturer
Certifications e Professional Instructor
e Crash Reconstructionist
e Radar/Lidar Instructor
e First Line Supervisor
e Emergency Driving Instructor
e Firearms Instructor
e Advanced Police Motorcycle Instructor
e Asset Forfeiture

Experience Central New Mexico College / Professional Lecturer College
Instructor

2019 - PRESENT, 10549 Universe Blvd NW, Alb,NM, 87114

e Constitutional Policing

City of Rio Rancho / Police Officer
2005-2022, 500 Quantum Rd NE,RR,NM, 87124
e Field Investigator
Field Training Officer
Gang Enforcement Team
Clandestine Laboratory Team
Drug Enforcement Administration TFO
Motor Officer
Recruiter

City of Belen / Detective Sergeant
2002 -2005, 607 Becker Ave, Belen, NM, 87002

Detective

Detective Sergeant

Special Investigations Division
Underage Drinking Task Force



Awards

e State of New Mexico Legislature Award
e Officer of the Year Award
e Flame of Hope Award
e Life Saving Award
Affiliations e Assistant State Director Special Olympics NM (2 term)

e State Director Special Olympics NM (2 term)
e 5Year Trustee BPOE
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Legislation Item: O1

AGENDA DATE:
February 12, 2026

DEPARTMENT:
Financial Services

SUBJECT:
01, Ordinance Amending and Restating Ordinance No. 26, Enactment No. 25-21 for the Purpose of
Authorizing the Issuance Of City Of Rio Rancho, New Mexico Water and Wastewater System
Improvement And Refunding Revenue Bonds, Series 2026, in One Or More Series, in An Original
Aggregate Principal Amount Not to Exceed $63,420,000 (the “Series 2026 Bonds” or the “Bonds”)
For The Purpose of (1) Financing Improvements to the Water And Wastewater Utility System
Owned and Operated by the City; (2) Refunding All Or Portions of (A) the City Of Rio Rancho, New
Mexico Water And Wastewater Utility System Refunding Revenue Bonds, Series 2015, (B) New
Mexico Finance Authority Loan No.s 3518-Pp(A) and 3518-Pp(B), (C) New Mexico Finance
Authority Loan No. 3541-Pp; (3) Funding a Debt Service Reserve Account and/or Purchasing a
Reserve Account Insurance Policy; and (4) Paying Costs of Issuance of the Bonds; Providing that
the Series 2026 Bonds Shall be Payable Solely Out of the Net Revenues Derived from the
Operation of the System; Establishing Parameters for the Bonds; Providing the Form, Terms and
Conditions of the Bonds, The Method of Paying the Principal of and Interest on the Bonds and the
Security for Such Payment; Prescribing Other Details Concerning the System Revenues, the Bonds
and the System, Including but not Limited To Covenants and Agreements in Connection Therewith
and with Future Financing Of System Improvements; Approving Forms of a Preliminary Official
Statement, an Escrow Agreement, and a Continuing Disclosure Agreement in Connection with the
Bonds; Delegating Authority to the Mayor, City Manager, and Finance Director of the City to
Determine the Exact Principal Amounts, Maturity Dates, Interest Rates, Prices, Redemption
Features, Terms of a Reserve Account Insurance Policy, if any, and Other Final Terms of the
Bonds Pursuant to a Pricing Certificate; Approving the Execution Of Certain Documents Relating to
the Bonds; Ratifying Certain Actions Previously Taken in Connection with the Bonds; and
Repealing All Action Inconsistent with this Ordinance.

BACKGROUND AND ANALYSIS:
This Ordinance is to amend Ordinance No. 26, Enactment No. 25-21, which was approved by the
Governing Body on October 9, 2025.

The amendment will extend the timing for the anticipated issuance of $25 million of Utility Revenue
Bonds in Fiscal Year 2026. It also approves the refunding of targeted maturities of the 2015 Series
Utility Revenue Refunding Bonds, and the 2016A1, 2016A2, and 2016 Subordinate NMFA loans, to
provide debt service savings to the City (refinance). Total amount of issuance shall not exceed
$63,420,000 ($25 million of 'new' money, and up to $38,420,000 of refunding bonds).

The City of Rio Rancho's Water and Wastewater Utilities Department has a capital plan (ICIP),
adopted by the Governing Body, totaling approximately $233 million from FY 2026 - FY 2030,
attached as Exhibit A. The ICIP attempts to identify and prioritize projects in relation to exiting
facilities/operations (non-growth) and growth-related requirements. As part of the capital planning



process, the City planned for adding a revenue bonding cycle for the Utility as part of its longer-term
strategy for meeting the Utility's capital needs. Such a strategy will provide the City with a flow of
funding for projects while maintaining debt service amounts that are predictable and stable similar
to what is currently done with General Obligation Bonds.

To implement a bond cycling, the program the City planned for requires two Utility Revenue Bond
issuances over the next five years of $25 million each. This ordinance establishes the parameters
for the first of these bond issuances.

The bonds may be issued through a competitive sale or negotiated sale depending upon what is in
the best interest of the City. The new bonds will be issued in an aggregate principal amount not to
exceed $25 million with an all-in interest cost estimated around 3.6 percent (12 percent is the
statutory maximum), and with a final maturity no later than May 15, 2057. The underwriter's
discount will not exceed 1 percent of the aggregate principal amount in a negotiated sale. Pledged
revenue for the bonds is net revenues of the utility system.

The refunding bonds will be issued for the targeted maturities, only if the market conditions are
suitable to provide a positive present value savings of at least 3 percent. The potential net savings
is estimated at $1.95 million, net of issuance costs, based on information available on January 22,
2026.

The proposed ordinance also delegates authority to approve final terms and to execute and deliver
the bond pricing certificates, the bond purchase agreements, if applicable and all agreements and
instruments required to obtain delivery of the bond insurance policies and/or the reserve account
insurance policies, if any, to the Mayor, City Manager and Director of Financial Services.

If approved, the bonds will be sold and closed within 120 days. The Preliminary Official Statement
(POS) for the bonds is attached.

IMPACT:
Approval of the Ordinance will enable the City to issue needed utility bonds ($25 million) as
determined during the recent rate study and capital improvement plan (ICIP) adoption process.
Proceeds from the bonds would be utilized and applied to a combination of the following:
o Design and construct various water projects including water lines, water storage, well
improvements and re-drilling, and water rights acquisition ($122.1 million).
e Design and construct various wastewater projects including sewer lines, lift stations, and
treatment facilities ($105.8 million).
« Design and construct recycled water projects including a new aquifer injection well and
advanced water treatment facility ($5 million).

Approval of the Ordinance would also allow the City to refund specific maturities of 2015, up to
$38.4 million, dependent on market conditions, providing a potential savings of up to $1.95 million.

ALTERNATIVES:
Approve the Ordinance.

Do not approve the Ordinance.

DEPARTMENT RECOMMENDATION:
Staff recommends approval of the Ordinance.



ATTACHMENT: Ordinance
ATTACHMENT: ICIP 2026 to 2030
ATTACHMENT: Official Statement
ATTACHMENT: Utility Financing Update


https://legistarweb-production.s3.amazonaws.com/uploads/attachment/pdf/3889115/Amended-Restated_Bond_Parameters_Ordinance_Improvement_and_Refunding_bonds_Series_2026__2.1.26___S0084606xAB122_.pdf
https://legistarweb-production.s3.amazonaws.com/uploads/attachment/pdf/3892507/Exhibit_A_Water_Utility_ICIP_2026_to_2030.pdf
https://legistarweb-production.s3.amazonaws.com/uploads/attachment/pdf/3892516/Updated_Preliminary_Official_Statement_2.1.26__S0084674xAB122_.pdf
https://legistarweb-production.s3.amazonaws.com/uploads/attachment/pdf/3911996/City_of_Rio_Rancho_-_Utility_Financing_Update_-_02.11.2026_.pdf
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CITY OF RIO RANCHO
ORDINANCE

ORDINANCE NO. ENACTMENT NO.

AN ORDINANCE AMENDING AND RESTATING ORDINANCE NO. 26, ENACTMENT
NO. 25-21 FOR THE PURPOSE OF AUTHORIZING THE ISSUANCE OF CITY OF
RIO RANCHO, NEW MEXICO WATER AND WASTEWATER SYSTEM
IMPROVEMENT AND REFUNDING REVENUE BONDS, SERIES 2026, IN ONE OR
MORE SERIES, IN AN ORIGINAL AGGREGATE PRINCIPAL AMOUNT NOT TO
EXCEED $63,420,000 (THE “SERIES 2026 BONDS” OR THE “BONDS”) FOR THE
PURPOSE OF (1) FINANCING IMPROVEMENTS TO THE WATER AND
WASTEWATER UTILITY SYSTEM OWNED AND OPERATED BY THE CITY; (2)
REFUNDING ALL OR PORTIONS OF (A) THE CITY OF RIO RANCHO, NEW
MEXICO WATER AND WASTEWATER UTILITY SYSTEM REFUNDING REVENUE
BONDS, SERIES 2015, (B) NEW MEXICO FINANCE AUTHORITY LOAN NO.S 3518-
PP(A) AND 3518-PP(B), (C) NEW MEXICO FINANCE AUTHORITY LOAN NO. 3541-
PP; (3) FUNDING A DEBT SERVICE RESERVE ACCOUNT AND/OR PURCHASING
A RESERVE ACCOUNT INSURANCE POLICY; AND (4) PAYING COSTS OF
ISSUANCE OF THE BONDS; PROVIDING THAT THE SERIES 2026 BONDS SHALL
BE PAYABLE SOLELY OUT OF THE NET REVENUES DERIVED FROM THE
OPERATION OF THE SYSTEM; ESTABLISHING PARAMETERS FOR THE BONDS;
PROVIDING THE FORM, TERMS AND CONDITIONS OF THE BONDS, THE
METHOD OF PAYING THE PRINCIPAL OF AND INTEREST ON THE BONDS AND
THE SECURITY FOR SUCH PAYMENT; PRESCRIBING OTHER DETAILS
CONCERNING THE SYSTEM REVENUES, THE BONDS AND THE SYSTEM,
INCLUDING BUT NOT LIMITED TO COVENANTS AND AGREEMENTS IN
CONNECTION THEREWITH AND WITH FUTURE FINANCING OF SYSTEM
IMPROVEMENTS; APPROVING FORMS OF A PRELIMINARY OFFICIAL
STATEMENT, AN ESCROW AGREEMENT, AND A CONTINUNING DISCLOSURE
AGREEMENT IN CONNECTION WITH THE BONDS; DELEGATING AUTHORITY TO
THE MAYOR, CITY MANAGER, AND FINANCE DIRECTOR OF THE CITY TO
DETERMINE THE EXACT PRINCIPAL AMOUNTS, MATURITY DATES, INTEREST
RATES, PRICES, REDEMPTION FEATURES, TERMS OF A RESERVE ACCOUNT
INSURANCE POLICY, IF ANY, AND OTHER FINAL TERMS OF THE BONDS
PURSUANT TO A PRICING CERTIFICATE; APPROVING THE EXECUTION OF
CERTAIN DOCUMENTS RELATING TO THE BONDS; RATIFYING CERTAIN
ACTIONS PREVIOUSLY TAKEN IN CONNECTION WITH THE BONDS; AND
REPEALING ALL ACTION INCONSISTENT WITH THIS ORDINANCE.

WHEREAS, Unless otherwise defined in Article | or elsewhere in this ordinance (the
“‘Bond Ordinance”) or unless the context requires otherwise, capitalized
terms in the following preambles have the same meanings assigned to

1
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12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
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37
38
39
40
41
42
43
44
45
46
47
48
49

WHEREAS,

WHEREAS,

WHEREAS,

WHEREAS,

WHEREAS,

WHEREAS,

such terms in Article | of Ordinance No. 59, Enactment No. 94-059
adopted by the City Council on December 14, 1994, as amended by
Ordinance No. 13, Enactment No. 95-013 adopted by the City Council on
May 17, 1995 and by Substitute Ordinance No. 25, Enactment No. 98-028
adopted by the City Council on November 18, 1998, and as further
amended by Ordinance No. 16, Enactment No. 17-18 adopted by the
Council on August 9, 2017 (collectively, the “Master Ordinance”); and

The Master Ordinance provides for the adoption of subsequent ordinances
to authorize the issuance and sale of one or more series of System Bonds
as well as the approval of specific terms and documents relating to the
issuance and sale of System Bonds; and

This Bond Ordinance is adopted pursuant to the Master Ordinance in
order to authorize the issuance and the sale of the City of Rio Rancho,
New Mexico Water and Wastewater System Improvement Revenue
Bonds, Series 2026 for the purpose the financing improvements to the
System, as more fully described below; and

Proceeds of the Series 2026 Bonds shall be used to (1) finance
improvements to the System, (2) refund all or portions of (A) the City of
Rio Rancho New Mexico Water and Wastewater Utility System Refunding
Revenue Bonds, Series 2015, (B) New Mexico Finance Authority Loan
No.s 3518-PP(A) and 3518-PP(B), and (C) New Mexico Finance Authority
Loan No. 3541-PP; (3) fund a debt service reserve account and/or
purchase a Reserve Account Insurance Policy; and (4) pay Costs of
Issuance; and

It is in the best interests of the City to authorize and issue the Series 2026
Bonds in one or more series, in a maximum aggregate principal amount
not to exceed $63,420,000, as provided in this Bond Ordinance, the sale
of the Series 2026 Bonds by either competitive or negotiated sale, with the
maximum principal amounts, interest rates, maturity dates, prices,
redemption features, and other final details (collectively, the “Final Terms
of the Bonds”) as determined and specified in the Pricing Certificate; and

As authorized by Section 6-14-10.2 NMSA 1978, the Governing Body
intends to delegate authority to any of the Mayor, the City Manager and
the City Financial Services Director to determine the Final Terms of the
Bonds all within the parameters set forth in this Ordinance, and to execute
and deliver the Pricing Certificate and Bond Purchase Agreement, if
applicable, following the sale of the Bonds; and

All required authorizations, consents and approvals of each government
body, agency or authority in connection with the authorization, execution
and delivery of the Series 2026 Bonds which are to have been obtained
prior to the date on which this Bond Ordinance is adopted or which will be
required to be obtained prior to the date of issuance of the Series 2026
Bonds, have been or will be obtained by such dates.

2
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NOW, THEREFORE, BE IT ORDAINED BY THE GOVERNING BODY OF THE CITY
OF RIO RANCHO:

ARTICLE |
DEFINITIONS

As used in this Bond Ordinance, the following terms have the meanings
specified, unless otherwise defined in the preambles hereof, or the context clearly
requires otherwise. Other capitalized terms used in this Bond Ordinance which are not
defined in this Article or in this Bond Ordinance have the same meanings assigned to
such terms in the Master Ordinance, unless the context clearly requires otherwise.

‘Bond Counsel” means Modrall, Sperling, Roehl, Harris & Sisk, P.A. or another
attorney or firm of attorneys nationally recognized for expertise in the area of municipal
bonds and the exemption of interest on municipal bonds from federal income taxation.

“‘Bond Legislation” means the Master Ordinance, this Bond Ordinance and the
Pricing Certificate.

“Closing Date” means the date on which the City receives the purchase price for
the Series 2026 Bonds from the Underwriter against delivery of the Series 2026 Bonds.

“Continuing Disclosure Undertaking” means the Continuing Disclosure
Undertaking with respect to the Series 2026 Bonds to be delivered on the day of
issuance and delivery of the Series 2026 Bonds to the Underwriter.

“Costs of Issuance” means all costs relating to issuance of the Series 2026
Bonds, including, without limitation, costs of advertising and publication, costs of
preparing the Bonds, fees, expenses and applicable gross receipts taxes of bond
counsel, and the municipal advisor, costs of printing the Preliminary Official Statement
and the Official Statement, rating fees, fees of the escrow agent and verification agent,
and other reasonable and necessary fees and costs related to the issuance of the
Series 2026 Bonds.

‘DTC” means The Depository Trust Company, New York, New York, its
successors and assigns.

“DTC Participants” means brokers and dealers, banks, trust companies, clearing
corporations and certain other organizations on whose behalf DTC was created to hold
securities and to facilitate the clearance and settlement of securities among DTC
Participants.

‘EMMA” means the Electronic Municipal Market Access website administered by
the Municipal Securities Rulemaking Board.

“Escrow Agent” means BOKF, NA, Albuquerque, New Mexico.
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“Escrow Agreement” means the escrow agreement to be entered into by and
between the City and the Escrow Agent for the purpose of establishing, funding and
administering the 2026 Refunding Escrow Account authorized in Section 5.02 herein.

“Improvement Project” means the financing of improvements to the System,
including funding a debt service reserve account and/or purchase of a Reserve Account
Insurance Policy, and payment of the Costs of Issuance allocated to the series or
portion of the Series 2026 Bonds designated in the Pricing Certificate as Improvement
Bonds.

“Interest Payment Date” means each May 15 and November 15, starting with
November 15, 2026, except as such initial payment date is otherwise specified by the
City in the Pricing Certificate.

“Maturity Date” means with respect to any Series 2026 Bond, the date on which
the principal amount is due in accordance with its terms.

“Municipal Advisor” means RBC Capital Markets LLC or another advisory firm
engaged by the City to provide financial advisory services to the City in connection with
the structuring, rating, marketing and sale of the Bonds by competitive or negotiated
sale.

“Net Effective Interest Rate” means the interest rate based on the actual price
paid to the City for the Series 2026 Bonds, calculated to maturity according to standard
tables of bond values, as provided by Section 6-14-2(A) NMSA 1978.

“Notice of Sale” means a notice of competitive sale of the Bonds.

“Official Statement” means the final disclosure document relating to the issuance
and sale of the Series 2026 Bonds.

“Payment Date” means any date, including a date of prior redemption, if
applicable, on which Series 2026 Bonds are due and payable.

“Paying Agent” means BOKF, NA, Albuquerque, New Mexico.

“Person” means any natural person, corporation, partnership, joint stock
company, joint venture, association, company, trust, bank, trust company, land trust,
business trust or any other organization or entity, whether or not legal entities, and
governments and agencies and political subdivisions thereof.

“Preliminary Official Statement” means the initial disclosure document relating to
the issuance and sale of the Series 2026 Bonds.

“Pricing Certificate” means one or more certificates executed by any of the
Mayor, or in the Mayor’s absence, the City Manager or City Financial Services Director,
dated on or before the date of delivery of the Bonds, setting forth the following final
terms of the Bonds: (i) the interest and principal payment dates; (ii) the principal
amounts, denominations and maturity amortization; (iii) the sale prices; (iv) the interest

4



O©oOo~NOoO ok~ wN -

rate or rates; (v) the interest payment periods; (vi) the redemption and tender
provisions; (vii) the creation of any capitalized interest fund, including the size and
funding of such fund(s); (viii) the amount of underwriting discount, if any; (ix) the amount
of the Reserve Requirement, if any, and whether such Reserve Account shall be funded
with proceeds of the Bonds or through the deposit of a Reserve Account Insurance
Policy; (x) the final terms of agreements, if any, with agents or service providers
required for the purchase, sale, issuance and delivery of the Bonds, all subject to the
parameters and conditions contained in this Ordinance.

‘Record Date” means the first day of the calendar month in which an Interest
Payment Date occurs.

‘Refunded Bonds” means the Refunded Series 2015 Bonds, the Refunded
Senior 2016 NMFA Loan and the Refunded Subordinate 2016 NMFA Loan, or such
portions of the Refunded Series 2015 Bonds, the Refunded Senior 2016 NMFA Loan
and the Refunded Subordinate 2016 NMFA Loan as the City shall specify to be
refunded in the Pricing Certificate.

“‘Refunded Series 2015 Bonds” means the Series 2015 Bond maturing on and
after May 15, 2029, in an aggregate principal amount of $11,055,000; provided that, if
the City determines pursuant to the Pricing Certificate that it would be advantageous to
refund additional or different maturities of the Series 2015 Bonds, “Refunded Series
2015 Bonds” shall mean the maturities and aggregate principal amount of the Series
2015 Bonds to be refunded as specified in the Pricing Certificate.

‘Refunded Senior 2016 NMFA Loan” means the principal amounts of the Senior
2016 NMFA Loan maturing on and after May 15, 2030; provided that, if the City
determines pursuant to the Pricing Certificate that it would be advantageous to refund
additional or different maturities of the Senior 2016 NMFA Loan, “Refunded Senior 2016
NMFA Loan” shall mean the maturities and aggregate principal amount of the Senior
2016 NMFA Loan to be refunded as specified in the Pricing Certificate.

“‘Refunded Subordinate 2016 NMFA Loan” means the principal amounts of the of
the Subordinate 2016 NMFA Loan maturing on and after May 15, 2026; provided that, if
the City determines pursuant to the Pricing Certificate that it would be advantageous to
refund additional or different maturities of the Subordinate 2016 NMFA Loan, “Refunded
Subordinate 2016 NMFA Loan” shall mean the maturities and aggregate principal
amount of the Subordinate 2016 NMFA Loan to be refunded as specified in the Pricing
Certificate.

“Refunding Project” means the refinancing, defeasing, paying and redemption of
the financing of the Refunded Bonds, including funding a debt service reserve account
and/or purchase of a Reserve Account Insurance Policy, and payment of the Costs of
Issuance allocated to the series or portion of the Series 2026 Bonds designated in the
Pricing Certificate as Refunding Bonds.

‘Registrar” means BOKF, NA, Albuquerque, New Mexico.
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“Reserve Account Insurance Policy” means any policy of insurance, surety bond,
letter of credit or other financial instrument issued to the City, the proceeds of which
shall be used to prevent deficiencies in the payment of the principal of or interest on the
Bonds resulting from insufficient amounts being on deposit in the Series 2026 Reserve
Account to make the payment of principal of and interest on the Bonds as the same
become due. Each policy shall be written by a bank, insurance company or any
financial institution experienced in insuring or guaranteeing municipal bonds whose
policies of insurance, surety bond, letter of credit or other financial instrument would not
adversely affect the rating of the Bonds by Moody’s and/or S&P to the extent that the
Bonds are or are to be so rated.

“Senior 2016 NMFA Loan” means the $22,900,000 Series 3518-PP(A) loan and
$9,080,000 Series 3518-PP(B) loan, each evidenced by the New Mexico Finance
Authority Loan Agreement (Series 3518-PP(A) and Series 3518-PP(B)) with the City,
dated July 13, 2016.

“Series 2015 Bonds” means the City of Rio Rancho, New Mexico Water and
Wastewater System Refunding Revenue Bonds, Series 2015, issued in an original
aggregate principal amount of $27,365,000.

“Series 2026 Bonds” or “Bonds” means the “City of Rio Rancho, New Mexico
Water and Wastewater System Improvement Revenue Bonds, Series 2026”.

“Series 2026A Debt Service Account” means the Debt Service Account for the
Series 2026 Bonds created and maintained under Section 5.02 herein.

“Series 2026B Debt Service Account” means the Debt Service Account for the
Series 2026 Bonds created and maintained under Section 5.02 herein.

“Series 2026 Paying Agent” means BOKF, NA, Albuquerque, New Mexico or its
successor, as a Paying Agent and, as applicable, as “Registrar,” with respect to the
Series 2026 Bonds.

“Series 2026 Reserve Account” means the Reserve Account or accounts for the
Series 2026 Bonds created and maintained under Section 5.02 herein.

“Series 2026 Reserve Requirement” means the reserve requirement for the
Series 2026 Bonds, the amount of which shall be specified in the Pricing Certificate.

“‘Subordinate 2076 NMFA Loan” means Loan No. 3541-PP, evidenced by the
$21,825,000 New Mexico Finance Authority Loan Agreement with the City, dated July
13, 2016.

“System Bonds Funds and Accounts” means all funds and accounts created by
the Master Ordinance and ordinances authorizing the issuance of System Bonds.

“Underwriter” means the underwriter or underwriting group to which the Series
2026 Bonds are sold if pursuant to a negotiated sale, or the best bidder for the Bonds if
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sold pursuant to a competitive sale of the Bonds, in either case as identified in the
Pricing Certificate.

ARTICLE Il
RATIFICATION

All actions heretofore taken, not inconsistent with the provisions of this Bond
Ordinance, by the Governing Body and the officers of the City directed toward issuance
of the Series 2026 Bonds for the purpose of financing the Improvement Project and the
Refunding Project be, and the same hereby are, ratified, approved and confirmed,
including without limiting the generality of the foregoing, the adoption of the Master
Ordinance.

ARTICLE Il
FINDINGS

The Governing Body declares that it has considered all relevant information and
data and makes the following findings:

(@) The issuance of the Series 2026 Bonds under the home rule
powers of the City granted by the City Charter, the Master Ordinance, this Bond
Ordinance, and Sections 3-31-1 through 3-31-12 NMSA 1978, for the purpose of
providing funds to finance the costs of the Improvement Project and the Refunding
Project, is necessary and in the interest of the public health, safety, morals and welfare
of the residents of the City.

(b)  The Series 2026 Bonds shall be authorized by an affirmative vote
of a three-quarters majority of all the members of the Governing Body.

(c) The Series 2026 Bonds are not general obligations of the City, but
are special limited obligations payable only from the sources provided in the Master
Ordinance and this Bond Ordinance, and the Owners may not look to any other
municipal fund for payment of the Series 2026 Bonds.

(d)  The City will finance the costs of the Improvement Project, in whole
or in part, with the proceeds of the Series 2026 Bonds.

(e)  The City will finance the costs of the Refunding Project, in whole or
in part, with the proceeds of the Series 2026 Bonds.

)] The Refunding Project will reduce interest costs and effect other
economies, and therefore is necessary and in the best interest of the City and its
residents.
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ARTICLE IV
AUTHORIZATION OF THE IMPROVEMENT PROJECT, THE REFUNDING
PROJECT, AND SERIES 2026 BONDS;
PARAMETERS OF SERIES 2026 BONDS;
DELEGATION OF AUTHORITY

Section 4.01

(@)  Authorization of the Improvement Project. The Improvement
Project is hereby authorized and approved at a total cost not to exceed $25,000,000,
excluding any such cost defrayed or to be defrayed by any source other than the Series
2026 Bonds. The Improvement Project is hereby declared to be necessary for the
health, safety and welfare of the residents of the City. The Improvement Project will be
financed, in whole or in part, out of proceeds derived from the sale of the Series 2026
Bonds.

(b)  Authorization of the Refunding Project. The Improvement Project is
hereby authorized and approved at a total cost not to exceed $32,205,000, excluding
any such cost defrayed or to be defrayed by any source other than the Series 2026
Bonds. The Refunding Project is hereby declared to be necessary for the health, safety
and welfare of the residents of the City. The Refunding Project will be financed, in
whole or in part, out of proceeds derived from the sale of the Series 2026 Bonds.

Section 4.02 Authorization of Bonds. For the purpose of protecting the public
health, conserving the property and advancing the general welfare of the citizens of the
City, and for the purpose of defraying the cost of the Improvement Project, it is hereby
declared that the interest or necessity of the City and the inhabitants thereof demand
the issuance by the City of its fully registered (i.e., registered as to payment of both
principal and interest) revenue bonds without coupons to be designated “City of Rio
Rancho Water and Wastewater System Improvement and Refunding Revenue Bonds,
Series 2026” in the aggregate principal not to exceed $63,420,000; provided that the
City may designate separate series of the Bonds to finance the Improvement Project
and the Refunding Project as provided in the Pricing Certificate. The Bonds shall be
payable and collectible, both as to principal and interest, solely from the Net Revenues
of the System, and shall constitute special, limited obligations of the City.

Section 4.03 Bond Parameters. The Bonds shall be sold pursuant to a either a
competitive or negotiated sale to the Underwriter at a sale price and upon the terms set
forth in the Pricing Certificate and, if applicable, the Bond Purchase Agreement, and
shall be within the parameters set forth below:

(a) The Net Effective Interest Rate on the Series 2026 Bonds shall not
exceed the statutory maximum of 12%.

(b) The final maturity of the Series 2026 Bonds shall not be later than May
15, 2057.



O©CoOoO~NO O WN P

(c) The Series 2026 Reserve Account shall be funded by deposit of a
reserve account insurance policy or as otherwise provided in the
Pricing Certificate.

(d) The maximum sale price of the Series 2026 Bonds shall be not more
than $63,420,000, including premium payable in connection with the
issuance of the Series 2026 Bonds.

(e) The Underwriter's discount shall not exceed 1% of the aggregate
principal amount of the Series 2026 Bonds.

(f) The Series 2026 Bonds shall be in substantially the form set forth in
this Ordinance.

Section 4.04 Pledge of Net Revenues. In accordance with Section 22.01 of the
Master Ordinance, the City hereby designates and confirms that the Net Revenues are
pledged for the payment of the Series 2026 Bonds and such other obligations of the
City as may be expressly provided herein and in the Master Ordinance, with a lien on
the Net Revenues on parity with the lien thereon of Parity Bonds and other obligations
of the City related to Parity Bonds; provided, that the City may determine that certain
Bonds allocated to costs of the Refunding Project shall be issued with a lien on the Net
Revenues subordinate to the lien thereon of Parity Bonds, as provided in the Pricing
Certificate.

Section 4.05 Delegation of Authority. Any of the Mayor, the City Manager or the
City Financial Services Director, is hereby authorized pursuant to this Ordinance to
approve the final terms of the Bonds as permitted by Section 6-14-10.2 NMSA 1978,
and to execute and deliver the Pricing Certificate, the Bond Purchase Agreement, if
applicable, and all agreements and instruments required to obtain delivery of the
Reserve Account Insurance Policy, if any.

ARTICLE V
DETAILS OF SERIES 2026 BONDS; CREATION OF ACCOUNTS

Section 5.01 Details of Series 2026 Bonds. The Series 2026 Bonds shall be
issued in an aggregate principal amount not to exceed $63,420,000. The Series 2026
shall be dated the Closing Date, shall be issued as Current Interest Bonds and shall
bear interest from their date until maturity at the rates designated in the Pricing
Certificate and Bond Purchase Agreement, shall be payable on November 15, 2026 and
semiannually thereafter on May 15 and November 15 in each year, and shall mature on
May 15 in each of the years as provided in the maturity schedule set forth in the Pricing
Certificate and the Bond Purchase Agreement; provided, however, that the individual
Series 2026 Bonds shall bear interest from the most recent interest payment date to
which interest has been fully paid or duly provided for in full or, if no interest has been
paid, from their date.

Section 5.02 Creation of Accounts. The following accounts are hereby
established:
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(@) The Series 2026 Acquisition Account is hereby established, and
shall be funded on the Closing Date as provided in the Pricing Certificate.

(b)  The Series 2026 Refunding Escrow Account is hereby authorized
and shall be established, funded and administered as provided in the Escrow
Agreement.

(c) The Series 2026 Debt Service Account is hereby established as an
account within the Debt Service Fund, which may include a Series 2026A Debt Service
sub-account, a Series 2026B Debt Service subaccount, and/or such other subaccounts
for payment of Bonds financing the Improvement Project and Bonds financing the
Refunding Project, as specified in the Pricing Certificate.

(d) The Series 2026 Reserve Account is hereby established, which
may include a Series 2026A Reserve sub-account, a Series 2026B Reserve
subaccount, and/or such other subaccounts for Bonds financing the Improvement
Project and Bonds financing the Refunding Project, as specified in the Pricing
Certificate. The Series 2025 Reserve Account or accounts shall be funded on the
Closing Date as provided in the Pricing Certificate.

(e)  The Series 2026 Costs of Issuance Account is hereby established,
and shall be funded on the Closing Date as provided in the Pricing Certificate.

Section 5.03 Book Entry.

(@) The Series 2026 Bonds shall be initially issued in book-entry form
as one separate bond certificate for each Maturity Date, in each instance equal to the
aggregate principal amount of the Series 2026 Bonds due on the applicable Maturity
Date. On the Closing Date, each such bond certificate shall be registered in the name
of Cede & Co., as nominee of DTC (“Cede”).

(b)  Without limiting the provisions of (c) below, for such time as any
Series 2026 Bond is registered in the name of Cede, the City and the Series 2026
Paying Agent shall treat, and be entitled to treat, Cede as the sole and exclusive Owner
of the Series 2026 Bonds for all purposes.

(c) With respect to Series 2026 Bonds in the name of Cede, neither the
City nor the Series 2026 Paying Agent shall have any responsibility or obligation to any
DTC Participant or any Person on behalf of whom such a DTC Participant holds an
interest in the Series 2026 Bonds. In particular and without limitation of the immediately
preceding sentence, neither the City nor the Series 2026 Paying Agent shall have any
responsibility or obligation with respect to (i) the accuracy of the records of DTC, Cede
or any DTC Participant with respect to the ownership of Series 2026 Bonds; (ii) the
delivery to any DTC Participant or any other Person, other than an Owner, of any notice
with respect to the Series 2026 Bonds, including without limitation any notice of
redemption; or (iii) the payment to any DTC Participant or any other Person, other than
any Owner, of any amount with respect to the Series 2026 Bonds.

10
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(d) DTC shall be entitled to request the substitution of a different
nominee for Cede, and any substitution shall be accomplished by a transfer complying
with the provisions of Section 6.06 of the Master Ordinance. In such event, all
references herein to Cede shall mean and include such new nominees.

(e) In the event that (i) the City determines that DTC is incapable of
satisfactorily discharging the responsibilities of a securities depository with respect to
the Series 2026 Bonds; (ii) the City otherwise determines that it is in the best interest of
the beneficial owners of the Series 2026 Bonds that the Series 2026 Bonds should no
longer be maintained under the book entry system of DTC; or (iii) DTC ceases to
perform the services of a securities depository with respect to the Series 2026 Bonds,
then the City shall either (A) with notice thereof to DTC, appoint a successor securities
depository qualified to act as such under Section 17(a) of the Securities and Exchange
Act of 1934, as amended, and direct DTC to submit any Series 2026 Bonds registered
in the name of Cede to the Series 2026 Paying Agent for transfer to or at the direction of
the successor securities depository, or (B) notify DTC that it will cause definitive bond
certificates for the Series 2026 Bonds to be available through DTC, registered in the
names and manner as specified by DTC and applicable DTC Participants.

ARTICLE VI
REDEMPTION OF BONDS

The features for redemption at the option of the City and for mandatory sinking
fund redemption of the Series 2026 Bonds shall be as provided in the Pricing
Certificate.

ARTICLE VI
FORM OF THE BONDS

The Series 2026 Bonds, Registrar's Certificate of Authentication, and the Form of
Assignment shall be in substantially the following forms,
with such changes therein as are not inconsistent with this Bond Ordinance and as may
be modified in the Pricing Certificate.

(Form of Series 2026 Bond)

UNITED STATES OF AMERICA
STATE OF NEW MEXICO
COUNTY OF SANDOVAL
No. $

CITY OF RIO RANCHO
WATER AND WASTEWATER SYSTEM
IMPROVEMENT AND REFUNDING REVENUE BOND, SERIES 2026
INTEREST RATE MATURITY DATE SERIES DATE CUSIP

% per annum , , 2026

11
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REGISTERED OWNER:
PRINCIPAL AMOUNT:

The City of Rio Rancho (herein “City”), in the County of Sandoval and State of
New Mexico, for value received, hereby promises to pay upon presentation and
surrender of this bond, solely from the special funds provided therefor as hereinafter set
forth, to the registered owner named above, or registered assigns, on the Maturity Date
specified above (unless this bond, if subject to prior redemption, shall have been called
for prior redemption in which case on such redemption date), upon the presentation and
surrender hereof at the Albuquerque Office of BOKF, NA, or its successor (herein the
“Paying Agent”), the Principal Amount stated above, in lawful money of the United
States of America, and to pay to the registered owner hereof as of the Regular Record
Date (being the first business day of the calendar month preceding each regularly
scheduled interest payment date as defined in Ordinance No. _ , Enactment No.
adopted , 2026, which authorizes this bond (and which, together with
Ordinance No. 59, Enactment No. 94-059 adopted by the City Council on December 14,
1994, as amended by Ordinance No. 13, Enactment No. 95-013 adopted by the City
Council on May 17, 1995 and by Substitute Ordinance No. 25, Enactment No. 98-028
adopted by the City Council on November 18, 1998, and as further amended by
Ordinance No. 16, Enactment No. 17-18 adopted by the Council on August 9, 2017, is
referred to herein as the “Bond Legislation”), by check or draft mailed to such registered
owner, on or before each interest payment date as hereinafter provided (or, if such
interest payment date is not a business day, on or before the next succeeding business
day), at the address as it last appears on the Regular Record Date on the registration
books kept for that purpose by the office of BOKF, NA, Albuquerque, New Mexico, as
registrar (i.e., transfer agent) for the bonds, or its successor (herein the “Registrar”) or
by such other arrangement as may be agreed to by the Paying Agent and the registered
owner hereof, and interest on the Principal Amount in lawful money of the United States
of America from the Series Date specified above or the most recent interest payment
date to which interest has been fully paid or duly provided for in full (as more fully
provided in the Bond Legislation) until maturity at the per annum Interest Rate specified
above, payable on November 15, 2026 and semiannually thereafter on May 15 and
November 15 in each year. Any such interest not so timely paid or duly provided for
shall cease to be payable to the registered owner as of the Regular Record Date and
shall be payable to the registered owner as of a special record date, as further provided
in the Bond Legislation. If, upon presentation and surrender to the Paying Agent at or
after maturity or on a designated prior redemption date on which the City may have
exercised its right to prior redeem this bond pursuant to the Bond Legislation, payment
of this bond is not made as herein provided, interest hereon shall continue at the rate
herein designated until the principal hereof is paid in full. If the Bonds are issued in
book-entry only form, an authorized officer of the City and the applicable securities
depository (“Depository’) may make other arrangements for the payments on the
Bonds.

The bonds of the series of which this bond is a part maturing on and after May
15, 20___ are subject to prior redemption at the City's option in one or more units of
principal of $5,000 on and after May 15, 20____ in whole or in part at any time, in such
order of maturities as the City may determine (and by lot if less than all of the Bonds of

12
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such maturity is called, such selection by lot to be made by the Registrar in such
manner considered appropriate and fair), for the principal amount of each $5,000 unit of
principal so redeemed plus accrued interest to the redemption date. Redemption shall
be made upon notice by electronic means or by first-class, postage prepaid mail to each
registered owner of each bond selected for redemption as shown on the registration
books kept by the Registrar in the manner and upon the conditions provided in the Bond
Legislation.

The bonds of the series of which this bond is one are fully registered (i.e.,
registered as to payment of both principal and interest), and are issuable in the
denomination of $5,000 or any denomination which is an integral multiple of $5,000
(provided that no bond may be in a denomination which exceeds the principal coming
due on any maturity date and no individual bond will be issued for more than one
maturity). Upon surrender of any of such bonds at the Registrar with a written
instrument satisfactory to the Registrar duly executed by the registered owner or his
duly authorized attorney, such bond may, at the option of the registered owner or his
duly authorized attorney, be exchanged for an equal aggregate principal amount of such
bonds of the same maturity of other authorized denominations, subject to such terms
and conditions as set forth in the Bond Legislation.

This bond is fully transferable by the registered owner hereof in person or by his
duly authorized attorney on the registration books kept by the Registrar upon surrender
of this bond together with a duly executed written instrument of transfer satisfactory to
the Registrar. Upon such transfer a new fully registered bond of authorized
denomination or denominations of the same aggregate principal amount and maturity
will be issued to the transferee in exchange for this bond, subject to such terms and
conditions as set forth in the Bond Ordinance. The City and the Registrar and Paying
Agent may deem and treat the person in whose name this bond is registered as the
absolute owner hereof for the purpose of making payment and for all other purposes.

This bond is one of a series of bonds designated “City of Rio Rancho Water and
Wastewater System Improvement and Refunding Revenue Bonds, Series 2026” of like
tenor and date, except as to interest rate, number and maturity, authorized for the
purpose of financing costs of improvements to the Water and Wastewater Utility System
owned and operated by the City, refinancing, paying and discharging certain maturities
of the City of Rio Rancho, New Mexico Water and Wastewater Utility Refunding
Revenue Bonds, Series 2015, New Mexico Finance Authority Loan No.s 3518-PP(A)
and 3518-PP(B), and New Mexico Finance Authority Loan No. 3541-PP; funding a debt
service reserve account and/or purchasing a reserve account insurance policy, and
paying costs of issuance of the Series 2026 Bonds.

This bond is issued pursuant to and in strict compliance with the Constitution and
laws of the State of New Mexico.

This bond does not constitute an indebtedness of the City within the meaning of
any constitutional or statutory provision or limitation, shall not be considered or be held
to be a general obligation of the City, and is payable and collectible solely out of the
Water and Wastewater System Net Revenues (as defined in the Bond Legislation)
pursuant to the pledge made by and as defined in the Bond Legislation, which revenues

13



O©CoOoO~NO O WN P

are so pledged; and the holder of this bond may not look to any general or other fund for
the payment of the principal and interest on this obligation, except the special funds
pledged therefor. For a description of the funds, the nature and extent of the security
afforded thereby for the payment of the principal of and interest on the bonds, and other
details concerning the bonds, reference is made to the Bond Legislation. The bonds of
the series of which this bond is one are equally and ratably secured by a lien on the
Water and Wastewater System Net Revenues; the bonds of the series of which this
bond is one constitute an irrevocable and first lien, but not necessarily an exclusive [first
lien, upon the Water and Wastewater System Net Revenues. Bonds and other
obligations, in addition to the series of which this bond is one, may be issued and made
payable from the Water and Wastewater System Net Revenues having a lien thereon
inferior and junior to the lien or, subject to designated conditions, or having a lien
thereon on parity with the lien of the bonds of the series of which this bond is one, in
accordance with the provisions of the Bond Legislation.

The City covenants and agrees with the registered owner of this bond and with
each and every person who may become the registered owner hereof that it will keep
and perform all of the covenants of the Bond Legislation.

This bond is subject to the conditions, and every registered owner hereof by
accepting the same agrees with the obligor and every subsequent registered owner
hereof that the principal of and the interest on this bond shall be paid, and this bond is
transferable, free from, and without regard to, any equities between the obligor and the
original or any intermediate registered owner hereof for any setoffs or cross-claims.

It is further certified, recited and warranted that all the requirements of law have
been fully complied with by the Governing Body and officers of the City in the issuance
of this bond; and that it is issued pursuant to and in strict conformity with the
Constitution and laws of the State of New Mexico, and particularly the terms and
provisions of Sections 3-31-1 through 3-31-12 NMSA 1978, as amended, and all laws
thereunto enabling and supplemental thereto.

This bond shall not be valid or obligatory for any purpose until the Registrar shall
have manually signed the certificate of authentication herein.

IN WITNESS WHEREOF, the City of Rio Rancho has caused this bond to be
signed, subscribed, and executed and attested with the facsimile signatures of its Mayor
and its City Clerk, respectively; has caused the facsimile of its corporate seal to be
affixed on this bond, all as of the Series Date.

(Facsimile Signature)
MAYOR

(FACSIMILE SEAL)
Attest: (Facsimile Signature)
CITY CLERK

(Form of Registrar's Certificate of Authentication)

REGISTRAR'S CERTIFICATE OF AUTHENTICATION

14
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Date of Authentication:

This is one of the bonds described in the within-mentioned Bond Legislation, and
this bond has been duly registered on the registration books kept by the undersigned as
Registrar for such Bonds.

BOKF, NA
as Registrar
By:
Authorized Officer
(End of Form of Registrar's Certificate of Authentication)
(Form of Assignment)
ASSIGNMENT
For value received, hereby sells, assigns

and transfers unto the within bond and hereby irrevocably
constitutes and appoints attorney, to transfer the same on the
books of the Registrar, with full power of substitution in the premises.

Signature Guaranteed:

Name and Address of Transferee

Dated: Social Security Number or other
Tax Identification Number

(End of Form of Assignment)
(End of Form of Series 2026 Bond)

ARTICLE VIII
PAYING AGENT, REGISTRAR AND ESCROW AGENT

BOKF, NA, Albuquerque, New Mexico is appointed as Paying Agent and
Registrar for the Series 2026 Bonds, and as escrow agent for the Refunding Project.

ARTICLE IX
SALE OF THE BONDS

The Series 2026 Bonds shall be sold to the Underwriter by either competitive or
negotiated sale, with prices, maturity dates, principal amounts, interest rates,
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redemption features and other terms and conditions as determined and specified in the
Pricing Certificate. If it is determined that the Series 2026 Bonds will be sold in a
competitive sale, the form of the Notice of Sale shall be approved by either the City
Manager or City Financial Services Director, in consultation with the Municipal Advisor
and Bond Counsel.

ARTICLE X
MASTER ORDINANCE

Section 10.01 Parameters. It is found and determined that the terms established
for the Series 2026 Bonds in this Bond Ordinance are within the parameters and
guidelines of the Master Ordinance, as supplemented and amended.

Section 10.02 Governing Instruments. The Series 2026 Bonds are governed by
the Master Ordinance as supplemented and amended by this Bond Ordinance which is
adopted as an ordinance of the City, and as supplemented by the Pricing Certificate.

ARTICLE XI
SEVERABILITY

Section 11.01 Severability. If any Section, paragraph, clause or provision of this
Bond Ordinance shall for any reason be held invalid or unenforceable, the invalidity or
unenforceability of such section, paragraph, clause or provision shall not affect any of
the remaining provisions of this Bond Ordinance.

Section 11.02 Headings. The headings used in this Bond Ordinance are for
convenience only, and shall not be construed as modifying the text.

ARTICLE XIi
ORDINANCE IRREPEALABLE

After the Bonds are issued, this Bond Ordinance shall be and remain irrepealable
until the principal of and interest on the Series 2026 Bonds are fully paid and the Bonds
are canceled or there has been defeasance of the Series 2026 Bonds as provided in the
Bond Legislation.

ARTICLE Xl
REPEALER CLAUSE

All bylaws, orders, resolutions and ordinances, or parts thereof, inconsistent with
the Master Ordinance as supplemented and amended by this Bond Ordinance are
repealed to the extent of such inconsistency. This Ordinance supersedes and repeals
Ordinance No. 26, Enactment No. 25-21. This repealer shall not be construed to revive
any bylaw, order or resolution, or part thereof, previously repealed.
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ARTICLE XIV
ADDITIONAL DELEGATED POWERS

The officers of the City are authorized and directed to take all action necessary or
appropriate to effectuate the provisions of this Bond Ordinance including, without
limiting the generality of the foregoing, the execution of the Escrow Agreement, the
Continuing Disclosure Undertaking, the printing of the Series 2026 Bonds, the
preparation, execution and delivery to the Underwriter of the Series 2026 Bonds of a
Preliminary Official Statement and Official Statement, the execution of such other
certificates and other documents as may be reasonably required by the Underwriter or
Bond Counsel including, but not necessarily limited to, the absence and existence of
factors affecting the exemption of interest on the Series 2026 Bonds from federal
income taxation, as applicable. The form of the Preliminary Official Statement
presented in connection with this Ordinance is hereby approved, and its use and
distribution of the Preliminary Official Statement in connection with the sale of the Bonds
to the public is hereby authorized.

ARTICLE XV
CONTINUING DISCLOSURE OBLIGATION OF CITY

Any Authorized Officer of the City is authorized to sign such documents with
respect to the City’s continuing disclosure obligations as are necessary or desirable to
comply with the Continuing Disclosure Undertaking and requirements of Rule 15c2-12
promulgated by the Securities and Exchange Commission under the Securities
Exchange Act of 1934, as amended.

ARTICLE XVI
EFFECTIVE DATE AND
GENERAL SUMMARY FOR PUBLICATION

Upon due adoption of this Bond Ordinance, it shall be recorded and preserved by
the City Clerk, authenticated by the signature of the Mayor and City Clerk, and the seal
of the City impressed hereon, and the title and a general summary of the subject matter
contained in this Bond Ordinance (set out below) shall be published in a newspaper
which is of general circulation in the City. This Bond Ordinance shall be in full force and
effect 10 days after adoption.

Pursuant to Section 3-17-5 NMSA 1978, as amended, the title and a general
summary of the subject matter contained in this Bond Ordinance shall be published in
substantially the following form:

(Form of Summary of Ordinance for Publication)
City of Rio Rancho, New Mexico

Notice of Adoption of Ordinance No. , Enactment No.

Notice is hereby given of the title and of a general summary of the subject matter
contained in Ordinance No. , Enactment No. , duly adopted and
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approved by the Governing Body of the City of Rio Rancho, New Mexico on
2026 (the “Ordinance”). Complete copies of the Ordinance are
available for public inspection during the normal and regular business hours of the City
Clerk, City of Rio Rancho, 3200 Civic Center Circle NE, Rio Rancho, New Mexico
87144.

The title of this Ordinance is:

AN ORDINANCE AMENDING AND RESTATING ORDINANCE NO. 26,
ENACTMENT NO. 25-21 FOR THE PURPOSE OF AUTHORIZING THE ISSUANCE
OF CITY OF RIO RANCHO, NEW MEXICO WATER AND WASTEWATER SYSTEM
IMPROVEMENT AND REFUNDING REVENUE BONDS, SERIES 2026, IN ONE OR
MORE SERIES, IN AN ORIGINAL AGGREGATE PRINCIPAL AMOUNT NOT TO
EXCEED $63,420,000 (THE “SERIES 2026 BONDS” OR THE “BONDS”) FOR THE
PURPOSE OF (1) FINANCING IMPROVEMENTS TO THE WATER AND
WASTEWATER UTILITY SYSTEM OWNED AND OPERATED BY THE CITY; (2)
REFUNDING ALL OR PORTIONS OF (A) THE CITY OF RIO RANCHO, NEW MEXICO
WATER AND WASTEWATER UTILITY SYSTEM REFUNDING REVENUE BONDS,
SERIES 2015, (B) NEW MEXICO FINANCE AUTHORITY LOAN NO.S 3518-PP(A)
AND 3518-PP(B), (C) NEW MEXICO FINANCE AUTHORITY LOAN NO. 3541-PP; (3)
FUNDING A DEBT SERVICE RESERVE ACCOUNT AND/OR PURCHASING A
RESERVE ACCOUNT INSURANCE POLICY; AND (4) PAYING COSTS OF
ISSUANCE OF THE BONDS; PROVIDING THAT THE SERIES 2026 BONDS SHALL
BE PAYABLE SOLELY OUT OF THE NET REVENUES DERIVED FROM THE
OPERATION OF THE SYSTEM,; ESTABLISHING PARAMETERS FOR THE BONDS;
PROVIDING THE FORM, TERMS AND CONDITIONS OF THE BONDS, THE
METHOD OF PAYING THE PRINCIPAL OF AND INTEREST ON THE BONDS AND
THE SECURITY FOR SUCH PAYMENT; PRESCRIBING OTHER DETAILS
CONCERNING THE SYSTEM REVENUES, THE BONDS AND THE SYSTEM,
INCLUDING BUT NOT LIMITED TO COVENANTS AND AGREEMENTS IN
CONNECTION THEREWITH AND WITH FUTURE FINANCING OF SYSTEM
IMPROVEMENTS,; APPROVING FORMS OF A PRELIMINARY OFFICIAL
STATEMENT, AN ESCROW AGREEMENT, AND A CONTINUNING DISCLOSURE
AGREEMENT IN CONNECTION WITH THE BONDS; DELEGATING AUTHORITY TO
THE MAYOR, CITY MANAGER, AND FINANCE DIRECTOR OF THE CITY TO
DETERMINE THE EXACT PRINCIPAL AMOUNTS, MATURITY DATES, INTEREST
RATES, PRICES, REDEMPTION FEATURES, TERMS OF A RESERVE ACCOUNT
INSURANCE POLICY, IF ANY, AND OTHER FINAL TERMS OF THE BONDS
PURSUANT TO A PRICING CERTIFICATE; APPROVING THE EXECUTION OF
CERTAIN DOCUMENTS RELATING TO THE BONDS; RATIFYING CERTAIN
ACTIONS PREVIOUSLY TAKEN IN CONNECTION WITH THE BONDS; AND
REPEALING ALL ACTION INCONSISTENT WITH THIS ORDINANCE.

A general summary of the subject matter of the Ordinance is contained in the
title.

A COMPLETE COPY OF THE ORDINANCE IS ON FILE IN THE OFFICE OF

THE CITY CLERK OF THE CITY OF RIO RANCHO, 3200 CIVIC CENTER CIRCLE
NE, RIO RANCHO, NEW MEXICO, AND IS AVAILABLE FOR INSPECTION AND/OR
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PURCHASE DURING REGULAR OFFICE HOURS. THE NOTICE ALSO
CONSTITUTES COMPLIANCE WITH SECTIONS 6-14-4 THROUGH 6-14-7 NMSA
1978.

WITNESS my hand and the Seal of the City of Rio Rancho, New Mexico as of
, 2026.

City Clerk
(SEAL)

(End of Summary of Ordinance for Publication)

PASSED, APPROVED AND ADOPTED THIS DAY OF , 2026.

GOVERNING BODY OF THE
CITY OF RIO RANCHO, NEW MEXICO

[SEAL] By

Mayor

ATTEST:

By

City Clerk
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EXHIBIT A

Affidavit of Publication of Notice of Proposed Ordinance
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Exhibit A

C.I.F. Water Production Requests

Booster Station and Transmission Line Well 17 $6,971,408
Design and construct a booster station at Well 17 located off Wellspring Boulevard just west of Unser Boulevard. The

booster station will allow water to be pumped to Tank 6 which serves a much larger portion of the city. Tank 6 can move...
Drill S25 (Locuma Road/Chayote Road property owned by Utilities) or Well 15 Mariposa $4,650,000
Drill S25 (Locuma Road/Chayote Road city owned property) or Equip Well 23. Additional water capacity is needed due to

population growth.FY2029: HydrogeologyFY2030: Phase 1 DrillingFY2031: Phase 2 Design and build-out of equipment and
treatment...

Equipment for Water Production, Treatment, and Distribution $221,392

Major equipment for water production, water treatment, and water distribution systems.

Install/Replace Water Lines $41,432,998
Design and construct new and replacement waterlines based on infrastructure assessments, growth needs and

concurrent with scheduled road construction.

Northern Boulevard and North Hills Waterline $5,853,035
Design and construct a 24-inch waterline replacement in Northern Boulevard and Unser Boulevard. The existing 24 inch

ductile iron waterline is corroding due to soil conditions and needs to be replaced to mitigate the risk of a waterline break
and...

Pressure Reducing Valves (PRVs) $305,000
New and replacement Pressure Reducing Valves (PRVs). A Pressure Reducing Valve (PRV) is an automatic control valve

designed to reduce a higher, unregulated inlet pressure to a constant, reduced downstream (outlet) pressure regardless of
variations...

Redrill Well 4 $14,586,144
Plan, design, construct and equip Well 4 located on the southeast corner of Broadmoor Boulevard and Superstition Drive.

The project consists of re-drilling Well 4 and equipping the well site to replace 600 gallons per minute (gpm) capacity with
a..

Redrill Well 9 and Equip for Arsenic Removal $14,214,675
Plan, design and construct a new Well 9 (OSE Pumping Permit RG-26259). Well 9 is currently permitted to produce up to
2,419 acre-feet per annum. The project consists of drilling a new replacement Well 9, installing a new pump and variable...

Renovate/Paint Water Storage Tanks $4,520,000
Renovate, rehabilitate and/or paint water storage tanks. Water Tanks 3, 12W, and Tank 9 have been renovated or replaced as
part of the renovation program thus far. Water storage tanks should undergo light rehabilitation every 20 years and...

Sodium Hypochlorite Systems at Well Sites $2,908,377
Replace sodium hypochlorite systems at well sites, more specifically electro-chemical generation for water disinfection.
Utilities staff has developed a tentative schedule of well sites. Locations are subject to change based on need....

Unser Boulevard Water Line City Center Tank to Tank 15 $4,955,544
The Unser Boulevard water transmission line from the City Center Tank (4 Milllion Gallon Water Tank) along Unser

Boulevard to Tank 15 (3 Million Gallon Water Tanks) near Unser Boulevard and NM 550 is necessary to transfer water to the
Mariposa,...

Water Level Monitoring Wells $100,000

Installation of water level monitoring wells. The City is required to monitor groundwater levels as part of the OSE
permit. Tentative site order:Well 12Well 6

e,
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Water Rights $17,342,002

Ongoing water rights acquisition to meet Office of the State Engineer (OSE) permit requirements.

Water Utility Vehicles and Heavy Equipment $2,853,342

Vehicles and heavy equipment used for repair and maintenance of water infrastructure. Annual budgets may include
vehicles for Utility Administration, Engineering, and Customer Service operations as well as heavy equipment such as
hydroexcavator...

Well 8 Property Acquisition $300,000

Acquire land for pond and future replacement well facility.

Well Site Security and SCADA $968,035

Well site security and SCADA improvements. Well site security ranges from hardening areas with fencing and concrete
masonry unity walls to integration and control improvements for cybersecurity resilience.

Total: $122,181,952
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C.I.F. Wastewater Requests

Equipment for Wastewater Operations $330,404

Major equipment for wastewater collection, treatment, and outfall operations.

Install/Replace Sanitary Sewer Lines and Force Mains $12,437,715
Design and construct new and replacement sanitary sewer lines and force mains based on infrastructure assessments,
growth needs and concurrent with scheduled road construction.

Laboratory $1,000,000
A new laboratory facility will be needed for wastewater sampling in order to meet Environmental Protection Agency (EPA)

and New Mexico Environment Department (NMED) requirements. The water system's sampling has increased as the city's
population...

Lift Station 2 Replacement $4,000,000
Lift Station 2, located on Southern Boulevard and Nicklaus Drive, is in conflict with the Southern Boulevard reconstruction

project from Golf Course Road to Southern Boulevard. The relocation design was started under the roadway project but
has...

Lift Station 21 Improvements $1,115,235
Lift Station 21 near Riverside Drive and NM 528 needs improvements to keep up with the population growth in the area

and to prevent spills near the Rio Grande River by Rivers Edge 2. The lift station was constructed between 2001 and 2003
and...

Lift Station 22 Improvements and Force Mains $15,178,901
Design and construct a new Lift Station 22 as an upgrade to the existing Lift Station 22 located near Corrales Road and NM

528. The new Lift Station 22 located adjacent to the existing lift station will allow sewage to be pumped directly to WWTP
2.

Security and SCADA Improvements at WWTPs and Lift Stations $622,278
Security improvements at Wastewater Treatment Plants (WWTPs) and lift stations, including servers, electronics, and
hardening/SCADA.

Wastewater Treatment Plant (WWTP) 2 Biological Nutrient Removal or Membrane Bioreactor (MBR) $25,625,000

Expansion

Biological Nutrient Removal or Membrane Bioreactor (MBR) Expansion at Wastewater Treatment Plant (WWTP) 2. The
Stantec (MWH) masterplan report recommended rehabilitation of the WWTP 2 Bioreactors, New Headwork Facilities, and
Odor Control due to...

Wastewater Treatment Plant (WWTP) 2 Headworks $31,501,579
Wastewater Treatment Plant (WWTP) 2 Headworks is reaching the end of its design life after 20+ years of service and must
be upgraded to properly remove and screen out grit and waste upfront of the plants aeration systems to maintain the...

Wastewater Treatment Plant (WWTP) 5 Headworks, Membranes and Equipment Expansion $2,234,743
Plan, design and construct improvements to Wastewater Treatment Plant (WWTP) 5 including headwords screening

improvements, additional membranes and associated equipment, aeration basin improvements, infiltration gallery
improvements and SCADA and...

Wastewater Treatment Plant (WWTP) 5 Membrane Bioreactor (MBR) Expansion or Lift Station $7,000,000

New membrane bioreactor (MBR) trains, process basins, operation buildings (permeate pumps, electrical, blower,
laboratory, 2 offices), equipment, solids handling building, reuse tank, reuse water pump station, and additional facilities
are needed...
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Wastewater Vehicles and Heavy Equipment $4,773,559

Vehicles and heavy equipment used for repair and maintenance of wastewater and recycled water infrastructure. Annual
budgets may include vehicles and heavy equipment such as wastewater hydroexcavator trucks, tanker trucks, and dump
trucks for...

Total: $105,819,414

Recycle Water Requests

Injection Wells and Advanced Water Treatment Facility $5,093,769
Injection Wells and Advanced Water Treatment Facility. Location to be determined.

Total: $5,093,769

Information Technologies Requests

Enterprise Resource Planning (ERP) Software $5,525,714

Update/upgrade the City's Enterprise Resource Planning (ERP) Software used to manage core business systems and
processes.

Security Cameras and Badge Access $232,278

Security camera equipment and installation in progress at Esther Bone Library and Veteran's Memorial Park.Badge access
system in progress at Fire Station 6 and PD Headquarters. Future SitesSecurity Cameras:Haynes Parks. Estimated cost....

Total: $5,757,992
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This Preliminary Official Statement and the information contained herein are subject to completion and amendment. Under no circumstances shall the Preliminary Official Statement constitute an offer to sell or the solicitation of an offer to

buy nor shall there be any sale of these securities in any jurisdiction in which such offer, solicitation or sale would be unlawful prior to registration or qualification under the securities laws of such jurisdiction.

Modrall Sperling draft 2.1.26
PRELIMINARY OFFICIAL STATEMENT DATED , 2026

NEW ISSUE RATING: S&P -« -»
Book-Entry Only

In the opinion of Modrall, Sperling, Roehl, Harris & Sisk, P.A., Bond Counsel, under existing laws, regulations, rulings and judicial decisions,
and assuming compliance with certain covenants described in “TAX EXEMPTION” herein, interest on the Bonds (including original issue
discount treated as interest) (a) is excludable from the gross income of the recipients thereof for federal income tax purposes, under Section 103
of the Internal Revenue Code of 1986, as amended, and (b) is not a specific item of tax preference for purposes of the federal alternative minimum
tax under the Code; however, interest on the Bonds is included in the “adjusted financial statement income” of certain corporations that are
subject to the alternative minimum tax under Section 55 of the Code. Bond Counsel is also of the opinion based on existing laws of the State of
New Mexico as enacted and construed that interest on the Bonds is exempt from all taxation by the State of New Mexico or any political subdivision
thereof. For a more complete description of such opinion of Bond Counsel and a description of certain provisions of the Internal Revenue Code
of 1986, as amended, which may affect the federal tax treatment of interest on the Bonds for certain owners of such Bonds, see “TAX
EXEMPTION” herein.

$63,400,000*
CITY OF RIO RANCHO, NEW MEXICO
Water and Wastewater System Improvement and Refunding Revenue Bonds,
Series 2026

Dated: Date of Delivery Due: May 15, as shown on inside cover

The City of Rio Rancho, New Mexico Water and Wastewater System Improvement and Refunding Revenue Bonds, Series 2026 (the “Series
2026 Bonds” or the “Bonds”) are being issued as fully registered bonds to be sold in denominations of $5,000 or any integral multiple thereof.
The Depository Trust Company, New York, New York (“DTC”) will act as securities depository for the Series 2026 Bonds through its nominee,
Cede & Co. One fully registered bond equal to the principal amount of each maturity of the Series 2026 Bonds will be registered in the name of
Cede & Co. Individual purchases of Series 2026 Bonds will be made in book-entry form only and beneficial owners of the Series 2026 Bonds
will not receive physical delivery of bond certificates, except as described herein. Upon receipt of payments of principal and interest, DTC will
remit such payments to its participants for subsequent disbursement to the beneficial owners of the Series 2026 Bonds.

The Series 2026 Bonds are being issued pursuant to the general laws of the State of New Mexico, including Sections 3-31-1 to 3-31-12 New
Mexico Statutes Annotated 1978, as amended (the “Act”), and enactments of the Governing Body of the City (the “Governing Body”) relating to
the issuance of the Series 2016 Bonds, including the Master Ordinance and the Bond Ordinance (both as defined herein). Principal of and interest
on the Series 2026 Bonds will be payable to DTC, or its nominee, as owner of the Series 2026 Bonds, by BOKF, NA, Albuquerque, New Mexico,
as Paying Agent and Registrar. Interest on the Series 2026 Bonds is payable on May 15 and November 15 of each year in which the Series 2026
Bonds are outstanding, commencing November 15, 2026.

See Inside Cover Page for Maturities, Principal Amounts, Interest Rates, Prices, Yields and CUSIP Numbers

The Series 2026 Bonds maturing on and after May 15, 20__ are subject to redemption prior to maturity at the option of the City, in whole or in
part, at any time on or after May 15, 20__ at the redemption price of 100% of the principal amount of the Bonds, plus accrued interest, if any, to
the date fixed for redemption.

The Series 2026 Bonds are being issued for the purpose of financing (i) costs of improving the Water and Wastewater Utility System owned and
operated by the City, (ii) the refinancing, defeasing, paying and redeeming certain maturities of (A) the City of Rio Rancho New Mexico Water
and Wastewater Utility System Refunding Revenue Bonds, Series 2015, (B) New Mexico Finance Authority Loan No.s 3518-PP(A) and 3518-
PP(B), and (C) New Mexico Finance Authority Loan No. 3541-PP; (3) the funding of a debt service reserve account and/or a Reserve Account
Insurance Policy; and (4) costs pertaining to issuance of the Series 2026 Bonds.

The Series 2026 Bonds, together with the interest accruing thereon, will be payable and collectible solely out of Net Revenues. Net Revenues
consist of all income and revenue directly or indirectly derived from the operation and use of the System, less Operation and Maintenance
Expenses, all as herein defined. Upon issuance, the owners of the Series 2026 Bonds may not look to any general or other funds of the City for
the payment of the principal of or interest and premium, if any, on such obligations, except for the Net Revenues. The Series 2026 Bonds do not
constitute an indebtedness of the City within the meaning of any charter or statutory provision or limitation, nor will they be considered or held
to be general obligations of the City. Neither the full faith and credit of the City nor the general taxing power or general resources of the City,
the State of New Mexico or any political subdivision or public agency thereof is pledged to the payment of the Series 2026 Bonds.

In connection with the issuance of the Series 2026 Bonds, the City will commit to provide certain annual information and notice of certain events
as described herein under the caption “CONTINUING DISCLOSURE UNDERTAKING.”

Certain legal matters will be passed on by Modrall, Sperling, Roehl, Harris & Sisk, P.A., Albuguerque, New Mexico, as Bond Counsel. Certain
legal matters will also be passed on for the City by the office of the City Attorney. Modrall, Sperling, Roehl, Harris & Sisk, P.A., has also acted
as special counsel to the City in connection with the preparation of this Official Statement. Certain legal matters will be passed on by



Modrall Sperling draft 2.1.26

, as counsel to the Underwriter. RBC Capital Markets, LLC serves as Financial Advisor to the City. It is expected
that the Series 2026 Bonds will be delivered to DTC in New York, New York on or about , 2026.

Dated: , 2026

*Preliminary; subject to change.
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MATURITY SCHEDULE

$63,400,000*
CITY OF RIO RANCHO, NEW MEXICO
Water and Wastewater System Improvement and Refunding Revenue Bonds,
Series 2026

Maturity Date
(May 15) Principal Amount” Interest Rate Yield Price CUSIP No.**

2027
2028
2029
2030
2031
2032
2033
2024
2035
2036
2037
2038
2039
2040
2041
2042
2043
2044
2045
2046

* Preliminary, subject to change.

™ CUSIP® is a registered trademark of the American Bankers Association. CUSIP Global Services (“CGS”) is managed on behalf of the
American Bankers Association by FactSet Research Systems Inc. Copyright(c) 2025 CGS. All rights reserved. CUSIP® data herein is
provided by CGS. This data is not intended to create a database and does not serve in any way as a substitute for the CGS database.
CUSIP® numbers are provided for convenience of reference only. None of the District, the Underwriters or their agents or counsel assume
responsibility for the accuracy of such numbers.



CITY OF RIO RANCHO, NEW MEXICO

Mayor

Greggory D. Hull

Governing Body

Mayor Greggory D. Hull
District 1 Councilor Deb Dapson
District 2 Councilor Jeremy Lenentine
District 3 Councilor Bob Tyler
District 4 Councilor Paul Wymer
District 5 Councilor Karissa Culbreath
District 6 Councilor Nicole List

Modrall Sperling draft 2.1.26

ADMINISTRATION

City Manager Mathew Geisel
City Clerk Noel Davis
Director of Financial Stephanie Yara
Services

City Attorney Joshua Rubin

Utilities Director Steve Gallegos

MUNICIPAL ADVISOR

RBC Capital Markets, LLC
6301 Uptown Boulevard, N.E., Suite 110
Albuquerque, New Mexico 87110
(505) 872-5999

BOND COUNSEL & DISCLOSURE COUNSEL
Modrall, Sperling, Roehl, Harris & Sisk, P.A.
500 Fourth Street N.W., Suite 1000
P.O. Box 2168 (87103-2168)

Albuquerque, New Mexico 87110
(505) 848-1800

PAYING AGENT/REGISTRAR AND REFUNDING ESCROW AGENT
BOKF, NA
100 Sun Ave. NE, Suite 500
Albuquerque, New Mexico 87109

VERIFICATION AGENT

Causey, Demgen and Moore, P.C.



For purposes of compliance with Rule 15c2-12 (“Rule 15¢2-12”) of the United States Securities and Exchange
Commission (the “SEC”), this document constitutes an Official Statement of the City with respect to the Bonds that has been
“deemed final” by the City as of its date, except for the omission of no more than the information permitted by Rule 15¢2-12.

No dealer, broker, salesperson or other person has been authorized by the City of Rio Rancho, New Mexico (the
“City”) to give any information or to make any statements or representations, other than those contained in this Official
Statement, and, if given or made, such other information, statements or representations must not be relied upon as having been
authorized. This Official Statement, which includes the cover page and appendices thereto, does not constitute an offer to sell
or solicitation of an offer to buy any of the Bonds in any jurisdiction in which such offer or solicitation is not authorized, or in
which any person making such offer or solicitation is not qualified to do so, or to any person to whom it is unlawful to make
such offer or solicitation in such jurisdiction. This Official Statement contains, in part, estimates and matters of opinion that
are not intended as statements of fact, and no representation or warranty is made as to the correctness of such estimates and
opinions or that they will be realized.

The information contained in this Official Statement has been obtained from the City and other sources which are
deemed to be reliable. The Municipal Advisor and the Underwriter have reviewed the information in this Official Statement
in accordance with, and as part of, their respective responsibilities to investors under the federal securities laws as applied to
the facts and circumstances of this transaction, but the Municipal Advisor and the Underwriter do not guarantee the accuracy
or completeness of such information. The information in this Official Statement is subject to change without notice, and neither
the delivery of this Official Statement nor any sale hereunder shall, under any circumstances, create any implication that there
has been no change in the affairs of the City or others since the date hereof.

This Official Statement contains statements relating to future results that are “forward-looking statements” as defined
in the Private Securities Litigation Reform Act of 1995, as amended. When used in this Official Statement, the words
“estimate,” “intend,” “expect” and similar expressions identify forward-looking statements. Any forward-looking statement is
subject to uncertainty and risks that could cause actual results to differ, possibly materially, from those contemplated in such
forward-looking statements. Inevitably, some assumptions used to develop forward-looking statements will not be realized or
unanticipated events and circumstances may occur. Therefore, investors should be aware that there are likely to be differences
between forward-looking statements and actual results; those differences could be material.

The Bonds have not been registered under the Securities Act of 1933, as amended, in reliance upon exemptions
contained in such Act, nor have the Bonds been registered or qualified in any state. Neither the SEC nor any other federal,
state, municipal or other governmental entity, nor any agency or department thereof, has passed upon the merits of the Bonds
or the accuracy or completeness of this Official Statement. Any representation to the contrary may be a criminal offense.

IN CONNECTION WITH THIS OFFERING, THE UNDERWRITER MAY OVER-ALLOT OR EFFECT
TRANSACTIONS WHICH STABILIZE THE MARKET PRICE OF THE BONDS AT A LEVEL ABOVE THAT WHICH
MIGHT OTHERWISE PREVAIL IN THE OPEN MARKET. SUCH STABILIZING, IF COMMENCED, MAY BE
DISCONTINUED AT ANY TIME.
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OFFICIAL STATEMENT

$63,400,000*
CITY OF RIO RANCHO, NEW MEXICO
Water and Wastewater System Improvement and Refunding Revenue Bonds,
Series 2026

INTRODUCTION
Generally

This Official Statement, which includes the cover page and appendices hereto, provides certain
information in connection with the offer and sale by the City of Rio Rancho, New Mexico (the “City”) of
its Water and Wastewater System Improvement and Refunding Revenue Bonds, Series 2026 (the “Series
2026 Bonds” or the “Bonds”) in the original principal amount of $63,400,000.” Capitalized terms used
herein and not defined have the meanings specified in City Ordinance No. __ Enactment No. 26-
adopted by the City on March 12, 2026 (the “Bond Parameters Ordinance”), Ordinance No. 59, Enactment
No. 94-059 adopted by the Council on December 14, 1994, as supplemented and amended by Ordinance
No. 13, Enactment No. 95-013 adopted by the Council on May 17, 1995, Substitute Ordinance No. 25,
Enactment No. 98-028 adopted by the Council on November 18, 1998, and by Ordinance No. 16, Enactment
No. 17-18 adopted on August 9, 2017 (collectively, the “Master Ordinance” and, together with the Bond
Parameters Ordinance, the “Bond Ordinance”). See “THE SERIES 2026 BONDS” and “SECURITY AND
SOURCES OF PAYMENT.”

This introduction is not a summary of this Official Statement. It is only a brief description of and
guide to, and is qualified by, more complete and detailed information contained in the entire Official
Statement, including the cover page and appendices hereto, and the documents summarized or described
herein. A full review should be made of the entire Official Statement. The offering of Series 2026 Bonds
to potential investors is made only by means of the entire Official Statement.

The City of Rio Rancho

The City is a political subdivision of the State of New Mexico (the “State”), organized and existing
under the Constitution, and general laws of the State. The City was incorporated in 1981, operates under a
Council-Manager form of government with the Mayor elected at large, and is located in central New
Mexico, adjacent to the City of Albuquerque, which is New Mexico’s largest city. The City has a land area
of approximately 105 square miles. Rio Rancho is the third largest city in New Mexico and over the last 3
decades has been one of the fastest growing cities in the nation, with a current population of 112,358. The
City’s Fiscal Year ends June 30 and is referred to in this Official Statement as the “Fiscal Year.”

*Preliminary; subject to change.



Purposes of the Series 2026 Bonds

The Series 2026 Bonds are being issued for the purpose of financing (i) costs of improving the
Water and Wastewater Utility System owned and operated by the City, (ii) the refinancing, defeasing,
paying and redeeming certain maturities of (A) the City of Rio Rancho New Mexico Water and Wastewater
Utility System Refunding Revenue Bonds, Series 2015, (B) New Mexico Finance Authority Loan No.s
3518-PP(A) and 3518-PP(B), and (C) New Mexico Finance Authority Loan No. 3541-PP; (3) the funding
of a debt service reserve account and/or a Reserve Account Insurance Policy; and (4) costs pertaining to
issuance of the Series 2026 Bonds.

Authority for Issuance

The Series 2026 Bonds are being issued under the authority of and pursuant to the Constitution and
laws of the State of New Mexico, including Sections 3-31-1 to 3-31-12 NMSA 1978, as amended, the
powers of the City as a home rule city under authority given by the Constitution of the State and the City
Charter and all enactments of the Governing Body relating to the issuance of the Series 2026 Bonds,
including the Bond Ordinance.

Sources of Payment for the Series 2026 Bonds
Special Limited Obligations

The Series 2026 Bonds will be special, limited obligations of the City, payable solely from Net
Revenues (defined below), proceeds of the Series 2026 Bonds, amounts on deposit in certain funds and
accounts established and held under the Bond Ordinance, including the Series 2026 Reserve Account, and
the earnings thereon. See “SECURITY AND SOURCES OF PAYMENT.”

All of the Series 2026 Bonds, together with the interest accruing thereon, shall be payable and
collectible solely out of the Net Revenues, which are irrevocably so pledged by the Bond Ordinance. The
registered owner or owners of the Series 2026 Bonds may not look to any general or other fund for
the payment of the principal of or interest on such obligations, except the designated special funds
pledged therefor. The Series 2026 Bonds shall not constitute an indebtedness or a debt within the meaning
of any constitutional or statutory provision or limitation; nor shall they be considered or held to be general
obligations of the City; and each of the Series 2026 Bonds shall recite that it is payable and collectible
solely from the Net Revenues, the income from which is so pledged, and that the registered owner thereof
may not look to any general or other fund for the payment of principal and interest on the Series 2026
Bonds.

Net Revenues

The Series 2026 Bonds are special, limited obligations of the City and are payable as to principal,
interest and premium, if any, exclusively from the Net Revenues. The Series 2026 Bonds constitute a first
lien (but not an exclusive first lien) on the Net Revenues, with priority over the lien of any subordinate
bonds to be issued separately under the Master Ordinance. Net Revenues are defined in the Master
Ordinance to mean the Gross Revenues of the System after deducting Operation and Maintenance
Expenses. Gross Revenues include all income and revenues directly or indirectly derived by the City from
the operation and use of the System. Operation and Maintenance Expenses include all reasonable and
necessary current expenses of the System, paid or accrued, related to operating, maintaining and repairing
the System.



Pursuant to the Master Ordinance, the City has covenanted to fix rates and collection charges in
connection with the use of the System and to increase such rates and other charges from time to time if and
when necessary to produce (a) Gross Revenues of the System sufficient to maintain the funds and accounts
established in the Master Ordinance and to pay annual Operation and Maintenance Expenses, and (b) in
each Fiscal Year, Net Revenues at least equal to the greater of (i) the Debt Service Requirements on all
Outstanding System Bonds payable in whole or in part from Net Revenues in such Fiscal Year and the
deposits required by the Master Ordinance to be made into the various funds of the Master Ordinance in
such year or (ii) 115% of the Debt Service Requirements on all Outstanding System Bonds payable in whole
or in part from Net Revenues in such Fiscal Year.

Series 2026 Reserve Account

Upon issuance of the Series 2026 Bonds, the City will deposit Bond proceeds or a reserve fund
insurance policy in the amount of $ (representing the maximum annual debt service on
the Series 2026 Bonds), equal to the Series 2026 Reserve Requirement, into the Series 2026 Reserve
Account. The funds in the Series 2026 Reserve Account shall be maintained by the City and used for debt
service for the Series 2026 Bonds upon a deficiency in Net Revenues.

Terms of the Series 2026 Bonds
Payments

The Series 2026 Bonds will be dated their date of initial delivery. Interest on the Series 2026 Bonds
is payable on May 15 and November 15 of each year in which the Series 2026 Bonds are outstanding,
commencing November 15, 2026. The Series 2026 Bonds will be issued in the aggregate principal amounts
and will mature on the dates and in the amounts shown on the inside of the cover page of this Official
Statement. Payments on the Series 2026 Bonds will be made by BOKF, NA, Albuquerque, New Mexico,
the initial Paying Agent and Registrar for the Series 2026 Bonds.

Denominations
The Series 2026 Bonds are issuable in denominations of $5,000 or integral multiples thereof.
Book-Entry System

Individual purchases will be made in book-entry only form and purchasers of the Series 2026 Bonds
will not receive physical delivery of bond certificates except as more fully described herein. Payments of
principal of and interest on the Series 2026 Bonds will be made directly to The Depository Trust Company
(“DTC”) or its nominee, Cede & Co., by the Paying Agent, so long as DTC or Cede & Co. is the sole
registered owner. Upon receipt of such payments, DTC is to remit such payments to DTC participants for
subsequent disbursement to the beneficial owners of the Series 2026 Bonds, all as more fully described in
Appendix D - “Book-Entry Only System.”

In reading this Official Statement, it should be understood that while the Series 2026 Bonds are in
book-entry only form, references in other sections of this Official Statement to owners of the Series 2026
Bonds should be read to include the person for whom the Participant (as hereinafter defined) and indirect
participants acquire an interest in the Series 2026 Bonds, but (i) all rights of ownership must be exercised
through DTC and the book-entry only system as described more fully herein, and (ii) notices that are to be
given to owners by the City or the Paying Agent will be given only to DTC.

Optional Redemption



The Bonds will be subject to optional redemption prior to maturity as provided herein.

For a more complete description of the Series 2026 Bonds and the Bond Ordinance, see “THE
SERIES 2026 BONDS” and “SECURITY AND SOURCES OF PAYMENTS.”

Tax Considerations

In the opinion of Modrall, Sperling, Roehl, Harris & Sisk, P.A. (“Bond Counsel”), (a) the interest
on the Bonds will be excludable from gross income for federal income tax purposes under existing law, and
(b) is not a specific preference item for purposes of the federal alternative minimum tax on individuals,
subject to the matters described under the caption “TAX EXEMPTION” herein. Bond Counsel is also of
the opinion, based on existing laws of the State of New Mexico as enacted and construed, that the Bonds
and income from the Bonds are exempt from all taxation by the State of New Mexico or any political
subdivision thereof.

The form of the bond counsel opinion is attached as Appendix C hereto. For a discussion of such
opinion and certain other tax consequences incident to the ownership of the Bonds, see “TAX MATTERS”
herein.

Outstanding Parity Obligations Payable from Pledged Revenues

As of June 30, 2026, the City will have no outstanding obligations with a parity lien on the Net
Revenues in addition to the Series 2026 Bonds.

Pursuant to the Bond Legislation, the City is not permitted to incur other obligations payable from
Net Revenues which are senior to the Series 2026 Bonds. However, the City will be permitted to incur
parity obligations in accordance with certain tests and upon satisfaction of certain tests as described in
“SECURITY AND SOURCES OF PAYMENT — Parity Bonds,” and to incur obligations payable from
Net Revenues which are junior to the Series 2026 Bonds.

Outstanding Subordinate Obligations Payable from Pledged Revenues

After issuance of the Series 2026 Bonds, the City will have the 2016 New Mexico Finance
Authority Water Trust Board Loan Agreement with an outstanding principal amount of $180,480. See
“City of Rio Rancho Outstanding Subordinate Water and Wastewater System Obligations As of June 30,
2025 herein.

Commitment to Provide Continuing Information

The City will agree for the benefit of the owners of the Series 2026 Bonds that, so long as the Bonds
remain outstanding, the City will provide annually its audited financial statements and certain other
financial information and operating data with the Municipal Securities Rulemaking Board using its
Electronic Municipal Market Access System (“EMMA”) in conformity with Rule 15¢2-12, and will file
notice of certain specific events with the Municipal Securities Rulemaking Board, as described in
“CONTINUING DISCLOSURE UNDERTAKING” and Appendix C herein.

Professionals Involved in the Offering

At the time of the issuance and sale of the Series 2026 Bonds, Modrall, Sperling, Roehl, Harris &
Sisk, P.A., as Bond Counsel, will deliver the bond counsel opinion attached as Appendix B hereto. Certain
legal matters relating to the Series 2026 Bonds will be passed upon for the City by the office of the City
Attorney. Modrall, Sperling, Roehl, Harris & Sisk, P.A., has also acted as special counsel to the City in



connection with the preparation of this Official Statement. Certain legal matters will be passed upon for
the Underwriter by its counsel, . See “LEGAL MATTERS.”

RBC Capital Markets, LLC (“RBC”) is employed as Municipal Advisor to the City in connection
with the issuance of the Series 2026 Bonds. The Municipal Advisor’s fee for services rendered with respect
to the sale of the Series 2026 Bonds is contingent upon the issuance and delivery of the Series 2026 Bonds.
The Municipal Advisor may also receive a fee for conducting a competitive bid process regarding the
investment of certain proceeds of the Series 2026 Bonds. The Municipal Advisor is not obligated to
undertake, and has not undertaken to make, an independent verification of, or assume responsibility for, the
accuracy, completeness, or fairness of the information in this Official Statement.

Offering and Delivery of the Series 2026 Bonds

The Series 2026 Bonds are offered when, as and if issued, subject to approval as to their legality
by Bond Counsel and the satisfaction of certain other conditions. It is anticipated that a single certificate
for each maturity of the Series 2026 Bonds will be delivered to DTC in New York, New York on or about
, 2026.

Other Information

This Official Statement speaks only as of its date, and the information contained herein is subject
to change.

The quotations from, and summaries and explanations of, the statutes, regulations and documents
contained herein do not purport to be complete and reference is made to said laws, regulations and
documents for full and complete statements of their provisions. Copies, in reasonable quantity, of such
laws, regulations and documents may be obtained during the offering period, upon request to the City and
upon payment to the City of a charge for copying, mailing and handling, at 3200 Civic Center Circle, NE,
Rio Rancho, New Mexico 87144-4503, Attention: Financial Services Director.

Any statements in this Official Statement involving matters of opinion, whether or not expressly
so stated, are intended as such and not as representations of fact. This Official Statement is not to be
construed as a contract or agreement between the City and the purchasers or owners of any of the Series
2026 Bonds.

The purchase of the Series 2026 Bonds involves special risks and the Series 2026 Bonds may not
be appropriate investments for all types of investors. Each prospective investor is encouraged to read this
Official Statement in its entirety and to give particular attention to the factors described under “CERTAIN
INVESTMENT CONSIDERATIONS,” which, among other factors discussed herein, could affect the
payment of debt service on the Series 2026 Bonds and could affect the market price or marketability of the
Series 2026 Bonds to an extent that cannot be determined at this time.

CERTAIN INVESTMENT CONSIDERATIONS

The City expects that the Net Revenues will at all times be sufficient to make all required payments
of principal and interest on the Series 2026 Bonds. A number of factors, however, could adversely affect
the City’s ability to make timely payments on the Series 2026 Bonds from the Net Revenues.

There follows a discussion of some, but not necessarily all, of the possible risk factors which should
be carefully evaluated by prospective purchasers of the Series 2026 Bonds prior to purchasing any Series
2026 Bonds. The Series 2026 Bonds may not be suitable investments for all persons, and prospective



purchasers should evaluate the risks and merits of an investment in the Series 2026 Bonds, and should
confer with their own legal and financial advisors before deciding to purchase the Series 2026 Bonds.

Net Revenues are Subject to Fluctuation

The ability of the City to pay debt service requirements on the Series 2026 Bonds depends primarily
upon the receipt of Net Revenues. No assurance can be made that the Net Revenues of the System,
estimated or otherwise, will be realized by the City in amounts sufficient to pay debt service requirements
for the Series 2026 Bonds and other System Bonds. Among other matters, which may include, without
limitation, drought, general national and local economic conditions and changes in law and government
regulations (including initiatives on water conservation, moratoriums and growth) could adversely affect
the amount of Net Revenues realized by the City. In addition, the realization of future Net Revenues is
subject to, among other things, the capabilities of the management of the City, the availability of water
rights to meet System needs, the ability of the City to provide services to its customers and the ability of
the City to establish, maintain and collect rates and charges sufficient to pay for Operation and Maintenance
Expenses and Debt Service Requirements on all Outstanding System Bonds.

The City has implemented long term plans to provide a framework for meeting the future demands
on the System. Increases in expenses may require a significant increase in rates and charges to facilitate
the completion of such maintenance and improvements. Such rate increases could increase the likelihood
of nonpayment by customers of the System or decrease demand for such services, both of which would
adversely affect the collection of Net Revenues. Although the City has covenanted to maintain rates and
charges at the level necessary to pay debt service requirements for the Series 2026 Bonds and other System
Bonds, there can be no assurance that such amounts will be collected in the amount and at the time necessary
to pay the debt service requirements for the Series 2026 Bonds and other System Bonds.

Limitations on Remedies Available to Owners of Bonds

There is no provision for acceleration of maturity of the principal of the Bonds in the event of a
default in the payment of principal of or interest on the Bonds. Consequently, remedies available to the
owners of the Bonds may have to be enforced from year to year.

The enforceability of the rights and remedies of the owners of the Bonds, and the obligations
incurred by the City in issuing the Bonds, are subject to the following: the Federal Bankruptcy Code and
applicable bankruptcy, insolvency, reorganization, moratorium, or similar laws relating to or affecting the
enforcement of creditor’s rights generally, now or hereafter in effect; usual equity principles, which may
limit the specific enforcement under State law of certain remedies; the exercise by the United States of
America of the powers delegated to it by the federal Constitution; and the reasonable and necessary
exercise, in certain exceptional situations, of the police power inherent in the sovereignty of the State and
its governmental bodies in the interest of serving a significant and legitimate public purpose. Bankruptcy
proceedings, or the exercise of powers by the federal or State government, if initiated, could subject the
owners of the Bonds to judicial discretion and interpretation of their rights in bankruptcy or otherwise, and
consequently may entail risks of delay, limitation, or modification of their rights.

Cybersecurity Risks

The City operates a large and complex information technology infrastructure to support internal
and external operations. As is the case with any such environment, the threat of cybersecurity incidents is
a constant one. These incidents may arise from multiple sources, including unintentional events or actions,
intentional insider threat, and deliberate malicious attacks or actions from outside entities. The effect of
these threats may include unauthorized access to City systems, data or resources, inappropriate exposure or



use of City information, disruption of City services, and damage to City systems. The City carries
insurance against losses relating to cybersecurity incidents with coverage at a level it believes to be
comparable to coverage carried by other local governments of similar size.

Climate Change and Natural Disasters

The State could experience, and is susceptible to additional, weather events and natural disasters
that could be deemed extreme including, without limitation, periods of heat, droughts, floods, mud slides,
tornadoes and other wind conditions and wildfires, which could result in negative economic impacts on the
State and the City. Such effects may be exacerbated by a longer term shift in the climate over several
decades, commonly referred to as climate change. Numerous scientific studies on climate change show that,
among other effects on the global ecosystem, extreme temperatures may become more common, and
extreme weather events may become more frequent as a result of increasing global temperatures attributable
to atmospheric pollution. As a result, the City could lose tax revenues and many residents, businesses, and
governmental operations could be displaced. Additionally, climate change concerns have led, and may
continue to lead, to new laws and regulations at the federal and state levels (including but not limited to air,
water, hazardous substances and waste regulations) that could have a material adverse effect on the
operations and/or financial condition of the City. The City cannot predict the occurrence or extent of any
future extreme weather events or natural disasters or the economic impacts that the occurrence of any such
events may have on the State or the City.

Public Health Emergencies

Regional, national or global public health emergencies could have materially adverse regional,
national or global economic and social impacts causing, among other things, the promulgation of local or
state orders limiting certain activities, extreme fluctuations in financial markets and contraction in available
liquidity, prohibitions of gatherings and public meetings in such places as entertainment venues, extensive
job losses and declines in business activity across important sectors of the economy, impacts on supply
chain and availability of resources, declines in business and consumer confidence that negatively impact
economic conditions or cause an economic recession. The City cannot predict the extent to which its
operations or financial condition may decline nor the amount of increased costs, if any, that may be incurred
by the City associated with operating during any public health emergencies, including, but not limited to,
the amount of (1) costs to clean, sanitize and maintain its facilities, (2) costs to hire substitute employees,
(3) costs to acquire supporting goods and services, or (4) costs to operate remotely and support the
employees of the City. Accordingly, the City cannot predict the effect any public health emergencies will
have on the finances or operations of the City or whether any such effects will have a material adverse
effect on its ability to pay debt service on the Bonds.

Additional Bonds

The City may issue additional System Bonds without Bondholder consent, upon meeting coverage
or other financial tests. See “SECURITY AND SOURCES OF PAYMENT -- Parity Bonds.” The issuance
of such additional obligations may have an adverse effect on the ability of the City to pay debt service on
the Series 2026 Bonds. If Net Revenues are insufficient to pay debt service on the Series 2026 Bonds and
the Outstanding System Bonds in any year, debt service will be paid on a proportionate basis.

Secondary Market
No guarantee can be made that a secondary market for the Series 2026 Bonds will be established

and maintained. Owners of Series 2026 Bonds should be prepared to hold their Series 2026 Bonds to
maturity.



Bond Rating

There is no assurance that the rating assigned to the Series 2026 Bonds will not be lowered or
withdrawn at any time, the effect of which could adversely affect the market price or the marketability of
the Series 2026 Bonds. See the information herein under the caption “RATING.”

Forward-Looking Statements

This Official Statement contains statements relating to future results that are “forward-looking
statements” as defined in the Private Securities Litigation Reform Act of 1995. When used in this Official
Statement, the words “estimate,” “forecast,” “intend,” “expect,” “project,” “budget,” “plan,” and similar
expressions identify forward-looking statements. Any forward-looking statement is subje